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General 


Rong Yiren, UNESCO Official Meet in Beijing 


OW0812074493 Beijing XINHUA in English 0648 
GMT 8 Dec 93 


[Text] Beijing, December 8 (XINHUA)—Chinese Vice- 
President Rong Yiren met with Boris Berkovski, repre- 
sentative of the United Nations Educational, Scientific 
and Cultural Organization (UNESCO), here this 
morning. 


Berkovski is here attending a higi-level seminar on clean 
coal technology in China, which opened on Monday [6 
December] and ends tomorrow. The seminar is jointly 
sponsored by UNESCO and the National Commission 
of the People’s Republic of China for UNESCO. 


Also taking part in the Rong-Berkovski meeting were 
participants from seven big power companies and groups 
from France, Germany, Japan, Italy and Canada. 


Rong said at the meeting that he was glad to see that 
UNESCO is strengthening scientific and technological 
cooperation with China, adding that he hoped the orga- 
nization would provide further practical and effective 
assistance for China’s development. 


Rong also expressed his thanks to the foreign power 
companies and groups for sending senior experts to 
attend the seminar. 


Wei Yu, Chinese vice-minister of the State Education 
Commission and director of China’s National Commis- 
sion for UNESCO, also took part in the meeting. 


PRC To Attend Most Populous Nations Education 
Summit 

OW0812042593 Beijing XINHUA in English 0206 

GMT 8 Dec 93 


[Text] Paris, December 7 (XINHUA)—An education 
summit of the world’s nine most populous developing 
countries will be held on December 16 in New Delhi, 
India, UNESCO Director General Federico Mayor said 
here today. 


The conference will focus on education strategies, ways 
to implement national education plans and access to 
educational funds, said mayor. 


The conference, the first of its kind, will be held at the 
invitation of the Indian Government and under the 
auspices of the U.N. Educational, Scientific and Cultural 
Organization, the U.N. Children’s Fund and the U.N. 
Population Fund. 


Leaders of China, Bangladesh, Brazil, Egypt, India, 
Indonesia, Mexico, Nigeria and Pakistan, will partici- 
pate. The nine countries have a total population of 2.7 
billion. 
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A UNESCO report said that 70 percent of the nearly one 
billion adult illiterates and over half of the uneducated 
children in the world today are living in the nine 
countries. 


The UNESCO report believed that the summit will 
greatly contribute to the realization of UNESCO's global 
goal of “Education For All” by the year 2000. 


The summit will be preceded by a preparatory ministe- 
rial meeting from December 13 to 15, at which donor 
countnes and organizations will also be represented. 


Envoy to UN on ‘International Year of Family’ 


OW0812020!93 Beijing XINHUA in English 2353 
GMT 7 Dec 93 


[Text] United Naiions, December 7 (XINHU A)—The 
U.N. General Assembly launched the International Year 
of Family (1994) at its plenary meeting today. 


Proclaimed by the Generai Assembly in December 1989, 
the International Year of the Family is intended as an 
opportunity to increase awareness of the importance of 
family issues such as single parenthood, child-raising and 
the aging of populations. 


The year’s theme ts “Family: Resources and Responsi- 
bilities in a Changing World.” 


Secretary-General Butrus Butrus-Ghali, General 
Assembly President S.R. Insanally gave opening state- 
ments at the plenary meeting. 


“The family is the oldest and the most basic unit of 
human organization,” the U.N. chief said. 


“This proclamation signals an important and mean- 
ingful commitment by the international community,” he 
added. 


Speaking of the importance of the activity, Insanally said 
that “if we want people to make a better world, we 
should begin where people are made—family.”’ 


Ambassador Li Zhaoxing, Chinese permanent represen- 
tative to the United Nations, speaking on behalf of the 
host country of the Asia and Pacific preparatory mecting 
for the year, said, in order to prepare for and celebrate 
the year, countries in the Asia-Pacific region and other 
regions have already done a great deal of work. 


On the Asian and Pacific preparatory meeting for the 
International Year of Family, which was held in Beijing 
from May 24 to 28, 1993, Li said, “It 1s both successful 
and fruitful and won high appraisal from the participants 
and relevant U.N. departments.” 


“As the host country, we feel greatly honored to be able 
to contribute to the success of the meeting,” Li added. 


Other speakers are those on behalf of Latin America, 
Africa and Western Asia, Europe and North America. 
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UN-Sponsored Emergency Awareness Forum 
Opens 

OW 0612140793 Beijing XINHUA in English 1258 
GMT 6 Dec 93 


[Text] Shanghai, December 6 (XINHUA)—A regional 
seminar aimed at promoting public awareness and prep- 
arations for natural and man-made disasters opened 
today in Shanghai. 


The seminar, which will last six Jays, 1s sponsored by the 
Office of Industry and Environment of the United 
Nations Environment Program (UNEP) and the Chinese 
State Bureau of Environmental Protection. 


Nearly 40 officials, experts and industrial figures from 
the United Nations and 18 countries, including Bnitain, 
the United States, Thailand, India and China, took part 
in the seminar. 


J. Aloiside Larderel, director of the Office of Industry 
and Environment, and Xia Keqiang, vice-mayor of 
Shanghai, addressed today’s meeting. 


The seminar is part of a drive initiated by the Program of 
Awareness and Preparedness for Emergencies at Local 
Level (APELL), launched in 1986 by the UNEP to help 
government departments promote the awareness of 
emergencies among the public and set up emergency 
relief programs and forces. 


Shanghai began to introduce the APELL program in 
1990. The city has since established a complete emer- 
gency aid network and has promulgated laws governing 
such matters. 


Participants in the seminar will exchange information on 
the organization of and technology required in emer- 
gency relief. 


Experts from the UNEP will outline to the officials and 
industrial figures how the APELL program should be 
carried ovt. 


International Marine Conference Opens in 
Shanghai 


OW0712092993 Beijing XINHUA in English 0746 
GMT 7 Dec 93 


[Text] Shanghai, December 7 (XINHUA)—The 1993 
International Academic Conference on Maritime Affairs 
and Exhibition opened here today. 


The conference, with a combination of academic study, 
exhibitions and trade, will focus on analyzing and fore- 
casting changes in world maritime affairs by the 2Ist 
century, probing ways to deal with and cooperate with 
each other in this field, and promoting Sino-foreign 
cooperation and trade. 


Conferees will discuss four special subjects including 
“The World Economy and Shipping” and “Ports and 
Container Wharves.” 
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On show will be goods produced by more than 300 
companies from 20 countries and regions including 
Denmark, Finland, France, Germany, Japan, the United 
States and Hong Kong. 


Present at the conference are 250 Sino-foreign represen- 
tatives. 


Socialist International Meeting Closes in Nepal 
OW05 12115393 Beijing XINHUA in English 1055 
GMT 5 Dec 93 


(Text] Kathmandu, December 5 (XINHUA)—A two- 
day meeting of the Socialist International (S.1.) Asia- 
Pacific Committee closed here today. 


In the closing address, Secretary General of the Socialist 
International Luis Ayala said that the delegates dis- 
cussed issues on how to promote the progress of democ- 
racy and achieve socio-economic development in the 
Asia-Pacific region. 


Ayala appealed to all the members to struggle for democ- 
racy hand- in-hand at the closing ceremony. 


The next meeting of Asia-Pacific committee will be held 
in Tokyo, Japan in May of 1994, according to the 
secretary general. 


The meeting started on Saturday [4 December] to dis- 
cuss social democracy and peace, democracy and human 
rights in the Asia-Pacific region, and to develop a 
common social democratic platform for the region. 


The Kathmandu meeting of the Asia-Pacific Committee 
was hosted by the ruling Nepali Congress, who 1s a 
member of the Socialist International. 


Clinton, Kim Yong-sam Confer on Nuclear Issue 


OW 0812020293 Beying XINHUA in English 2310 
GMT 7 Dec 93 


[Text] Washington, December 7 (XINHUA)---US. Pres- 
ident Bill Clinton today conferred with South Korean 
President Kim Yong-sam on the Democratic People’s 
Republic of Korea (DPRK)’s latest proposal on nuclear 
Inspections. 


White House Press Secretary Dee Dee Myers told 
reporters at a regular news briefing that the two leaders 
spoke by telephone for about 25 minutes. 


Myers said Clinton “reaffirmed the U.S. position in this 
which is that the North Koreans have to agree to full 
inspections and to a resumption of North-South dialogue 
toward a nuclear-free peninsula.” 


“The President also reaffirmed the U.S. commitment to 
South Korea’s security,” Myers added. 


The DPRK presented U.S. officials in New York on 
December 3 a proposal that offered to allow interna- 
tional inspectors wider access to its nuclear sites. 
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Clinton has described the DPRK’s proposal as somewhat 
positive, saying he was encouraged by indications that 
“they understood that we needed to both start inspec- 
tions and the dialogue again between the South and the 
North.” 


But he also said that “obviously we are not entirely 
satisfied with the response of the North Koreans.” 


Clinton called his top advisers to the White House on 
Monday [6 December] to discuss the question. He said 
afterward that the meeting participants had worked 
through the problem. 


“At this point, we are still in the process of consulting 
with our allies,” Myers said. “The ball is in our court at 
this point.” 


She described the conversation between Clinton and 
Kim as “a good discussion,” saying the two leaders 
“agreed on the objectives. That is the most important.” 


“We will continue to consult and make a decision about 
what the next step is once we have finished our consul- 
tations,” Myers said. 


United States & Canada 


Qian Qichen Meets U.S. Congressional 
Delegation 


OW0712141393 Beijing XINHUA in English 1237 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)—China wants to 
create a better environment for Sino-U.S. economic and 
trade cooperation through joint efforts with the U.S. 
Government, Vice-Premier and Foreign Minister Qian 
Qichen said here today. 


Qian made the remark this afternoon when meeting with 
a U.S. congressional telecommunications delegation 
headed by Congressmen Jack Fields and Ralph M. Hall. 


China is devoting great efforts to developing the tele- 
communications sector, said Qian, and prospects for 
cooperation in the field between China and the United 
States are broad. Qian said he hoped that more U:S. 
personages would visit China so that the two peoples can 
enhance mutual understanding. 


Fields said he appreciated the great achievements China 
has made in economic development. He said that China 
and the United States should expand economic cooper- 
ation, and called trade ties “the basis of developing 
bilateral relations.” 


The U.S. congressional delegation arrived here three 
days ago at the invitation of the Chinese People’s Insti- 
tute of Foreign Affairs. 
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Acadeniic Views Sino-U.S. Summit, Relations 


HK0812115493 Hong Kong WEN WEI PO in Chinese 
8 Dec 93 p § 


{“Special feature” by Wang Jisi (3769 4874 1835), 
deputy director of the the Chinese Academy of Social 
Sciences North American Institute: “The Seattle Confer- 
ence and Sino-U:S. Relations’’] 


[Text] Beijing, 7 Dec—The meeting between President 
Jiang Zemin and President Clinton in Seattle was the 
first official meeting of the heads of state of China and 
the United States since President Bush visited China in 
February 1989. It signaled an important breakthrough in 
Sino-U.S. relations and is conducive to the stability of 
international relations in the Asia-Pacific region. 


This summer, a series of incidents created by the U.S. 
side shrouded Sino-U.S. relations in a thick cloud: 
Attaching conditions to the most-favored-nation [MFN] 
status for China; imposing economic sanctions on China 
and Pakistan because of alleged missile sales by China to 
Pakistan; accusing China’s Yinhe cargo vessel of car- 
rying banned chemicals; the House of Representatives 
adopting the resolution to reject Beijing’s Olympic bid; 
and so on and so forth. All this, plus Clinton's remarks 
about China during his election campaign last year, 
seemed to indicate that the Clinton administration was 
bent on confronting China. But why was it that after only 
three months or so, the heads of state of the two 
countnes were shaking hands in the United States? 


Three Judgments Made by the United States 


It was against a multifaceted background, and for a 
number of reasons, that the Clinton administration 
decided to adjust its China policy. Here, I would like to 
point out only three of them. First, the U.S. decision- 
makers made a clear judgment on China, that is: China's 
political situation will remain stable for a relatively long 
period of time; China’s economy will develop in a 
sustained way; and the general orientation of reform and 
opening up will not change. However, for two or three 
years following the 1989 political disturbance in Beijing 
and the dramatic cha ges in the Soviet Union and East 
Europe, the Americans were very doubtful about this. 
Second, China has improved its relations with sur- 
rounding countries and other Western nations in recent 
years, causing whosoever attempted to isolate China feel 
isolated themselves. To have greater influence in a 
multilateral framework like the Asia-Pacific Economic 
Cooperation, the United States must improve U-.S.- 
Chinese relations. Third, the incidents which led to the 
deterioration of the atmosphere between the two sides in 
summer were partially caused by a lack of coordination 
within the U.S. Government regarding its relations with 
China. The internal confusion sounded the alarm for the 
top U.S. decisionmaking authorities. If they again failed 
to make a less ambiguous China policy, the future 
situation would be harder to control and the U.S. 
arrangements for its Asia-Pacific strategy would be dis- 
rupted. 
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The Americans dubbed their adjusted China policy “the 
policy of inclusion” [da jiao dao zheng ce 2092 0074 
6670 2398 4595]. Here, the meaning of “‘inclusion” is 
twofold. Starting with the Clinton- Jiang Zemin meeting, 
the United States will step up contacts with China at 
different levels. In particular, the two “forbidden zones” 
set by the United States, namely, exchanging high-level 
visits and military contacts, have been broken, meaning 
that the atmosphere surrounding the bilateral relations 
will improve somewhat. On the other hand, if we say that 
the United States has been predominantly using the 
tactic of “applying pressure for change”’ toward China in 
the past years, it will resort more to influencing China 
through contacts and cooperation and making further 
demands for China to change its existing systems and 
policies. As the opportunities for contacts increase, so 
also will the chance of friction. Let us draw an analogy. 
The United States will step up the gears for making 
contacts with China and make sure that these gears are 
more tightly engaged, in an attempt to let China’s gears 
turn with the American gears. In this process, the area of 
friction will increase and a certain degree of tension will 
also be unavoidable. However, because of the improved 
atmosphere and added lubricant, this friction will be 
kept below a certain limit without causing a derailing or 


toppling. 


US. Wishful Thinking 


The Seattle conference marked a higher stage of multi- 
lateral diplomacy in the Asia-Pacific region. Both the 
cooperation and friction between China and the United 
States in the future are bound to be connected to the 
multilateral diplomacy in the Pacific Rim and solutions 
will be sought in the context of the multilateral frame- 
work. The keynote of the Seattle conference was Asia- 
Pacific economic cooperation. Recently, Clinton sug- 
gested establishing a “New Pacific Community.” Its 
economic objective would be, first of all, to prevent the 
emergence of a trade block excluding the United States 
in East Asia and then to gradually promote an Asia- 
Pacific Free Trade Zone with the United States as the 
leader so that it can be integrated with the newly estab- 
lished NAFTA. However, the concept of a “‘New Pacific 
Community” will certainly not be purely economic in 
nature, but will embrace long-term military, security, 
and political considerations. No doubt, the Clinton 
Administration’s priorities are now reviving the Amer- 
ican economy and economic considerations are playing a 
bigger role in foreign policy. But the United States still 
sees seeking economic interests, safeguarding national 
security, and promoting “democracy and human rights,” 
as the three major interlinked and mutually reinforcing 
objectives for its post-Cold War diplomacy. Of ail 
powers, the United States is the most ideological in its 
diplomacy. However, countries in East Asia have been 
holding back to varying degrees from U.S. “human 
rights” diplomatic efforts. It will be difficult for the 
United States to come up with a plan for concerted 
action in the Asia-Pacific region. On military and secu- 
rity issues, the United States is expected to scale down its 
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military presence in the Western Pacific, though it will 
not pull out of Asia completely. To defend its strategic 
interests in this region, the U.S. Government will sooner 
or later advocate some concept about a multilateral 
security mechanism as part of the “New Pacific Com- 
munity” and this will only complicate the multilateral 
diplomacy in the Asia-Pacific region. 


Substantive Issues Await Solution 


The above issues are reminiscent of the arms sales issue, 
which caused contradictions in Sino-U.S. relations, and 
reports by some foreign powers which inflated China's 
military strength, and so on. The common trade interests 
between China and the United States cannot offset their 
differences over security matters and neither have the 
obstacles in the ideological field disappeared. Even eco- 
nomic cooperation has been dogged by friction. After the 
Seattle summit, relations between the two countries are 
expected to improve but substantive issues await solu- 
tion. Difficulties in Sino-U.S. relations should be 
approached with levelheadedness 


The stability and continuity of China’s foreign policies 
since the beginning of reform and opening up are both 
convincing and well known. The Seattle conference is 
another success for China’s diplomacy. The Clinton 
administration has scored some marks for its diplomacy 
in improving its relations with China. This shows that 
Sino-U.S. relations are not of the “beggar my neighbor” 
kind and the key lies in mutual communications and 
expanding common interests. 


U.S. Strengthens Protection Against Weapons 


OW08 12081293 Beijing XINHUA in English 0801 
GMT 8 Dec 93 


[Text] Washington, December 7 (XINHUA)—The 
United States is moving to strengthen efforts in pro- 
tecting its forces from nuclear, chemical and biological 
weapons in future armed conflicts. 


Describing it as the “Defense Counterproliferation Ini- 
tiative,” a senior U.S. defense official said the Pentagon 
needs to adopt a new mission counterproliferation rather 
than working on preparing for and preventing the pro- 
liferation of weapons of mass destruction. 


“Despite our best efforts, we don’t manage to prevent it 
at all places and at ali times, we have to protect our 
forces, our allies, our interests, our friends, and ulti- 
mately our homeland against them,” the official said. 


He said the Pentagon would reorient its efforts in 
defense policy, acquisition and technology base, military 
planning and organization, inteiligence and interna- 
tional programs. 


“Our proliferation intelligence effort lias been largely 
geared towards the diplomacy of prevention, under- 
standing the weapons of mass destruction programs of 
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proliferators, not collecting the information you would 
need if you had to contend with them as a military 
matter,” the official said. 


“So the emphasis in our counterproliferation intelligence 
is going to be on support to military operations and to 
counterproliferation operations,” the official said. 


He said the U.S. would be working on “battlefield 
detectors, long-range detectors, special intelligence 
methods of detecting clandestine reactors, clandestine 
reprocessing facilities, to track shipments of chemical 
weapons precursors, biological weapons equipment—all 
that kind of stuff.” 


On the international front, the official said, Washington 
has begun to discuss with Japan theater missile defenses 
and their role in theater missile defenses. 


“If they choose to deploy such systems ... We would 
certainly urge them to do so and that we will make 
available the new theater missile defense systems that 
we're building,” the official said. 


He said the United States is working with member 
countries of the now-defunct Warsaw Pact to involve 
them as “partners” in the attack on proliferation. 


However, the official said Washington is “in no way” 
abandoning or walking away from prevention. 


“Counterproliferation, thinking about protection as well 
as prevention, is an effort to strengthen our overall 
capability to deal with this problem,” the official said. 


U.S. Discloses Figures on Nuclear Weapons Tests 


OW08 12080193 Beijing XINHUA in English 0722 
GMT 8 Dec 93 


[Text] Washington, December 7 (XINHUA)—The 
United States Energy Department disclosed today that it 
conducted 204 more nuclear weapons tests than made 
known since the 1940s. 


“There were a total of 925 nuclear tests; there were some 
204 which were secret,” Energy Departmcnt Secretary 
Hazel O'Leary said. 


She said the 204 tests were conducted at the Nevada test 
site and never publicized for fear of disclosing informa- 
tion to the Soviet Union, Washington's Cold War 
enemy. 


“Fully 20 percent of the tasks [as received] done were not 
informed tests,” O'Leary said. 


If 204 tests account for “fully 20 percent” of the total, 
the United States should have conducted 1020 nuclear 
weapons tests. 


The documents released today also include new data 
about the explosion size of 48 tests conducted in the 
Pacific between 1945 and 1990. 
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O’Leary s* - ‘e nuclear test data is “just a beginning to 
the process of releasing hundreds of formerly classified 
documents and data from the department's nuclear 
weapons programs. 


“The total amount of plutonium used in weapons pro- 
duction from 1945 to 1988 (was) at about 98 metric 
tcns,” the secretary said. 


She said thai the United States is storing 33.5 metric tons 
of plutonium in warehouses in six states. 


The secretary said more information, including experi- 
ments on humans, inventory of high-enriched uranium, 
arsenal size and characteristics and year-by-year pluto- 
nium production at the U.S. test sites, would be available 
in June and later after the estimated 32 million pages of 
classified documents were studied. 


O'Leary said she was “appalled, shocked and deeply 
saddened,” to learn about the experiments on 18 indi- 
viduals recently reported by the press. 


According to private researchers’ estimates, the United 
States had about 100 metric tons of weapons grade 
plutonium in its inventory in 1990. 


Central Eurasia 


Russian Border Defense Group Visits 
Heilongjiang 

SK0612142593 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 4 Dec 93 


[Text] At the invitation of (Shi Yinxian), commander of 
the provincial frontier defense forces, the delegation of 
the Far East Military District of the Russian Federation 
headed by Lieutenant General (Sehagevich Niko- 
layevich), commander of the Far East Military District, 
visited Heilongjiang Province and also held work talks 
with our province from 27 November to 3 December. 


During the talks, both sides pointed out: Over the past 
year, on the basis of mutual respect, understanding, and 
trust, both sides have worked closely in cooperation with 
each other; made concerted efforts to examine and let 
more than 1,540,000 passengers, 100,000 motor vehi- 
cles, 16,000 ships, and 1,490 planes pass the borders; 
held 38 working talks, and had 179 meetings. Thus, 
many border examination work problems have been 
appropriately solved. 


Gorbachev Warns Russia May Face Economic 
Collapse 

OW08 12043493 Beijing XINHUA in English 0253 
GMT 8 Dec 93 


[Text] London, December 7 (XINHUA)—Former 
Soviet leader Mikhail Gorbachev warned today that 
Russia under the leadership of President Boris Yeltsin 
may face economic collapse. 
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In an interview with the British Broadcasting Corpora- 
tion (BBC), he said Yeltsin’s market reforms have dev- 
astated the country’s economy and brought desperate 
poverty. 


“Our economy has not responded to shock therapy... I 
believe that the continuation of current policies is just 
impossible, because that would mean an economic col- 
lapse,” Gorbachev said. 


He also criticized Yeltsin for dissolving the Russian 
parliament in October, saying that action set a dangerous 
trend. 


Gorbachev argued that the coming parliamentary elec- 
tions in Russia were premature and would not be a step 
toward democracy. 


Gorbachev arrived in Britain on Sunday [5 December] 
for a six-day visit to raise funds for his foundation. 


He met former British Prime Minister Margaret 
Thatcher for lunch today and gave a speech in London 
calling for a middle way in Russia between communism 
“When we look at what is happening in Italy, in this 
country, in Germany, we see that this liberal model of 
economic development cannot provide answers to all the 
questions of our time,” he said. 


Northeast Asia 


Japanese Conso;tium Awarded Oil Contracts 


OW0812120693 Beijing XINHUA in English 1143 
GMT 8 Dec 93 


[Text] Beijing, December 8 (XINHUA)—A Japanese 
consortium has been awarded two contracts for 
exploring for oil anc natural gas in the East China Sea. 


The consortium, grouping Japan Petroleum Exploration 
Co. (JAPEX) and Teikoku Oil Co., today signed the 
contracts with China National Offshore Oil Corporation 
(CNOOC) on oil exploration in the two blocks code- 
named 41/17 and 42/03. 


Those were the eighth and ninth in a series of 13 
contracts to be signed by the end of this year, in the 
international bidding for the rights to prospect in the 
East China Sea. 


Being one of the few “virgin regions” left in the worid for 
oil exploration, bids for East China Sea blocks began to 
be invited from foreign oi! producers only last year. 


CNOOC officials say 17 foreign oil companies from 
seven countries had put in tenders. 


The 41/17 and 42/03 contract blocks, located 150 tc 200 
km southeast of Wenzhou, a coastal city in Zhejiang 
Province, cover an area of 2,760 and 3,680 sq km 
respectively. The water depth there ranges from 80 to 
110 m, an expert said. 


FBIS-CHI-93-234 
8 December 1993 


Under the contracts, the Japanese consortium will col- 
lect and analyze seismic data and dig wildcat wells and 
will be solely responsible for the risks of exploration. 


If there are discoveries within the seven contractual 
years, it should cooperate with the Chinese side in 
developing oil fields and share the benefits at agreed 
ratios, a CNOOC official said. 


It was disclosed that Japan's National Oil Corp., a semi- 
governmental institution, will assist the consortium by 
offering a lion’s share of the funds needed for the two 
projects. 


Japex and Teikoku Oil are the two largest oil develop- 
ment companies in Japan and have more than 10 years’ 
experience in offshore oil cooperation with China. 


They have been working with the Chinese to develop 
three oil fields in the Bohai Sea in north China, with a 
total annual yield of crude of | million tons. 


October this year saw another success of cooperation in 
building Lufeng 13-1 Oil Field in the basin near the 
mouth of the Pearl River in the South China Sea. Oil 
output of this field is expected to reach | million tons a 


year in the peak years. 


Tianjin, Inchon Establish Friendship Ties 


SK08 12061893 Tianjin People’s Radio in Mandarin 
2300 GMT 7 Dec 93 


[Excerpt] The Tianjin Municipal government delegation 
headed by Mayor Zhang Lichang went to Inchon city 
from Seoul by car at noon on 7 December. 


A grand ceremony for the signing of the agreement on 
the establishment of friendship ties between Tianjin 
Municipality and Inchon city was held at the meeting 
hall of the Inchon city government at 1520 Seoul time. 
Zhang Lichang, mayor of Tianjin Municipality, and 
Choe Ki-son, mayor of Inchon city, signed the agree- 
ment. Zhang Tingyan, the Chinese ambassador, and (Sin 
Sang-kil), chairman of the Inchon city council, attended 
the ceremony. [passage omitted] 


Southeast Asia & Pacific 
Further Reports on Lao Prime Minister's Visit 


Activities in Shandong Reported 
BK0712140193 Beijing China Radio International in 
Lao 1230 GMT 6 Dec 93 


(“Situation report”: “Zhao Zhihao, Governor of Shan- 
dong Province, Held Conversation with Prime Minister 
Khamtai Siphandon”’] 


[Text] A correspondent of Beijing China Radio Interna- 
tional reported from Yantai City that yesterday evening, 
Zhao Zhihao, governor of Shandong Province, and 
Zhang Huafu, mayor of Yantai City, had an intimate 
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meeting with Lao Prime Minister Khamtai Siphandon 
and his party at the (Zentao) reception hall. The two 
sides had a friendly conversation on various issues of 
mutual interest. 


After discussing the natural conditions and potentials of 
Laos’ natural resources, Prime Minister Khamtai Siph- 
andon said: The economic and trade cooperation 
between Laos and China has very bright prospects. First, 
our political systems are similar. The two sides share the 
same (?political) language. Second, the goal of the reform 
of China’s economic structure and that of the restruc- 
turing of Laos’ economy are also identical, that is to 
develop our economies to catch up with the world. 
Thirdly, the characteristics of the economies of our two 
countries are greatly (?interdependent). After imple- 
menting the reform and open-door policy for more than 
10 years, China has heavily accumulated a vast pool of 
technical and financial forces. As for Laos, we are rich in 
natural resources. Our cooperation will promote the 
economies of the two countries to grow more prosperous 
than before and to develop more rapidly. 


Prime Minister Khamtai Siphandon said: Even though 
our visit to Yantai City is very short and its outcome 
limited, I still feel that this city has been greatly devel- 
oped, thus leaving a profound impression on me. 


At the end, Prime Minister Khamtai Siphandon raised a 
number of issues for discussion. He said, for example, 
that Laos and Shandong Province should cooperate in 
developing hydroelectric dams and building some infra- 
structure facilities. The two sides will consult with each 
other on these issues. He noted that Laos has great 
potential for building hydroelectric dams. If China, 
Shandong Province in particular, with its vast forces, is 
able to invest or to provide technical know-how to Laos 
to develop energy sources and communications facilities, 
such as power plants, roads, civil aviation, and other 
things, there will be an extremely bright prospect in these 
endeavors in addition to the beginning of the quadrilat- 
eral development initiative by China, Laos, Myanmar 
[Burma], and Thailand. 


Zhao Zhihao, governor of Shandong Province, said that 
his province would positively respond to the initiative 
made by Prime Minister Khamtai Siphandon to trans- 
late into reality the wishes for cooperation between the 
two sides as soon as possible. Yesterday afternoon, 
(Wang Tuhe), deputy mayor of Yantai City, also held 
talks with Phao Bounnaphon, minister attached to the 
Prime Minisrter’s Office; Bo--athong Vongnokham, min- 
ister of communications, transport, posts, and construc- 
tion; Siphon Phalikhan, deputy minister of national 
defense; Thongvan Phanvongsa, deputy minister of 
trade; Mrs. Khempheng Phonsena, vice chairman of the 
Committee for Planning and Cooperation; and many 
other personalities. They beneficially discussed the 
detailed contents and forms of mutual cooperation and 
unanimously agreed in the initial stage on the scopes of 
cooperation in various fields, for example in developing 
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(7logging), processing agricultural products, building 
infrastructure facilities, and establishing industrial 
zones. 


This morning, Khamtai Siphandon and his party, 
accompanied by Zhang Xiaowen, vice chairman of the 
State Education Commission, left for Shenyang on a 
sight-seeing tour. Zhao Zhihao, governor of Shandong 
Province, and his wife; Zhang Huafu, mayor of Yantai 
city; (Wang Tuhe), deputy mayor of Yantai city; and 
other personalities saw the honored visitors off at the 
airport. 
Liaoning Activities Noted 


BK0712150593 Vientiane Vitthayou Hengsat Radio 
Network in Lao 1200 GMT 7 Dec 93 


[Text] According a report by the PRC’s CHINA DAILY 
newspaper, during the five-day official visit to the PRC 
by Khamtai Siphandon, prime minister of the Lao 
People’s Democratic Republic [LPDR], a border treaty 
was signed between the LPDR and the PRC. The signing 
was performed in Beijing, the PRC, by Prime Minister 
Khamtai Siphandon and PRC Premier Li Peng. The 
treaty is a guarantee that the 500-km common border 
between the two countries will always remain peaceful. A 
foundation will also be set up to promote cooperation 
between the two countries. 


In addition to the treaty, the two leaders also signed 
many other agreements regarding communication 
routes. Following the signing ceremony, Khanmtai Siph- 
andon noted that the PRC and the LPDR, which nor- 
malized relations again four years ago, should step up 
cooperation in the economic, scientific, technical, cul- 
tural, and educational fields. 


The report went on the say that on the morning of 6 
December, Khamtai Siphandon, chairman of the Lao 
People’s Revolutionary Party Central Committee [LPRP 
CC] and LPDR prime minister, his wife, and party 
accompanied by Zhang Xiaowen, vice chairman of the 
PRC State Education Commission and chief of the 
Chinese escort group, arrived in Shenyang to pay a 
friendship visit to Liaoning Province. During the visit, 
Khamtai Siphandon and his party visited many produc- 
tion establishments in that province. On the evening of 
the same day, the provincial governor hosted a reception 
in honor of LPDR Prime Minister Khamtai Siphandon, 
his wife, and the Lao delegation. 


Trip Called ‘Glorious Success’ 


BK0812051993 Beijing China Radio International in 
Lao 1230 GMT 7 Dec 93 


[Text] Khamtai Siphandon, chairman of the Lao Peo- 
ple’s Revolutionary Party Central Committee and prime 
minister of the Lao People’s Democratic Republic, 
ended a five-day official friendship visit to China today 
with glorious success. The friendship between the two 
nations of China and Laos has been deeply strengthened 
by Lao Prime Minister Khamtai Siphandon’s visit to 
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China. The visit has also brought about the all-around 
development of Sino-Lao relations. 


China and Laos are neighboring countries linked to each 
other by mountain ranges and waterways. Since the 
normalization of Sino-Lao relations in 1989, leaders 
from the two countries have exchanged regular visits. As 
a result, mutual understanding and trust between the two 
sides has been enhanced. New steps in the development 
of cooperation in the political, economic, cultural, sci- 
entific, technical fields, among others, have also been 
achieved. 


Prime Minister Khamtai Siphandon’s visit, made at the 
invitation of Chinese Premier Li Peng, took place at a 
time when relations between the two countries are devel- 
oping smoothly. During the visit, Prime Minister 
Khamtai Siphandon met and held talks with Premier Li 
Peng and Jiang Zemin, general secretary of the Commu- 
nist Party of China Central Committee and president of 
China. The leaders of the two countries exchanged views 
on bilateral relations, the world situation, and cther 
issues of common interest. 


Touching on bilateral relations, Premier Li Peng said: 
The treaty of rules and regulations on the Sino-Lao 
border issue, signed by the two countries following the 
visit, guarantees in legal terms that the Sino-Lao border 
will become a border of durable peace, tranquillity, and 
friendship. The treaty creates an even firmer basis for 
good-neighborly and friendly relations. Regarding the 
world situation, Premier Li Peng said: Because China 
and Laos are both situated in the Asia-Pacific region, the 
maintenance of peace and stability in the region is 
beneficial to the development of China and Laos. 


During the talks, Prime Minister Khamtai Siphandon 
and Premier Li Peng briefed each other on the imple- 
mentation of the reform, renovation, and open-door 
policies in their respective countries. Prime Minister 
Khamtai Siphandon expressed his hope for the further 
expansion of cooperation between the two countries in 
various fields, especially border cooperation in various 
forms, on the basis of geographical strength to step up 
the economic development of Laos. : 


During his meeting with Prime Minister Khamtai Siph- 
andon, Jiang Zemin said: In view of the current complex 
and changing world situation, frequent exchanges of 
visits and exchanges of views on sign:ficant issues of 
common interest between the party and state leade.s of 
the two countries—China and Laos—are very useful. 
Enhancement of cooperation between the two countries 
is also considered very important. Prime Minister 
Khamtai Siphandon said that the purpose of his visit was 
to strengthen cooperation further in all respects between 
the two countries. He expressed his hope for the joint 
efforts to raise relations and cooperation between the 
two countries to a new level. 


During his stay in Beijing, Prime Minister Khamtai 
Siphandon granted an interview to our radio correspon- 
dent. During the interview, he expressed satisfaction 
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with the success of his visit to China. He said: Relations 
between the two countries have proceeded on the basis of 
equality, since ity, comradeship, fraternity, and mutual 
benefit. The future of Lao-Chinese relations is magnifi- 
cently bright. 


Before leaving China, Prime Minister Khamtai Siph- 
andon and his delegation visited Yantai, Shandong 
Province and Shenyang, Liaoning Province. 


Beijing, Hanoi Sign Antismuggling Accords 
OW0812095293 Beijing XINHUA Domestic Service in 
Chinese 1421 GMT 26 Nov 93 


[Text] Hanoi, 26 Nov (XINHUA)}—China’s General 
Administration of Customs [GAC] and Vietnam's Gen- 
eral Bureau of Customs [GBC] signed an “agreement on 
cooperation and mutual assistance” and “agreement on 


cooperation against smuggling™ in Hanoi today. 


Chinese GAC Director Qian Guanlin and Vietnamese 
GBC Director Truong Quang Dac signed these two 


agreements. 


According to the agreement on cooperation and mutual 
assistance in customs affairs, China and Victnam have 
agreed to resume and develop mutually beneficial coop- 
eration between the customs offices of the two sides on 
the basis of respecting state sovereignty and laws, so as to 
promote bilateral trade, tourism, and visits by residents 
along the borders of the two countries. 


According to the agreement on cooperation against 
smuggling, China and Vietnam have agreed to provide 
assistance to each other on the basis of respecting 
national sovereignty and interests as well as giving full 
consideration to the limits of their own author:ties and 
capabilities, so as to prevent, investigate, punish viola- 
tions of the Customs Law, border smuggling in partic- 
ular; to ensure the lawful and orderly handling of cargo 
shipments and transfer of tourists’ luggage; and to pro- 
mote economic and technical exchanges between the two 
countnes, as well as bilateral trade. 


Both aforementioned agreements will come into force in 
90 days upon signature. The two agreements will remain 
in force for a long time. 


Chinese Ambassador to Vietnam Zhang Qing and rep- 
resentatives from the SRV Ministry of Foreign Affairs 
witnessed the signing ceremony. 


At the Vietnamese GBC"s invitation, a Chinese GAC 
delegation, headed by Dir” cor Qian Guanlin, arrived in 
Hanoi on 24 Noversher for a 6-day visit to Vietnam. The 
Chinese GAC dele,auion and Vietnam's customs admin- 
istration exchanged views and experiences in cach coun- 
try’s customs affairs, and discussed specific measures to 
strengthen mutual assistance and cooperation between 
the two sides. 
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Qian Guanlin and his party will conclude the visit to 
Vietnam and fly back to China from Ho Chi Minh City 
on 29 November. 


Accord With Burma on Railroad Cars, Equipment 
Signed 


OW0812074093 Beijing XINHUA in English 0637 
GMT 8 Dec 93 


[Text] Yangon [Rangoon], December 8 (XINHUA)—A 
coaches purchase contract of five million U.S. dollars 
was signed here Tuesday by Myanmar [Burma] Railways 
and a Chinese corporation. 


Under the contract, China’s Yunnan Machinery Import 
and Export Corporation will provide a interest free loan 
to the Myanmar Railways for the procurement of 
coaches, freight wagons, container coach, crane and 
ordinary coaches to be used in Myanmar Railways. 


The loan carries a five-year grace period, it was learnt. 


Science Delegation Pays Visit to Singapore 
OW0812114293 Beijing XINHUA in English 1102 
GMT 8 Dec 93 


[Text] Singapore, December 8 (XINHUA)—An eight- 
member Chinese science and technology delegation is 
paying a five-day visit here for seeking more cooperation 
with singapore. 


The delegation, led by Zhu Lilan, executive vice- 
chairwoman of China’s State Science and Technology 
Commission arrived here on December 5 at the invita- 
tion of the chairman of the National Science and Tech- 
nology Board of Singapore. 


After arrival, the delegation called on S. Dhanabalan, 
minister for trade and industry and Philip Yeo, 
chairman of the Economic Development Board of Sin- 
gapore. They also visited the National University of 
Singapore and Nanyang Technological University as 
well as some high-tech units of Singapore. 


Members of the delegation said here today that they are 
here to discuss further bilateral cooperation in science 
and technology. Their objectives are to understand the 
research capabilities in singapore, to review and discuss 
further cooperation including specific project proposals, 
and to build upon the work done by the Singapore-China 
joint venture on science and technology formed earlier 
this year. 


Embassy in Brunei Officially Opened 8 Dec 


OW 0812161893 Beijing XINHUA in English 1451 
GMT 8 Dec 93 


[Text] Bandar Seri Begawan, December 8 (XINHUA)— 
The Chinese Embassy in Brunei was officially opened 
here today, marking a new step in fnendly relations 
between China and Brunei Darussalam. 
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In his address at the opening ceremony, Charge d’Af- 
faires Ad Interim Duan Zengqi said since the establish- 
ment of diplomatic relations between the two countries 
in 1991, the bilateral relationship has progressed 
smoothly. The Chinese Embassy commissioned today 
will play a positive role in enhancing mutual under- 
standing, friendship and cooperation. 


Among those attending the function were protocol and 
consular officials of Brunei's Foreign Ministry. 


Brunei obtained independence from Britain in 1981. 
Ten years later, she joined five other members of the 
Association of Southeast Asian Nations (ASEAN) in 
recognizing the People’s Republic of China. ASEAN 
groups Brunei, Indonesia, Malaysia, the Philippines, 
Singapore and Thailand. 


Chinese Foreign Minister Qian Qichen visited Brunei .n 
1992 and his Brunei counterpart Prince Mohamed 
Bolkiah returned the visit this year. 


Last month, Sultan Hassanal Bolkiah visited China at 
the invitation of President Jiang Zemin, pushing the 
bilateral ties to a new stage. 


A civil aviation agreement between the two governments 
was signed this year, followed by Royal Brunei Airlines 
Starting flying regularly between here and Beijing. 


> Angee New Zealand Deputy Premier Holds 
alks 


OW 0712135693 Beijing XINHUA in English 1057 
GMT 7 Dec 93 


[Text] Wellington, December 7 (XINHUA)—The New 
Zealand [NZ] Government wished to develop the NZ/ 
China relations to a new height through efforts by both 
sides. 


New Zealand Deputy Prime Minister and Foreign 
Affairs and Trade Minister Don McKinnon made the 
remarks at a meeting with Chinese Vice-Foreign Affairs 
Minister Liu Huaqiu here today. 


New Zealand was excited to see the smooth development 
of the cooperative relations between the two countries in 
all fields, which was featured by the frequent exchanges 
of visits by senior leaders of the two countries, he said. 


He reaffirmed the NZ Government's “one China” policy 
and said NZ firmly supported the restoration of China's 
signatory status in the General Agreement on Tariffs and 
Trade. 


Liu hoped that the Sino-NZ relations would register new 
achievements in the new year, based on the satisfactory 
progress in 1993. 


Liu arrived here Monday [6 December]. After a meeting 
with McKinnon early this morning, he participated in 
the sixth consultative meeting with NZ diplomats 
headed by Richard Nottage, secretary of NZ's Foreign 
Affairs and Trade Ministry. Both Liu and Nottage held 
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the comprehensive political consultations were “posi- 
tive, constructive and benificial” to both sides. 


According to local sources, the two sides exchanged 
views on a wide range of issues, including the interna- 
tional issues, the Pacific regional issues in particular, and 
the reform of the United Nations. 


Near East & South Asia 


Islamabad TV on Li Peng’s Talk With Defense 
Minister 


BK0712154393 Islamabad PTV Television Network in 
English 1400 GMT 7 Dec 93 


[Text] The Chinese prime minister, Mr. Li Peng, has 
assured that China would offer its help in promoting a 
peaceful settlement of the Kashmir dispute if there is an 
opportunity for it. The Chinese prime minister was 
talking to Defense Minister Aftab Shaban Mirani, who 
called on him in Beying. Mr. Li Peng said friendhsip 
between China and Pakistan has a long history. Any 
changes on the international political plane or on the 
domestic sphere will not affect the time-tested friendship 
between the two countries which will grow from strength 
to strength with the passage of time. Prime Minister Li 
Peng said the Chinese Government attaches great impor- 
tance to its relations with Pakistan and cherishes these 
relations. 


Mr. Aftab Shaban Mirani conveyed to the Chinese 
premier greetings from Prime Minister Ms. Benazir 
Bhutto and told him that she was looking forward to 
visiting China this month. Recalling the long- standing 
close relationship between the two countries, Mr. Mirani 
expressed great appreciation of China’s steadfast support 
to Pakistan in times of need. He also expressed satisfac- 
tion at the ongoing cooperation between the two coun- 
tries in defense and other fields. 


ane Arrives in Lahore From Islamabad 7 


OW0712115293 Beijing XINHUA in English 1048 
GMT 7 Dec 93 


[Text] Lahore, December 7 (XINHUA)—Li Ruthuan, 
chairman of the Chinese People’s Political Consultative 
Conference (CPPCC), flew here from Islamabad to con- 
tinue his official visit in Pakistan. 


Li Ruihuan, accompanied by Pakistan Senate Chairman 
Wasim Sajjad, was received by Punjab Governor 
Mohammad Iqbal, provincial assembly members and 
senior officials of the provincial government. 


From the Lahore Airport, Li Ruihuan went straight to 
Allma Iqbal Mausoleum and laid a wreath on the mau- 
soleum for the famous Pakistani poet-philosopher. 


He also visited historical places such as Badshahi 
Mosque and Lahore Fort. 
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During his one day stay here, Li, the first CPPCC 
chairman to visit Pakistan, will meet with Governor 
Iqbal and Chief Minister Manzoor Wattoo. 


He is leaving tomorrow for Karachi, capital of Sindh 
Province and a port city in southern Pakistan. 


Attends Welcoming Reception 
OW 0712173293 Beijing XINHUA in English 1651 
GMT 7 Dec 93 


[Text] Lahore. December 7 (XINHUA) —Citizens of 
Lahore, capital of Pakistan's Punjab Province, held a 
reception here today to welcome Li Ruthuan, chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC). 


Delivering a speech at the reception at Jinnah Park, Li 
Ruihuan, who flew here from Islamabad for a one-day 
visit, said over the years, CPPCC and Pakistan Senate 
have frequently exchanged visits, serving as a link of 
friendship between Pakistan and China and the two 


peoples. 


“Our visit this time will add a new chapter to the annals 
of friendship between our two peoples,” he said. 


Recalling the traditional friendship between the two 
countries, he said in ancient times, the Silk Road, a bond 
of friendship, facilitated the exchanges between China 
and Pakistan. 


“Today, our two countries treat each other as equals, live 
in harmony, and have carried out effective cooperation 
in the political, economic, scientific and technological 
and cultural fields”, he said. 


On the occasion, Lahore municipal administrator A.V. 
Salim said the people of Lahore greatly admire the 
Chinese people for their exceptional economic achieve- 
ments during the last decade. 


The leadership of China has skillfully guided the great 
Chinese nation towards this enviable development, he 
said. 


He expressed the confidence that China is destined to 
become one of the strongest economies by the turn of the 
century. 


“We have no doubt that a strong and prosperous China 
would be an even more vital factor for regional and 
global peace and stability,” he said. 


Li Rushuan arrived in Pakistan on December 4 on a 
five-day official goodwill visit to the country at the 
invitation of Senate Chairman Wasim Sajjad. He its 
leaving for Karachi, an industrial and port city in Paki- 
stan. 
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West Europe 


‘Source’ on Normalization of Ties With France 
HK0812114293 Hong Kong AFP in English 1132 GMT 
8 Dec 93 


[By Gilles Campion] 


[Text] Beijing, Dec 8 (AFP)}—The Being government 
wants to “turn the page” and normalise relations as 
quickly as possible with Paris, but only if France quits 
selling arms to Taiwan, a Chinese Government source 
said Wednesday. 


“We are now discussing this question with the French 
side and it would not be impossible that a French 
minister would be welcomed in Beijing on the 30th 
anniversary in January of diplomatic relations between 
the two countries,” the source said. “We want now to 
turn the page on the past and the anniversary should 
mark a turning point in Sino-French relations,” the 
source added. 


France recognized China on January 27, 1964 to become 
the first Western country to open relations with the 
Asian communist giant. 


A crisis broke out between the two countries at the end of 
1992 when France sold 60 of its Mirage 2000-5 jet 
fighters to Taiwan, which Beijing considers a renegade 
province that it will eventually recover. The Chinese 
retaliated by ordering the closure of the French consulate 
in the southern Chinese city of Guangzhou and by 
blocking French companies from bidding on major 
works projects. 


“An agreement on stopping arms sales to Taiwan must 
be found before any possible visit by a (French) minis- 
ter,” the source said, adding that “it would be regrettable 
that such an official would return to France with empty 
hands.” 


The source indicated that the fighter sales were a thing of 
the past and said there “was no contradiction” between 
the sales and “‘the need today to find a clear commitment 
from Paris’ on ending military cooperation with 
Taiwan. He added that similar understandings had been 
reached with Britain, Germany and the Netherlands. 


French Foreign Affairs Minister Alain Juppe in 
November criticised the sale reached by France’s former 
socialist government, but said the current government 
had to honour the contract. 


On Sunday, Jacques Chirac, president of the neo- 
Gaullist party Rally for the Republic, said on French 
television that “‘it is in the interest of France to establish 
a relationship of mutual trust with China.” 


Chirac, who is also mayor of Paris and a former prime 
minister, recognised that the “excessive arming of 
Taiwan will naturally give rise to China’s concerns.” He 
went further, saying: “France should understand that the 
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national reunification has always been the common 
aspiration of the Chinese people on both sides of the 
Taiwan Strait.” 


Both interviews were widely repeated in the official 
Chinese press. 


The Chinese Government source also said that “France 
must see where its long-term interest lies,” adding that 
“the future of Sino- French relations, especially where 
trade is concerned, is very promising.” 


Chinese Government spokesman Wu Jianmin said in 
November there were “great possibilities for cooperation 
between China and France as long as there was no 
political shortsightedness."” Wu cited Germany's 
example of cancelling its sale of submarines to Taiwan in 
January in return for huge contracts with China. 


East Europe 


Qian Qichen Meets Romanian Parliament 
Delegation 

OW0712105793 Beijing XINHUA in English 1028 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met here 
today with a Romanian Parliament delegation headed by 
Adrian Nastase, president of the Chamber of Deputies 
[title as received]. 


The two sides briefed each other on their domestic 
situation and exchanged views on some international 
issues. Qian also answered questions raised by the dele- 
gation members. 


The 13 Romanian visitors are here on a nine-day visit in 
China at the invitation of the National People’s Congress 
(NPC) Standing Committee. 


Reportage on Romanian Defense Minister's Visit 


Meets Counterpart Chi Haotian 


OW0712141493 Beijing XINHUA in English 1132 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)}—General Chi 
Haotian, Chinese state councillor and minister of 
national defense, met with and feted C.N. Spiroiu, 
Romanian minister of national defense, and his party 
here this evening. 


This morning, Chi and Spiroiu held talks on relations 
between the two armed forces and as well as interna- 
tional issues of common interests. 


Spiroiu and his party arrived here on Monday [6 
December] as Chi's guests. In addition to Beying, they 
are also scheduled to visit Qingdao and Shenzhen. 
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Exchanges Views With Liu Huaqing 
OW0812125293 Beijing XINHUA in English 1150 
GMT 8 Dec 93 


[Text] Beijing, December 8 (XINHUA)—General Liu 
Huagqing, vice-chairman of China’s Central Military 
Commission, met with N. Spiroiu, visiting Romanian 
minister of national defence, and his party here this 
evening. 


Liu said during the meeting that China and Romania 
enjoy traditional friendship, and China is willing to 
further develop the friendly relations between the two 
countries and the two armed forces. 


He also asked Spiroiu to convey the regards from Chi- 
nese President Jiang Zemin and Premier Li Peng to the 
Romanian president and prime minister. 


Spiroiu expressed his thanks to Liu for meeting him, 
saying that this meeting is a strong witness of the fnendly 
relations between the two countries and their aimed 
forces. 
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He said that Romania admires China for its establish- 
ment of a socialist market economy and the achieve- 
ments it has made, which proves that the policy and 
measures that it has carried out are correct. 


General Chi Haotian, Chinese state councillor and min- 
ister of national defence, was present at the meeting. 


After the meeting, Liu hosted a banquet in honor of the 
Romanian guests. 


According to sources, Spiroiu and his party are sched- 
uled to leave here tomorrow for Qingdao and Shenzhen. 


General Zhao Nanqi Heads PLA Delegation to 
Romania 

OW0712133593 Beijing XINHUA in English 1048 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)—A delegation of 
the Chinese People’s Liberation Army (PLA), headed by 
General Zhao Nanqi, president of China’s Military 
Academy of Sciences, left here today for a good-will visit 
to Romania, Czech and Slovakia. 
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Political & Social 


Li Peng Presides Over State Council Meeting 


OW0812061693 Beijing XINHUA Domestic Service in 
Chinese 0950 GMT 6 Dec 93 


[Text] Beijing, 6 Dec (XINHUA)}—On 6 December 
Premier Li Peng presided over the 13th executive 
meeting of the State Council. The meeting discussed and 
adopted in principle the “(Draft) Law on Foreign Trade 
of the PRC.” 


In discussions, the meeting's participants held that in the 
past 40-odd years since the founding of the PRC, China 
has achieved marked success in developing trade rela- 
tions with foreign countries. To deepen the reform of 
China’s foreign trade system, it is necessary to formulate 
a law on foreign trade so as to establish a foreign trade 
system in a socialist market economy; to ensure a normal 
order in trade with foreign countries; and to promote 
China’s foreign trade and national economic develop- 
ment. 


To protect Taiwanese investors’ legitimate rights and 
interests, the meeting also adopted in principle the 
(Draft) Law on Protecting Investment by Taiwan Com- 
patriots in the PRC.” 


The meeting decided that after amendments, the two 
draft laws will be submitted to the National People’s 
Congress Standing Committee for deliberation. 


Qian Qichen Comments on Mao Thought 
Reported 


Praises Mao’s ‘Contributions’ 


OW08 12045893 Beijing XINHUA Domestic Service in 
Chinese 1013 GMT 7 Dec 93 


[Text] Beijing, 7 Dec (XINHUA)}—Qian Qichen, vice 
premier of the State Council and concurrently foreign 
minister, today delivered an opening speech entitled 
“Study Mao Zedong Thought on Foreign Affairs and 
Carry Out Successful Diplomatic Work in the New 
Period” at a forum held by the Foreign Ministry on Mao 
Zedong thought on foreign affairs. Excerpts from the 
speech follow: 


Comrade Mao Zedong was a great leader of the Chinese 
people, a great proletarian revolutionary and theorist, 
and a great diplomatic strategist in the contemporary 
era. He made splendid historical contributions to estab- 
lishing our country’s diplomatic strategies and to formu- 
lating our country’s foreign policies. His extensive and 
profound thought on foreign affairs is a spiritual treasure 
trove from which we can derive knowledge and which we 
can use forever. This forum held by the Foreign Ministry 
on the occasion of Mao Zedong’s birth centennial is to 
further carry out successful diplomatic work through the 
practical action of studying, inheriting, and carrying 
forward Mao Zedong’s splendid thought on diplomatic 
strategies and tactics, in the interest of fostering a better 
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international environment for our country’s reform, 
opening up, and modernization, and of making greater 
contributions to world peace and mankind's progress. 


In the 100 or more years after the Opium War, aggres- 
sion by the imperialist powers brought untold suffering 
to our motherland, turning it into a semifeudal and 
semicolonial country in which “night hung heavy over 
the crimson land, day sought to break in vain, and 
demons danced with quick, light steps for a century.” 
Progressive elements among the Chinese people were 
forced to learn from foreign countries and the West in 
their quest for the truth and for a way to save their 
country and people. Aggression by imperialist powers, 
however, repeatedly shattered the Chinese people’s cher- 
ished dream. It was not until the success of the antifascist 
struggle waged by the world’s people during World War 
II and the victory of the Chinese people’s revolution that 
the “Chinese people rose to their feet.” After the war, 
people’s revolutions and national liberation movements 
surged forward as a result of an awakening among the 
world’s people and oppressed and exploited nations. 


Mao Zedong showed great respect for other countries’ 
rights to independence while highly cherishing our coun- 
try’s hard-won right in this respect. Showing the prole- 
tariat’s broad vision of liberating all of mankind to 
achieve self-liberation, as well as the lofty ideal of 
promoting common progress for all mankind, he cor- 
rectly integrated patriotism with internationalism and 
made it the basic guiding ideology for our country’s 
diplomatic work. He emphasized on many occasions: 
Asian, African, and Latin American countries share 
common historical experiences and current tasks. China 
and those countries need to support each other. Anti- 
imperialist struggles waged by the Asian, African, and 
Latin American peoples provide great support to us. The 
victorious China should support the world’s people. Mao 
Zedong always thought that all countries, big and small, 
have their own advantages and should be equal. In 
dealing with foreign countries, he opposed both arro- 
gance and undue humility, and he demanded behavior 
free from arrogance, impetuosity, and humility. He 
stated: “We should admit that every nationality has its 
strong points; otherwise, how can it exist and develop? 
Our principle is we must learn from the strong points of 
every nationality and nation. We must learn from all that 
is good in politics, economics, science, technology, liter- 
ature, and art.” Of course, ““we must conduct analysis 
and criticism when we learn from them, and not blindly 
learn from or mechanically imitate them.” Mao Zedong 
always maintained that all nations must learn from one 
another, must learn from others’ strong points to offset 
their own weaknesses, and must strengthen cooperation 
to promote simultaneous [gong tong 0364 0681] devel- 
opment. He ardently showed concern for and looked 
forward to the simultaneous development of mankind 
out of consideration for the fundamental interests of the 
Chinese people and people of all nations. 


Such noble internationalist thoughts cherished by Mao 
Zedong were widely admired and praised by everyone 
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throughout the world; they improved mutual under- 
standing and promoted the international community's 
cooperation and development. 


To promote the simultaneous development of mankind, 
we must have a peaceful international environment. In 
this connection, Mao Zedong decided the fundamental 
objectives and historical mission of China’s diplomacy 
are to fight against imperialism and hegemonism, to 
safeguard world peace, and to promote the progress of 
mankind. He always believed imperialism, hegemonism, 
and power politics were the source of tension in the 
international situation and posed the most formidable 
threat to world peace and to China’s security. 


It has been seventeen years since Comrade Mao Zedong 
departed us. Our cadres on the foreign affairs front can 
always derive nourishment from the treasure-trove of 
Mao Zedong thought on foreign affairs, integrate it with 
reality, and constantly acquire new knowledge through 
its constant study. We must learn from his thought on 
independent foreign policy, which is based on the fun- 
damental interests of the Chinese people; his heroic 
spirit, which does not fear any pressure or believe in 
heresy, which defies brute force, and which fights against 
hegemonism and power politics: his spirit of internation- 
alism, which enthusiastically supports the struggle for 
liberation waged by oppressed nationalities; and the 
united front strategies and tactics, which he used in 
diplomatic work. 


After China entered the new historical period of building 
socialism with Chinese characteristics, we faced an even 
more complicated situation in foreign affairs; new prob- 
lems arose one after another. Comrade Deng Xiaoping 
carried forward Mao Zedong thought on foreign affairs; 
he integrated it with new practices in foreign affairs, 
amplified it, further improved and invigorated it, and 
made it an important integral part of the theory on 
building socialism with Chinese characteristics. The 
recently published Volume 3 of Selected Works of Deng 
Xiaoping incorporated over thirty articles on the inter- 
national situation and diplomacy. They account for one 
third of the table of contents of Volume 3. All the 
important events mentioned in the works and the bril- 
liant thought they reflect were experienced by us in 
person over the past decade or so. Therefore, we feel it all 
the more touching and gain a profound understanding 
when we read it. Comrade Xiaoping’s thought on foreign 
affairs carries forward Marxism and Mao Zedong 
Thought during the new period in China. It contains 
both extensive knowledge and profound scholarship. He 
summed up experiences and lessons both at home and 
abroad, and used them as reference; integrated Mao 
Zedong thought on foreign affairs with China's specific 
current practices in that area; and established the 
socialist theory, principle, and policy of foreign affairs 
with Chinese characteristics. He formulated our basic 
national policy—including opening up and “One 
Country, Two Systems”—to accelerate China's four 
modernizations and promote the great cause of the 
motherland’s reunification, and further ushered in a new 
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diplomatic situation for China. Under the guidance of 
Comrade Xiaoping’s theory and principle, the CPC 
Central Committee, with Comrade Jiang Ze min as the 
nucleus, led us to make new progress and achieve impor- 
tant success in implementing an independent and 
peaceful foreign policy, in developing good-neighborly 
relations, in withstanding pressure from other countries, 
in Opening our doors wider to the outside world, in 
gaining a favorable international environment for 
reform and construction, and in further enhancing 
China’s international standing. President Jiang Zemin 
was recently invited to attend the informal summit of the 
Asia-Pacific Economic Cooperation [APEC] in Seattle, 
and Feld formal talks with U.S. President Clinton. The 
visit was a very important diplomatic move taken by 
China under the new situation in which great changes 
have taken place in the world and multipolar trends 
haves developed. A formal Sino-U.S. summit was an 
important event attracting worldwide attention. The 
s*mmit would produce a profound, positive influence 
over not only the future development of Sino-U:S. 
relations, but also the promotion of China’s relations 
with other Western countnes and the international situ- 
ation as well as the situation in the Asia-Pacific region. 


We must diligently study the thought of Comrades Mao 
Zedong and Deng Xiaoping on foreign affairs; encourage 
patriotism; inspire national self-respect and self- 
confidence; work hard to put the thought into practice; 
do a good job in conducting diplomatic work during the 
new period; and make even greater contributions to 
China’s reform, opening up, and modernization and to 
safeguarding world peace and progress under the leader- 
ship of the CPC Central Committee with Comrade Jiang 
Zemin as the nucleus. This is the best way by which we 
can commemorate Mao Zedong’s birth centennial. 


Views Mao's ‘Strategic Thought’ 


OW08 12123993 Beijing XINHUA in English 1203 
GMT 8 Dec 93 


[Text] Beijing, December 8 (XINHUA)—The Chinese 
Foundation for International Strategic Studies held a 
forum to mark the 100th anniversary of Mao Zedong's 
birthday, in the Great Hall of the People today. 


Vice-Premier and Foreign Minister Qian Qichen, 
speaking at the forum, said that Mao Zedong’s interna- 
tional strategic thought was a treasure tank with rich 
contents. 


He said that tll today, China’s diplomatic work was 
based on Mao's thought. 


He noted that with the guidance of Mao's thought, China 
has stood firmly and scored great development in the 
world after great changes occurred in world situation in 
recent years. 


He said that the year of 1993 is a very important year. 
The world began to re-understand China and re-evaluate 
the significance of China's rising in the world. 
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The scholars and experts at the forum pointed out that as 
a strategist, Mao formulated a complete and profound 
theoretic system of international strategic thought. 


They noted that the theoretic system ensured the success 
of China’s new democratic revolution and the develop- 
ment of socialist construction as well as played an 
important role in promoting the development of human 
progressive cause and safeguarding world peace. 


Ji Pengfei, honorary chairman of the Foundation for 
International Strategic Studies, Hu Sheng, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, and more 
than 70 scholars, experts and Mao Zedong’s relatives 
attended the forum. 


Though ‘Invisible,’ Zhu Still ‘Economic Czar’ 


HK0812065793 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Dec 93 p 23 


[By Willy Wo-lap Lam] 


[Text] Where is Zhu Rongji? Going by his usual stan- 
dards, the economic czar, noted for being “‘severe as the 
thunder and forceful as the wind’, has become quite 
invisible. It is true that the senior Vice-Premier retains 
overall charge of the economy. The charismatic English 
speaker keeps seeing foreign dignatories and corporate 
moguls. However, Zhu watchers are puzzled by the 
extremely low profile he has adopted since the Third 
Plenum of the Central Committee, which ended in 
mid-November. Since then, Being has held a National 
Economic Work Conference as well as a series of high- 
level “summits” on key areas such as planning and 
economic restructuring. The Chinese media, however, 
have yet to carry a major speech on the economy by Mr 
Zhu who has yielded the limelight if not real power to 
Premier Li Peng and President Jiang Zemin. 


The speech that opened the National Economic Work 
Conference on December | is believed to have been 
drafted by Mr Zhu’s office and it was intended to have 
been delivered by him. But it was Mr Li who took the 
rostrum. Likewise, it was Mr Jiang who, as head of state 
and party general secretary, 1s not supposed to handle 
day-to-day issues, gave the address that ended the 
meeting. 


Analysts who claim the fire-spitting former Shanghai 
mayor has gone into relative eclipse have cited the 
following factors. Mr Zhu, who kicked off the austerity 
programme in late June, has set a record for the number 
of enemies he made in just three months. To his credit, 
the supremo stitched together a compromise with 
regional cadres on the so-called dual tax system, whereby 
the localities have from next year to make much greater 
tax contributions to central coffers. However, the Vice- 
Premier paid a high price. During one- on-one sessions 
with the local chieftains—Mr Zhu dared not call a large 
meeting of the “warlords” lest the latter gang up on 


NATIONAL AFFAIRS 15 


him—the Great Rectifer engaged in shouting matches 
with cadres from areas including Guangdong, Jiangsu 
and Shanghai. 


Guangdong leaders Xie Fei and Zhu Senlin, who have a 
track record for toeing Beijing’s line nonetheless, resisted 
the Vice-Premier’s tax demands when he toured the rich 
province a few weeks before the Plenum. It took some 
sweet-talking by Mr Jiang, who saw the Guangdong duo 
on the eve of the plenary session, before Guangzhou 
acceded to the new plan, which abolished the old “‘finan- 
cial contract responsibility system”. 


Mr Zhu encountered unexpected resistance from 
Shanghai, his old power base. It took much arm twisting 
before municipal leaders agreed to abandon the contract 
system, which they claimed, had been vouchsafed 
Shanghai by patriarch Deng Xiaoping till the year 2000. 


Arguments between Mr Zhu and leaders from Jiangsu, 
Shen Daren and Chen Huanyou are described as “‘fiery”’. 
The Great Rectifier had to use the ultimate card—firing 
the naysayers—and Mr Shen lost his job as Jiangsu party 
secretary in October. 


Mr Zhu’s victory, however, could be pyrrhic. In the 
course of implementing the new tax system—which in 
theory would boost Beijing's share of national revenue to 
60 per cent—the central government has to “guarantee” 
localities that their tax incomes would not drop below 
1993 levels. 


At the same time, Mr Zhu has rubbed the top brass the 
wrong way through demanding that the People’s Liber- 
ation Army (PLA) foreclose a number of commercial 
ventures. Yet again, the price is stiff. The central gov- 
ernment has to heavily reimburse the PLA for its “busi- 
ness losses”. 


The putative “Chinese Gorbachev” has also alienated 
the party's liberal faction, which accuses him of rein- 
stating aspects of the command economy. In a gathering 
in Beying on October 25, 100 of the nation’s liberal 
economists blasted unnamed officials for “*bringing back 
the old road”. After a semi-official news agency ran a 
report of the “anti-Zhu" remarks, the Vice-Premier 
reportedly ordered an investigation into the “back- 
ground” of the article. 


Beijing is awash with rumours Mr Zhu has even run foul 
of his mentor, Mr Deng. It was the patriarch who, in a 
talk to intimates in early September, in effect ended the 
austerity programme by calling for another season of 
“sustained, high-speed and healthy growth". Chinese 
sources have denied speculation that Mr Deng had on 
that occasion directly criticised Mr Zhu for going too far 
with his austerity and recentralisation gambit. However, 
it is fair to assume the patriarch had qualms about the 
way his protege had wielded the axe. Both in September 
and subsequently, Mr Deng warned against dampening 
the “reform enthusiasm” of regiona! cadres and entre- 
preneurs. Moreover, the patriarch has issued his instruc- 
tions largely through Mr Jiang, not Mr Zhu, who has 
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reportedly not seen his patron since the summer. 
Western analysts said while the austerity programme had 
been personally approved by Mr Deng, Mr Zhu might get 
the rap for what Communist cadres call “exacerbating 
the contradictions” within the party. And stability ranks 
equally if not higher on Mr Deng’s list of priorities than 
economic development. 


More detrimental, however, may be the fact that Mr Zhu 
might have to shoulder the responsibility for economic 
problems that seem to have worsened since June. By late 
September, Mr Zhu was obliged to ease credit by 
approving loans worth an estimated 360 billion yuan for 
the last quarter of the year. By then, however, it had 
taken its toll. As had been the case with previous 
tught-money crusades, efficient money-making sectors 
and enterprises were as hard hit as inefficient and 
overheated sectors such as real estate, Mr Zhu’s original 
target. By late November, enterprises across the board 
had been bogged down by Communist China’s worst 
outbreak of triangular debt. Mr Zhu learnt to his dismay 
that many enterprises had refused to take his loans. The 
latter, already burdened by a huge inventory surplus, saw 
no point im expanding their production. Instead of 
reactivating the economy, most of the 360 billion yuaan— 
which will ensure that hyperinflation continues for at 
least 12 months—has been used to pay the salaries of 
workers and civil servants. 


Mr Zhu 1s in no danger of losing his job. Still plagued by 
health problems, Mr Li has privately forsworn further 
political ambition. Mr Jiang has apparently formed a 
power pact with his former Shanghai colleague to stop 
the challenge of relatively liberal leaders such as 
National People’s Congress Chairman Qiao Shi. Staying 
out of the limelight 1s Mr Zhu’s calculated strategem to 
ride out the thunder and the wind. 


Hu Jintao Speaks to Communist Youth on Reform 


OW O712125093 Beijing XINHUA in English 1313 
G\IT 7 Dec 93 


[Text] Beying, December 7 (XINHUA)—Hu Jintao, a 
top leader of the Chinese Communist Party (CPC), today 
stressed the importance of concentrating the initiative 
and creativeness of Chinese youth on deepening the 
reform, accelerating economic growth and promoting 
social progress. 


Addressing the second plenary session of the 13th Cen- 
tral Committee of the Chinese Communist Youth 
league (CYL) Hw sand that CYL organizations at all 
levels must work in lime with the party’s central task of 
s<panding the economy as the reform of the country’s 
economic sfrecture enters a crucial stage. 


Hu, a Standing Committee member of the Political 
Bureau of the CPC Central Committee, called on youth 
groups to redouble their efforts to train a new, cross- 
century generation. 
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“It is a great historical task for the whole party and the 
people of all nationalities all over the country to basically 
establish a socialist market economic structure by the 
end of the century,” Hu told the plenary session. 


“Communist youth league organizations are the party's 
assistants and reserve force. Young people serve as a 
main force and a task force in the reform, opening to the 
outside world and the modernization drive,” said Hu, 
who is also a member of the secretariat of the CPC 
Central Committee. 


The party and the people now more than ever need the 
young gen ation to bring initiative and creativeness 
into full play and communist youth organizations to 
assume their historical responsibility, he said. 


The leader called on CYL organizations to lead young 
people in pushing forward the reform, working hard and 
creating a new situation in an effort to help establish a 
new economic structure in China. 


According to Hu, youth organizations must perform 
their duties by following the example of Deng \:aoping 
in applying the Marxist stand, viewpoint and methods in 
handling matters in the overall situation. 


Hu praised Deng Xiaoping for opening a road that will 
lead China into the next century, namely, a road of 
building socialism with Chinese characteristics. 


Building socialism with Chinese characteristics requires 
the training of a new generation transcending the current 
century, Hu said. 


The consciovsness, qualities and mental outlook of the 
current generation of youth are essential to the success of 
creating a socialist market economy by the turn of the 
century and in attaining China's modernization goals. 


“The challenge for development facing China today 1s, in 
a sense, a challenge to the quality of the current genera- 
tion of youth,” Hu told the plenary session. 


Educating young people in the theory of burlding 
socialism with Chinese characteristics 1s essential to the 
success of training a new cross-century generation, Hu 
Jintao said. 


Communist youth league organizations at all levels are 
duty-bound to arm the entire league membership and all 
young people with that theory, and to organize youth to 
conscientiously study volume three of the Selected 
Works of Deng Xiaoping, he said. 


“We must give priority to the study of patriotism, 
collectivism and socialist education, and guide young 
people to foster a correct world outlook, outlook on life 
and value concepts,” Hu said. 


That task also requires communist youth organizations 
to help young people study and master modern scicnce 
and culture, as well as the basics of a market economy, he 
said. 
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Shanghai Police Disband Weekly Dissident 
Meeting 


HK08 12055793 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Dec 93 p 10 


{By Daniel Kwan] 


[Text] Shanghai police broke up a weekly gathering at the 
Shanghai People’s Park by pro-democracy activists and 
briefly detained a veteran dissident. According to 
sources in Shanghai, dissident Lin Muchen was taken 
away and interrogated by police on Saturday for about 
iwo hours. He was warned not to organise similar 
activities in the future. Sources said Mr Lin was detained 
after 30 activists had gathered, as they do every week, at 
an outdoor cafe. Lin is an art designer and has been 
active in Shanghai dissident circles for many years, 
working with activists such as Fu Shengi and Zhang 
Xianliang. 


Shanghai activists started the weekly gathering as a 
protest last June when Shanghai police detained Zhang, 
accusing him of organising activities to commemorate 
the June 4 massacre. Sources said the situation in 
Shanghai remained calm and some even considered the 
police “very restrained” in their action. Activist Bao Ge 
said: “They could have taken action months ago if they 
had wanted to. It seems that they also don’t want to 
make things worse.” 


Meanwhile, Shanghai police have told activist Yang 
Zhou’s wife, Li Guoping, that they will handle his case in 
a “pragmatic” manner. Yang was detained by Beying 
police last month when he travelled to the capital for a 
discussion of the drafting of a peace charter. Ms Li said: 
“All I want is that they would handle Yang Zhou in a 
matter-of-fact way and according to the law.” 


Beijing activists said Zheng Xuguang, another activist 
behind the peace charter campaign, had been sent back 
to his home city of Xian but was still in detention. 


Police Launch Crackdown on Christians in Anhui 


HK08 12055893 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Dec 93 p 10 


{By Daniel Kwan] 


[Text] Anhui police are still hunting an underground 
Christian preacher after arresting and sentencing six 
others to one to three years “re-education through 
labour”, sources said yesterday. According to copies of a 
verdict smuggled out of China, three of those arrested 
were accused of listening to a “Hong Kong gospel radio 
broadcast” and accepting Bibles from overseas. Sources 
said although the verdict said the preachers were 
arrested for listening to Hong Kong radio broadcasts, 
they were programmes produced in Hong Kong but 
beamed into China from overseas. The escaped preacher 
is believed to have fled Anhui and sought refuge in 
another province. 
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Although the crackdown happened more than three 
months ago, sources said police had continued to harass 
local Christians and as many as 1,000 had been detained 
and fined 300 to 600 yuan (about HK$402 to $804) each 
in the past few months for attending underground 
church functions. The six incarcerated preachers were 
expected to be sent to reform farms in big cities soon as 
the small farms where they were being held were too 
primitive. 

Despite the large-scale arrests, local Christians fear the 
crackdown was being conducted behind the back of the 
provincial authorities. The verdicts were signed by Li 
Si’an, acting director of the Labor Reform Committee of 
Fuyang Administrative District. One said that Dai Guil- 
iang, Ge Xinliang and Dai Lanmei were guilty of *dis- 
turbing public order” according to the investigations of 
Mengcheng Public Security Bureau. The verdict said the 
trio “conspired together, following the ‘Spiritual Truth 
Sect’, and proclaimed that tribulation was coming which 
caused believers to stop participation in production”. 
“They organised listening to Hong Kong gospel radio 
broadcasts, and they received overseas editions of the 
Bible,” it said. “From December 31, 1992 to January 5, 
1993, the above people in Dai Guiliang’s home orga- 
nised a ‘Preacher Training Class’ in which about 60 
people participated.” The trio was also found guilty of 
organising fellowship and prayer meetings and running a 
“Gospel University”. 


Another verdict said preacher Guo Mengsheng was 
guilty because he “believed in religion and in his home 
set up a meeting place in which he was responsible for 
preaching”. It said Guo was arrested on July 20 when he 
travelled to Danfeng District of Fuyang County with two 
others to organise a “New Believers Edification” 
training class. The verdict said the other two, Liu Wenjie 
and Zheng Lanyun, had also been arrested and “dealt 
with” separately. 


Relatives of 4 June Incident Victims Ask for Aid 


HK0712112793 Hong Kong MING PAO in Chinese 
7 Dec 93 p A4 


[Text] An organization formed by family members of 
victims of the 4 June Incident 1s seeking aid from 
overseas humanitarian organizations. Reportedly, the 
fledging organization has collected information about 
1,000 cases in which people were killed, wounded. or 
arrested by the government and thus their familics need 
economic aid. About half of these cases came from 
Beijing. 

Reportedly, an organization of relatives of victims of the 
4 June Incident was launched by a university professor 
and its purpose was to demand compensation (ron. the 
government. However, its previous petition activities 
were not treated favorably by the authorities. The offi- 
cial policy toward the innocent victims of the suppres- 
sion in 1989 was to give no compensation to those who 
were killed or injured while not carrying out official 
duties. 


18 NATIONAL AFFAIRS 


According to an informed source in Beijing, the families 
of people who were killed or injured in the suppression 
action and people who were arrested for being involved 
in the pro-democracy movement were all faced with 
livelihood difficulties because they lost the families’ 
bread-earners. Even if those arrested were latez released, 
they and their families were still subject to discrimina- 
tion or even political persecution. 


The source cited a case in Beijing as an example. The 
eldest son of a family was killed in the incident, and the 
victim had a younger brother and a younger sister who 
are both mentally handicapped. Recent!y, the parents 
also became paralyzed after having strokes. The whole 
family is now living in a miserable condition. 


He pointed out that the organizatior of the victims’ 
families had gained some financial aid from an Amer- 
ican humanitarian organization, but it was difficult to 
meet the requirement of the overseas donators to present 
receipts for every expenditure. The victims’ families 
have been living in an uneasy environment over a long 
time, and some of them did not even dare to contact the 
organization. It is hard to present a clear record of how 
the aid is distributed and to present the detailed infor- 
mation about the beneficiaries, because this will just 
incur further political persecution. Recently, the main- 
land organization contacted the Hong Kong Alliance in 
Support of the Patriotic and Democratic Movement in 
China in order to seek aid. However, the Hong Kong 
Alliance could not decide how to respond to the request, 
because the information about the beneficiaries was not 
clear enough. The informed source said that the main- 
land organization now revealed this to the mass media in 
the hope that overseas people may know about the 
urgency of the aid. 


Cheung Man-kwong, a member of the Executive Com- 
mittee of the Alliance in Support of the Patriotic and 
Democratic Movement in China, was interviewed by 
MING PAO last night and said that the Executive 
Committee of the Alliance has not come into contact 
with that organization in the mainland. However, the 
Alliance is willing to offer help to the families of the 
victims killed in the 4 June Incident, and hopes to first 
inform the Chinese Government of such action through 
certain go-betweens so that the aid can be openly and 
legally given to the victims’ families with the consent of 
the Chinese authorities. Cheung said, “Those people 
already died, so it is hoped that the Chinese Government 
will regard the aid as a humanitarian thing.” He added 
that it is necessary to first solve the technical and 
nonprinciple issues, such as how to verify the victim 
families and how to contact them. At tonight's executive 
committee meeting, they will discuss this matter. 


Outline of CPC Activities Ahead of 3d Plenum 


11K0712063193 Hong Kong CHING PAO in Chinese 
No 12, 5 Dec 93 pp 30-34 


[Article by Chi Wei-ke (1323 1218 0344) dated 14 
November 1993: ““Three New Moves on the Eve of the 
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Third Plenary Session of the CPC Central Committee, 
Deng Xiaoping Makes New Comments on Macrocon- 
trol”’} 


[Text] The Third Plenary Session of the 14th CPC 
Central Committee was held in Beying 1 1-14 November. 
In the preceding two months, the CPC top leadership 
took a series of measures to rectify the monetary order 
and strengthen macrceconomi control, and also 
launched anticorruption struggle. Results were achieved 
to various extents in these two aspects, and the political 
and economic situation on the mainland developed in a 
fairly stable fashion. However. the CPC authorities 
encountered major obstacles in adopting the “Decision 
on Issues Concerning the Establishment of a Socialist 
Market Economy Structure” (called the “50-point deci- 
sion,” for short) at the third Central Committee plenum 
and in adopting measures to reform the banking, finan- 
cial and taxation, and investment systems. This made 
the CPC central leadership feey deeply the insufficiency 
and weakness of its authority. 


Miacrocontrol Encountered Local Resistance 


In September, CPC General Secretary Jiang Zemin 
inspected the central-south and southwest regions, and 
presided over a meeting in Guangzhou in late September 
which was attended by local government leaders from 
these two regions. While stressing the need to strengthen 
the central authorities’ macroeconomic control, he also 
had to give consideration to the local governments’ 
wishes for development and mect their interest require- 
ments by repeating the slogans of “going as fast as one 
can,” “maintaining a comparatively high rate of devel- 
opment,” and “development ts the last word” [fa zhan 
shi ying dao l1 4099 1455 2508 4289 6670 3810), which 
the local governments were glad to hear. Jiang also 
required that “local interests obey the national interests, 
and the national policies take care of the local interests” 
{ju bu fu cong quan ju quan ju zhao gu ju bu 1444 6752 
2591 17830356 1444 0356 1444 3564 7357 1444 6752], 
which looked like a reciprocal promise between the 
central and local governments. 


After that, the CPC central leadership issued the draft of 
the “50-point decision” to various localities in order to 
solicit their opinions. Zhu Rong, vice premie of the 
State Council, personally went to Liaoning, Shandong, 
Shanghai, Jiangsu, Zhepang, Guangdong, Hainan, and 
Guizhou to consult the loca! leaders. Everywhere, he met 
with discontent and resistance, which was expressed by 
local government leaders in different ways. In Liaoning 
Province, Zhu talked with local cadres for three days, but 
they parted on bad terms every day. In Shandong Prov- 
ince, local cadres complained that the measures for 
rectifying the monetary order seriously hampered 
normal economic development, especially the industries 
and enterprises that were yielding satisfactory economic 
returns. In Jiangsu Province, local cadres opening indi- 
cated that the adoption of the new financial and taxation 
system would greatly increase the financial burdens on 
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the local people, and that the town and township enter- 
prises would not be able to upgrade their equipment and 
production or seek greater development. In Shanghai, 
local people hoped that the new financial and taxation 
system would not add heavy financial burdens to Shang- 
hai’s opening and development. In Guangdong, local 
cadres said that in order to catch up with the “four little 
dragons” in Asia within 20 years, Guangdong will still 
need the central government's support in terms of the 
financial and taxation, and investment policies. In 
Hainan, local people generally required that the central 
authorities maintain policy continuity and not replace 
the “23-point basic policy for the special economic 
zones,” which was promulgated in the past, but had not 
yet been completely put into practice.... Zhu Rongji’s 
trip to these provinces was rather difficult, and he was 
forced to endorse one loan after another in exchange for 
the local governments’ support and cooperation. He also 
promised that by the end of this year, the central bank 
would offer an additional credit fund of 200 billion yuan 
to meet local development needs. 


It must be pointed out that the work of rectifying 
monetary order and strengthening the central authori- 
ties’ macrocontrol under the leadership of Zhu Rongji 
achieved certain results in curbing the expansion of 
fixed-asset investment and the irregular practices of 
raising funds, making loans, and setting up financial 
institutions, as wel as in increasing deposits, and 
checking the overheated condition of the real estate, 
exchange, and capital goods markets. However, it still 
failed to achieve the goals of adjusting the industrial 
structure, promoting effective economic growth, and 
particularly in accelerating development in the more 
developed areas, as well as of basic industries and 
infrastructure facilities. Although this was related to the 
factor of the existing old systems not having been thor- 
oughly transformed, the local governments tended to 
place more blame on Zhu Rongyji's arbitrary style and the 
imperfection of the relevant measures. This opinion was 
expressed to the central authorities through various 
channels and in various forms. This drove Zhu Rongyji to 
an extremely embarrassed political position in the top 
leadership. He was forced to greatly reduce his appear- 
ances on public occasions, and he also felt deeply the 
difficulty in establishing the socialist market economy 
structure. 


Publishing Deng's Works Ahead of Schedule in Order 
To Unify People’s Thinking 


The fact that Jiang Zemin and Zhu Rongji were faced 
with dire straits reflected the intensification of the con- 
tradictions under the new situation. In order to over- 
come such contradictions and to have the “50-point 
decision” adopted smoothly at the third Central Com- 
mittee plenum, the CPC central leadership decided to 
publish and distribute ahead of time Volume 3 of 
Selected Works of Deng Xiaoping, and to give wide 
publicity to this event, thus unifying the thinking of the 
whole party and enhancing the authority of the third- 
generation leaders with Jiang Zemin as the core. 
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Many people in the mainland agreed that the scale, form, 
and method of the propaganda campaign for studying 
Volume 3 of Selected Works of Deng Xiaoping were quite 
similar to the nationwide 20-year propaganda campaign 
of studying Mao Zedong Thought and deifying Mao's 
personality. Although the two propaganda campaigns 
did not promote the same ideology and theory, they 
served the same fundamental purpose: By propagating 
Mao Zedong Thought and waving the flag of Mao 
Zedong, Lin Biao tried to raise his own personal status, 
and thereby overpowered different factions and opinions 
within the party; this time, the “third-generation lead- 
ers,” who lacked authority, also tried to enhance their 
own authority by waving the flag of Deng Xiaoping so 
that they could give local orders and control local forces. 
That is to say, the leaders of the younger generation tried 
to use the political authority of the leader of the older 
generation to support themselves and bolster their own 
political authonity. 


am ee Mixed Feelings About the Propaganda for 
His Works 


A informed source revealed that Deng Xiaoping himself 
had mixed feelings about the ongoing propaganda cam- 
paign for his personality and his theory. On the one 
hand, Deng himself was a victim of the propaganda 
campaign launched by Lin Biao for Mao Zedong 
Thought. After he was rehabilitated in 1977, in order to 
set out and implement the basic policy of reform and 
opening in China, he initiated a debate throughout the 
party and among all the people on “taking practice as the 
sole criterion for testing truth”, thus advocating the 
emancipation of people's minds, encouraging people to 
seek truth from facts, and exploding the myth about Mao 
Zedong Thought. Through screening and inheriting Mao 
Zedong Thought properly and rationally, and by devel- 
oping a pragmatic work style, he successfully shook off 
the constraints of Mao Zedong’s authority and estab- 
lished his own unique authority. The people's creative 
experience was broadly included in his “theory of 
building socialism with Chinese characteristics,” which 
was very beneficial to China’s development. From his 
personal experience, Deng deeply understood that the 
“new authority” would not be reliable if it were built 
with the help of the “old authority,” and in such prac- 
tice, it was impossible to maintain the good things in the 
old authority, but the bad things in the old authority 
would bring the new authority into some dangerous 
political straits. This made Deng worry about the current 
campaign of studying Volume 3 of Selected Works of 
Deng Xiaoping. However, Deng himself also could do 
nothing about it. In the last 10 or more since reform and 
opening have been proceeding on the mainland, both of 
the successors Deng had selected personally were driven 
out of power in the struggle between different political 
factions within the party, and the “third-generation 
leaders” he hastily propped up following the 4 June 
Incident lacked the prestige and respectful deeds for 
performing the heavy duties. Moreover, since the Cul- 
tural Revolution and the 4 June Incident, corruption has 
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spread widely inside the party and has caused a decline 
in the party’s prestige among the people in recent years. 
In order to be the “core” of leading China’s develop- 
ment, the “third-generation” leaders have no other 
option but to wave the flag of the old authority. 


Deng Xiaoping was more wornec about the widening 
gap between various localities throughout the country 
following the high-speed economic growth in the past 
one decade or more, and the increasing centrifugal 
tendency in various localities. The values for rallying the 
whole party and the entire people were no longer as solid 
and perfect as in the past, and the political, economic, 
and cultural patterns on the mainland were becoming 
more diverse and were developing along different 
courses. It was hard to maintain a monolithic situation. 
Under such circumstances, only the flag of Deng could 
be waved and used. In consideration of this, Deng 
himself could do nothing but remain silent and allow the 
“third- generation leaders” to do what they wanted for 
the time being. Of course, Deng had special concerns 
about whether the policy of reform and opening up will 
be maintained and carried on after his death, and this 
also was a major reason why he tacitly consented to the 
large-scale propaganda campaign for his theory. 


Anyhow, it is still uncertain whether the CPC top author- 
ities can achieve the purpose of unifying the thinking of 
the entire party and enhance their own authority through 
the large-scale propaganda for Volume 3 of Selected 
Works of Deng Xiaoping. The people still clearly 
remember what disastrous consequences were caused to 
the nation by the mass campaign to study the Selected 
Works of Mao Zedong, so naturally they are doubtful of 
anything advocated by the authorities and will no longer 
follow the call devoutly, as they did in studying the 
Selected Works of Mao Zedong during those years. In 
addition, the most valuable spirit of Volume 3 of Deng’s 
works is the viewpoint of “emancipating the mind and 
seeking truth from facts.” This viewpoint itself encour- 
ages people to understand the third volume of Deng’s 
works in a creative way. They can make additions to 
Deng’s theory, or can develop what is useful and discard 
what is not. If the CPC top authorities try to peddle 
Deng’s works in the same way Mao’s works were prop- 
agated in those years, they certainly will achieve a result 
completely different from what they expect. Moreover, 
Volume 3 of Selected Works of Deng Xiaoping, also 
provides weapons that the “leftist” force can use or 
targets the “leftist” force can attack. If the “leftist” force 
controls the propaganda for Deng’s works, they will push 
the propaganda campaign in a direction opposite to the 
intentions of Deng’s reform. It is not known whether the 
CPC leaders are aware of this or not? 


However, it also should be noted that by making great 
efforts to give publicity to Volume 3 of Selected Works of 
Deng Xiaoping, the CPC top leadership took this as a 
major step for carrying out the “50-point decision,” 
which is aimed at intensifying the reforms,and soliciting 
support from the whole party and all the people. In this 
regard, there is good reason for the CPC top leadership 


to make such a move. Most people will raise no objection 
to waving Deng’s flag to advance the reforms, and the 
“leftist” force will not find an opportunity to create new 
troubie. 


ire Sarees Oe Contenanny Ge Aany an8 Ge Sines 


Before the Third Plenum of the CPC Central Com- 
mittee, in addition to launching a propaganda campaign 
for Volume 3 of Deng’s works, the CPC top leadership 
also took two noticeable moves. One was to consider 
how to strengthen the Central Military Commission's 
direct control over the armed forces. In recent years, 
various military regions have joined hands with local 
governments to get deeply involved in economic activi- 
ties in order to deal with the insufficient the military 
budget. They reaped staggering profits by using the 
favorable treatment given to them by the local govern- 
ments. Some military units were even involved in spec- 
ulation, smuggling, and other illicit activities. To a 
certain degree, some have degenerated into “local armed 
forces” colluding with local governments and their eco- 
nomic institutions, and it is more difficult to control 
such military units. The CPC top authorities were afraid 
that if this situation were allowed to develop, the local 
authorities, with the back of the local military units, 
maight challenge the authority of the central leadership 
more boldly and make themselves independent. 


Another move was to reinforce control over the mass 
media, especially the central mass media institutions. 
Ding Guangen, member of the CPC Central Political 
Bureau and director of the CPC Central Propaganda 
Department who is responsible for ideological work, 
recently required all major mass media organs in the 
capital to “strictly control their opinions and reports” 
[yan ba kou jing 0917 2116 0656 1777]. Ding said that 
“opinions and reports going against the principles laid 
down by the central leadership for our work” must not 
be allowed to appear. It also was decided that all major 
newspapers, and radio television stations submit their 
coverage plans and major subjects for reporting to the 
Central Propaganda Department one month in advance 
for examination and approval; after the plans were 
carried out, reports about the results of the implementa- 
tion also were to be submitted to the authorities. This 
practice of controlling news reportage established the 
precedent of the CPC's control over public opinion, and 
was regarded as a major retrogressive move taken by the 
party in the current political system. In addition, the 
CPC top leadership also decided to “strengthen propa- 
ganda and education to promote spiritual civilization.” 
The printing and distribution of various publications in 
society will be strictly controlled and supervised. At the 
same time, the systems of censoring and controlling 
films, television dramas, plays, and novels also will be 
improved and reinforced. 


The basic purpose in taking these measures was to 
tighten political control so as to deepen the economic 
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reform and strengthen the authority of the central lead- 
ership, thus guaranteeing China's unification and pre- 
venting changes in the stable situation. 


Deng Xiaoping’s Instruction on the Eve of the Third 
Plenum 


A person who was involved in drafting the “50-point 
decision” told me that on the eve of the third Central 
Committee plenum, Deng Xiaoping gave an instruction 
on how to handle the relationship between strengthening 
macrocontrol and accelerating economic development: “It 
is necessary to strengthen macrocontrol and the authority 
of the central leading body, but this should not be done by 
means of the previous practice of the planned economy. 
We should distinguish clearly what the central authorities 
should and should not do. The central authorities should 
not hold all power in their hands and thus deprive local 

and enterprises of their initiative. A solution 


Poverty is not socialism, nor is slow development. It is 
both necessary and possible to maintain a fairly high rate 
of development. This is an opportunity we must not let 
slip. In the course of exercising macrocontrol, we also 
must grasp this opportunity first. Developed areas should 
be allowed to develop more rapidly so their development 
will bring along the development of less-developed areas, 
and the state should lay down policies guaranteeing this. 
t present, there still are certain difficulties in solving this 
and certain contradictions still exist. Macrocontrol 
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of the advanced. This will only make it impos- 
to develop more rapidly. | think the 
(referring to the “50-point decision) to be 
by this meeting (referring to the third Central 
Committee plenum) is quite good, but some points still 
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to the means for helping state-owned enterprises free 
Repaches teman Gud taneeh excliommnete, It should be 
stressed particularly here that although the non-public 
economy has developed rather rapidly in past years, it still 
is not enough and they still should be encouraged to make 
major developments.“ Deng’s instruction can be consid- 
ered the keynote for the Third Plenary Session of the 
14th CPC Central Committee. 


Before the Central Committee plenum was held, there 
were differences and controversy among the mainland 
economists over two major points in the “50-point 
decision” to be adopted by the plenum. The first issue 
was whether the central authorities’ macrocontrol should 
be aimed at restoring the practice of the planned 
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economy or be reestablished according to the new rules 
of the market economy. Some reform-minded econo- 
mists pointed out that macrocontrol is not aimed at 
restraining economic development, but at creating 
normal conditions for development. Therefore, macro- 
control must be exercised in a market economy, and 
must not be turned into macrocontrol of the planned 
economy. This viewpoint finds expression in the “50- 
point decision,” so there is no need to mention it here. 


Another controversial issue was the reform of the prop- 
erty rights system in state-owned enterprises. Some 
mainland economists pointed out that the issue of prop- 
erty rights in state-owned enterprises is relaied to such 
major issues as who should be responsible for managing 
and operating state assets, how to restructure the owner- 
ship system, and how to break the traditional line of 
demarcation between public and private ownership and 
thus effect the realignment of various economic factors. 
So it is the most sensitive and also the most significant 
step in deepening the economic reform in China, and it 
is very difficult 1> make a breakthrough on this point. 
Precisely because vf this, the reform of the property 
rights system is the area in which there is the most 
intensive struggle between the reformist and conserva- 
tive forces within the high-ranking CPC officialdom. 


At present, state-owned enterprises have become the 
biggest factor constraining the mainland’s economic 
growth. About two- thirds of state-owned enterprises 
included in the state budget are operating in the red, and 
the total losses they incur amount to 150 billion yuan, a 
figure much greater than the total amount of loans made 
by the banks this year. State assets also were seriously 
eroded and wasted in those enterprises. As compared 
with town and township, foreign-funded, and private 
enterprises, the economic efficiency of state-owned 
enterprises is extremely poor. The loans used as working 
capital and fixed assets by all state-owned enterprises 
exceed 800 billion yuan, but the profits reaped were less 
than one-third of those reaped by town and township 
enterprises. Deng Xiaoping was laden with anxiety after 
being told of this. He criticized this state of affairs and 
demanded that the situation be changed quickly. 


The root cause of the problems with state-owned enter- 
prises lies in ill-defined property rights. Such enterprises 
have a strong tendency to seek expansion, but poor 
behavior-control mechanisms. As managers of state 
assets, the government departments in charge do not 
bear any economic responsibility, but the people who 
bear economic responsibility do not have full rights to 
handle and manage state assets. Outside the government 
departments in charge, there is no management organi- 
zation to take care of state assets. The ideological prin- 
ciple of “not allowing privatization” obstructs any 
action by the state to redistribute state assets in society 
or to transfer the possession and management of such 
assets to individuals or social organizations. 
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Experts Propose Diversifying the Ownership Structure 


Some mainland economists put forward a solution. In 
their opinion, before the joint-stock system can be gen- 
erally adopted by most state-owned enterprises, action 
first may be taken to introduce the corporate system, 
which is a modern enterprise system (this has been 
written into the “50-point decision”). Reorganizing 
enterprises on the basis of the corporate system, which 
may be called “quasi-joint-stock system,” will shift the 
right to manage the state assets from the hands of various 
government departments to those of the enterprises. The 
assets then will be turned into shares held by various 
owners under the corporate system, and the enterprises 
will hold the status of a legal person and gradually will be 
turned into joint-stock companies in real terms. While 
the corporate system is introduced in state-owned enter- 
prises, the collective economy and the non-public 
economy also will be encouraged to develop further. At 
present, the state-owned proportion of the national 
economy has decreased from 70-80 percent to 50 per- 
cent. Economists unanimously agree that China’s own- 
ership structure should be diversified further, and that 
the state-owned economy should be concentrated mainly 
in the industrial areas having a stronger monopolistic 
character and should hold a proportion of about 30 
percent. The collective economy may hold a proportion 
of 40 percent, and the non-public economy may account 
for 30 percent. Such a structure will be more suitable. 
Moreover, the proportions of various ownership forms 
do not determine a country’s socioeconomic foundation, 
and only its forms of controlling and using property and 
its operational mechanisms will determine the nature of 
its socioeconomic foundation. That is to say, China 
should shake off the ideological shackles of “distinguish- 
ing socialism from capitalism according to the propor- 
tion of the state- owned economy,” and should seek a 
better socioeconomic organizational form that is better 
suited to the needs of developing social productivity. 
This can be regarded as another major ideological eman- 
cipation and breakthrough made by the CPC after it 
shook off the dogma of “distinguishing socialism from 
capitalism in terms of a market or a planned economy.” 


A gratifying fact is that Jiang Zemin said before the third 
Central Committee plenum: “The status of the public 
economy as the mainstay of the national economy and its 
leading role in competition should manifest itself in the 
sphere of the entire country and the national economy as 
a whole. In specific localities and industries, the non- 
a larger proportion.” It is hoped that this original idea 
will be put into practice in the reform of state-owned 
enterprises. 


Zhu Rongji said: “We should make the Third Plenary 
Session of the 14th CPC Central Committee a significant 
meeting for opening up a new situation, like the Third 
Plenary Session of the 11th CPC Central Committee.” 
The “50-point decision” adopted by the Third Plenary 
Session of the 14th CPC Central Committee outlines the 
framework of the socialist market economy structure to 
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be established in China. People hope this will help 
promote the in- depth development of the reform and 
will help bring about a new situation of raising the 
Chinese economy to a new stage. 


TV Lecture Series on Deng Theory, Part 8 
OW07 12194893 


{Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0805 GMT on | December 
transmits the eighth in a series of 13 lectures on “Deng 
Xiaoping’s Theory of Building Socialism With Chinese 
Characteristics.” The seventh part of this series was 
published in the Political & Social section of the 3 
December China DAILY REPORT, pages 16-17. The 
eighth lecture, entitled “Strengthen Spiritual Civiliza- 
tion Under the Condition of a Socialist Market Econ- 
omy,” is given by Dai Zhou, director of the Propaganda 
Bureau of the Propaganda Department of the CPC 
Central Committee. 


Underscoring the importance of spiritual civilization in 
China's socialist modernization drive, Dai explains how 
the CPC has enriched and developed Marxism- 
Leninism-Mao Zedong Thought by citing Deng Xiaop- 
ing, the late Marshal Ye Jianying, and other party elders, 
as well as CPC documents, on the need to build up 
socialist ethics and ideology. He points out that attaching 
equal importance to both material and spiritual civiliza- 
tions is a special characteristic of the country’s socialist 
construction, as well as the strategic principle adopted by 
the party and the government. He further cites Deng as 
saying that the socialist country that the Chinese people 
are endeavoring to build must have a high level of 
material as well as spiritual civilization, which refers not 
only to education, science, and culture, but also to the 
communist ideology, ideals, faith, morality, discipline, 
revolutionary stand, and relations between people and 
comrades. 


Dai states that under the condition of establishing a 
socialist market economic structure, Deng has repeat- 
edly admonished the whole party to pay careful attention 
to building a spiritual civilization while promoting eco- 
nomic development. This 1s because a market economy 
can bring about not only positive but also negative 
effects. Dai notes that on ihe one hand, the market 
economy can enhance the people's awareness of effi- 
ciency, competition on equal terms, innovation, and 
rights versus duties; but on the other hand, it can lure 
some people into seeking selfish gains at the public's 
expense, as well as into worshipping money and even 
abusing their powers in exchange for money. 


Dai concludes by calling for solid efforts to promote the 
building of a socialist spiritual civilization in the course 
of establishing a socialisi market economy. 
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‘Critical Problems’ in Primary Education Noted 
HK0712093593 Beijir 7 CHINA DAILY in English 
7 Dec 93 p 3 


[By staff reporter He Jun: “Problems in Primary Educa- 
tion ‘Critical””] 


{Text} China’s top education authorities yesterday called 
for sustained efforts to solve the critical problems facing 
the development of primary education. 


While China has witnessed great progress in primary 
education since 1949, especially after the country 
adopted the reform and opening policies in late 1979, it 
still needs to focus more intently on improving school 
conditions and raising the pay and standards of teachers. 


China over the years has expanded the world’s largest 
primary education network to cover 90 per cent of the 
country’s 1.2 billion population. 


This network extends to 713,000 primary schools with 
120 million students, said Wang Wenzhan, head of the 
Primary Education Department of the State Education 
Commission (SEC). 


The standards of teachers have also improved in the last 
decade, he added. 


From 1981 to 1991, 635 million square metres of floor 
area of school houses across the country were con- 
structed or renovated with a total investment of 106.6 
billion yuan ($18.4 billion). 


School buildings deemed “‘dangerous” accounted for 2 
per cent of the total primary and high school buildings in 
1991, down from 15.9 per cent in 1981. 


However, the official pointed out, some critical prob- 
lems have emerged in recent years, which are an obstacle 
to China achieving its ambitious goal of providing all 
citizens with nine years of compulsory education by the 
turn of the century. 


The most serious problem is a shortage of funds. This 
condition is threatening the operation of the compulsory 
education sector in some rural regions, Wang said. 


He pledged to open more channels for seeking funds, 
while urging the government to bear the biggest respon- 
sibility for primary education by pouring more money 
into this sector. 


A larger share of the national educational budget should 
be used in primary education, he said. 


In some regions, more than 10 per cent of junior middle 
school students are dropping out annually, due to high 
fees charged in schools and the belief that school knowl- 
edge is not needed to make money. 


The official called for further educational reform efforts 
to closely connect education with the life in rural regions, 
in a bid to increase children’s interest in learning. 
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Following China's first Teacher's Law, which will go into 
effect next year, the government will adopt a series of 
policies to further improve the quality of the more than 
10 million teachers across the country, including 
strengthening teacher's training programmes, perfecting 
management and improving their pay and conditions. 


The low pay of teachers has caused many, especially 
young and well-experienced ones, to shift to other jobs 
and has seriously affected enrollment at teachers’ col- 
leges, he said. 


Two Novels Banned From Conversion Into Movies 


HK0712112893 Hong Kong HSIN WAN PAO in 
Chinese 7 Dec 93 p 4 


{Text} Beijing, 7 Dec (HSIN WAN PAO)—Wang Feng, 
vice minister of radio, film, and television, disclosed that 
the authorities have recently banned turning the novels 
City in Ruins and White Deer Plain, two novels which 
have caused quite a sensation lately, into movies or TV 
films. 


Wang Feng said that the themes of these two novels do 
not reveal any positive meaning and they should not be 
used for making movies or TV films. He especially 
pointed out that in City in Ruins, there are olank spaces 
in the form of squares to stand for omitted characters in 
many places. The author “has followed the example of 
the novel The Golden Lotus to create a commercial 
effect, and this is a foolish way of doing things because it 
gives people the impression of a person giving himself 
away by conspicuously protesting his innocence.” He 
held that City in Ruins has not gone beyond the limits of 
The Golden Lotus. Besides, although the novel touches 
upon many aspects of the reality of society, it has only 
enumerated some unseemly sights without exploring 
their deeper causes. The author himself is also at a loss. 


Wang Feng said, “Like City in Ruins, the starting point 
of writing the White Deer Plain was wrong.” In writing 
history, we cannot repeatedly pull the scab off the sore. 
He held that a book may touch upon the dark side of 
society and history, but exposure is not the purpose and 
the purpose should be arousing and awakening the 
people and giving warning to the people. 


Military 


Air Force ‘Equipped’ With AWACS Aircraft 


HK0712112593 Hong Kong LIEN HO PAO in Chinese 
29 Nov 93 p 7 


[Report by special correspondent Tseng Hui-yen (2582 
1979 3601): “Mainland China Possesses AWACS Air- 
craft Which Can Monitor Taiwan’s Electronic Intelli- 
gence” 


[Text] New York, 27 Nov (LIEN HO PAO)}—Military 
commentator Pinkov [ping ke fu 1627 0668 1133] has 
verified for the first time, based on a recently acquired 


24 NATIONAL AFFAIRS 


picture, that the Chinese Air Force has been equipped 
with airborne warning and control system [AWACS] 
aircraft. The picture shows an airplane bearing the “1! 
August” Army logo, equipped with a rotating radar 
antenna dome [xuan zhuan shi lei da tian xian zhao 2467 
6567 1709 7191 6671 1131 4775 4996]. Pinkov pointed 
out that if any hijacking occurs over the Taiwan Strait, 
the Chinese AWACS aircraft will be able to collect a 
great deal of electronic intelligence simply by flying 
along the coast line, in the absence of “radar wave 
control” by the Taiwan side. 


Pinkov said: Foreign news agencies have reported that 
mainland China had been trying to acquire AWACS 
aircraft technology. From 1990 to 1991, China imported 
16 radar systems for Nimrod airborne early warning 
aircraft from the United Kingdom. In 1993, China again 
imported three IL-76 transport planes from Russia. Now 
China owns a total of 10 of these transport planes. 
Pinkov pointed out that Russia had modified this type of 
airplane into an A-50 early warning aircraft, whose 
coverage range to spot several hundred targets at lower 
altitudes is between 370 and 555 km. This type of 
aircraft has the ability to perform multitarget tracking 
and detection, and can also identify friends from foes. 


Pinkov stressed that the AWACS aircraft acquired by 
China can work together with SU-27 fighter planes, 
guiding and directing fighter planes to spot their targets 
before launching attacks. Also, the commission of these 
aircraft will lay down a technical foundation if an 
aircraft carrier task fleet is to be established. In addition, 
the passive detection system installed on AWACS air- 
craft is capable of detecting, accurately spotting, and 
tracking several hundred airborne or land-based enemy 
radar wave sources. Therefore, if any hijacking takes 
place again over the Taiwan Strait, the Chinese AWACS 
aircraft will be able to collect a great deal of electronic 
intelligence simply by flying along the coast line, in the 
absence of “radar wave control” by the Taiwan side. 


Zhang Wannian Reviews Military Training 
Successes 

OW0312200193 Beijing XINHUA Domestic Service in 
Chinese 0500 GMT 2 Dec 93 


[Text] Beijing, 2 Dec (XINHUA)—During a recent inter- 
view by a XINHUA reporter, General Zhang Wannian, 
chief of staff of the People’s Liberation Army [PLA], 
stated: The year which is coming to an end has been one 
of reform, development, and fulfillment of the PLA’s 
military training work. Troops have generally cherished 
the Army, practiced military skills, trained rigorously, 
and striven for excellence. Military training has yielded 
gratifying results. Drawing upon their fine qualities, 
officers and men in the three branches of the armed 
forces have helped guarantee the safe implementation of 
reform and opening up. 


Zhang Wannian said: This year, concern and guidance 
from the new Central Military Commission have created 
a new atmosphere of military training in all branches of 
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the armed forces. The situation can be summarized in 
the following five key areas: 1) Troops in all branches of 
the armed forces have seriously implemented Comrade 
Xiaoping’s military ideas for the new period, setting a 
clearer direction, path, and goal for military training. All 
military units have stressed quality and taken a new step 
forward in training crack troops. 2) Training and reform 
have further deepened. Substantial progress has been 
made in exploring the operational and command capa- 
bilities required for modern warfare, in expanding and 
improving various training rules, and in reforming 
training contents. Troops tasked with experimental 
training reforms have successively completed experi- 
mental training plans and implementation schemes. 
They have also achieved initial success in several fields. 
3) Senior cadres and high-level command bodies have 
led the way in acquiring high technology, thus plunging 
troops into a hectic race to gain and apply scientific and 
technological know-how. All branches of the armed 
forces have conducted various lectures, holding more 
than 2,000 group-training classes. Through such studies, 
officers and men have noticeably improved their com- 
mand of modern warfare. This is especially true for 
cadres’ organizational and command skills. The process 
of our military modernization has accelerated as a result. 
4) Training in complex settings has been given priority. 
All military units have conducted difficult and rigorous 
training which emphasizes training with live ammuni- 
tion, night training, field training, and joint training for 
the three branches of the armed forces. This marks a 
significant step forward toward the goal of building a 
well-trained and effective combined force. 5) Ideological 
and political work, logistical support, and technological 
services have improved during the course of training. 
This has provided strong moral and material support for 
military training. In a nutshell, this year’s military 
training has been highly fruitful. The situation has never 
been better, and changes have never been greater, in as 
many years. 


Zhang Wannian said: Making military training a stra- 
tegic priority 1s an important component of Comrade 
Deng Xiaoping’s ideas for Army building during the new 
period. Comrade Jiang Zemin has set out the general 
demand for ensuring “political reliability, military com- 
petence, a fine work style, strict discipline, and adequate 
logistical support.” He has repeatedly emphasized the 
need to make military training the centerpiece of mili- 
tary work, an issue which has been resolved quite satis- 
factorily this year on the basis of integrating theory with 
practice. Besides issuing many important directives on 
intensifying and improving military training in the new 
situation, leading comrades from the Central Military 
Commission have practiced what they preach by visiting 
training sites at the grass-roots level to watch drills and 
to guide training. This practice has profoundly educated 
and inspired the vast numbers of commanders and 
fighters. Principal leaders from PLA general depart- 
ments have personally organized and participated in 
major training activities. Commanders and _ political 
commissars from all military regions and districts, and 
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those from all services and branches, have devoted their 
main energies to training by personally directing training 
and giving lectures. and by leading the way 1n gaining 
scientific and technological know-how and in examining 
the laws of modern warfare. Leading military organs at 
all levels have formed a combined force around their 
central task. Compared to previous years, training has 
received greater input this year because it has been the 
main consideration, topic of discussion, and key task of 
officers and men alike throughout the armed forces. 
Compared to previous years, training has been con- 
ducted more efficiently, :n terms of troop levels, training 
periods, training contents, and quality. An excellent 
atmosphere of cherishing the Army, practicing military 
skills, training rigorously, and striving for excellence has 
arisen throughout the armed forces. 


In speaking of next year’s training work, Zhang Wannian 
stated: The year 1994 is crucial for implementing the 
ideas during the first three years of reforming military 
training. In carrying out military training, the armed 
forces should continue to follow the guidance of Mao 
Zedong’s military thinking and Deng Xiaoping’s ideas 
for Army building in the new period. They should hold 
firmly to the main line of accelerating and deepening 
training reforms; do a solid job of experimental training 
reforms; research the applicability and relevance of high 
technology to cadres; take practical steps to introduce 
more difficult and rigorous training: strengthen joint 
training for the Army, Navy, and Air Force; and contin- 
uously improve the military's combined operational 
capability. Comrades throughout the armed forces 
should firmly bear in mind the Central Military Com- 
mission's directives, clearly recognize their heavy 
responsibilities, and make unremitting efforts. 


Jinan Military Region Holds Study Session 


SK0712030793 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Dec 93 


[Text] To better study Volume 3 of Selected Works of 


Deng Xiaoping and the decision of the Third Plenary 
Session of the 14th Party Central Committee and to 
explore the way of army development in the new situa- 
tion, the Jinan Military Region opened its study session 
for leading cadres at and above the divisional and 
brigade level in Jinan on 6 December. Commander 
Zhang Taiheng attended the opening ceremony. and 
Commissar Song Qingwei gave a mobilization speech. 
Attending were standing committee members of the 
party committee of the military region who lived in 
Jinan. 


The Jinan Military Region regarded a success in this 
study session as an important link in its effort to improve 
the ideological and theoretical levels of its high- and 
middle-ranking cadres and as a practical step to fulfill 
the strategic task of arming the entire party with Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, which was put forward at the 
14th party congress. Under the leadership of standing 


NATIONAL AFFAIRS 25 


committee members, special personnel were designated 
to assume the responsibility for assigned jobs. 


During the study session, responsible comrades of the 
pertinent departments of the party Central Committee 
and state organs will be invited to give guidance reports. 


Economic & Agricultural 


Beijing Holds Foreign Trade, Economic 
Conference 


Wu Yi Lists Achievements 


OW 0712113393 Beijing XINHUA in English 1047 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)}—China’s for- 
eign trade deficit has run up to 7.7 billion U.S. dollars in 
the first 11 months of this year, according to the late 
statistics released by the China Customs. 


The statistics show China’s trade volume in the period 
was 164.2 billion U.S. dollars, a rise of 16.5 percent over 
the same period last year. 


Since the beginning of this year, the country has 
imported 85.95 billion U.S. dollars worth of goods, while 
it has exported 78.25 billion U.S. dollars, with a growth 
rate in import 21.6 percent higher than in export. 


Wu Yi, minister of foreign trade and economic cooper- 
ation, said here today that China had made marked 
achievements in its foreign trade and economic cooper- 
ation in 1993. 


At a national work conference on foreign trade and 
economic cooperation, which opened here today. the 
minister listed the the following achievements for the 
year: 


—A total of 67,666 new projects using foreign invest- 
ment had been approved by the end of October, with 
a contractual value of 90.74 billion U.S. dollars, 
among which 17.27 billion U.S. dollars were put into 
actual use. All these doubled previous figures. 


—-Imports and exports of technology rose steadily. China 
imported 327 items of major technology in the first 
ten months of this year, valued at 4.97 billion U.S. 
dollars while it exported 124, valued at 1.53 billion 
U.S. dollars. 


—A total of 362 new overseas projects have been 
approved with an investment of 113 mullion US. 
dollars from the Chinese side. 


However, the minister said, there have been a number of 
problems, including slow rise of exports, poor quality of 
export commodities and disarray in the management of 
foreign trade. 
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She urged all foreign trade departments to spare no 
efforts to promote the country’s exports in the coming 
year so as to fulfill the target of 200 billion U.S. dollars 
in total trade volume. 


According to the minister, the State Council will hold a 
national meeting on improving the introduction and use 
of foreign investment at the beginning of next year. 


She said the draft law on foreign trade, which was 
approved by the State Council, will be submitted for the 
final discussion and approval at the coming National 
People’s Congress Standing Committee and a number of 
other regulations on anti-dumping and anti-subsidies are 
being drafted and will be submitted to the State Council 
for approval. 


‘Bolder Measures’ To Be Taken 
OW 0712115093 Beijing XINHUA in English 1105 
GMT 7 Dec 93 


{ Text] Beijing, December 7 (XINHUA)—China is going 
to take bolder measures in its reform of the foreign trade 
system in the coming year, said Wu Yi, minister of 
foreign trade and economic cooperation. 


The reform measures include the establishment of a 
unitary foreign exchange system with the exchange rate 
to float according to market demand and foreign trade 
enterprises will be free from delivering foreign exchange 
to the government. 


Minister Wu Yi described the reform measures as a 
major breakthrough in deepening reform of the foreign 
trade system, which will help provide a better environ- 
ment for professional foreign trade enterprises to com- 
pete with their rivals on an equal footing. 


The minister told a national work conference on foreign 
trade and economic cooperation, which opened here 
today, that next year’s reform will concentrate on the 
following aspects: 


—To improve macro-control over imports and exports 
by using mainly economic means instead of adminis- 
trative means; 


—To gradually lift the control over import and export 
business, abolish the state indicative plan and open all 
the commodities to importers and exporters except a 
few most important ones: 


—To make foreign trade companies entirely free 
importers and exporters instead of making them 
bound up by state plans, encouraging them to become 
more market-oriented and take a road of industrial- 
ization and internationalization of their operations. 


—To maintain the unified national foreign trade policies 
and make them transparent to meet the needs of 
establishing a unified national market and the require- 
ments of world trade norms; and 
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—To strengthen macro-control so as to maintain a sound 
order of foreign trade. 


The minister said that all foreign trade departments at 
different levels should make necessary rules as soon as 
possible to ensure a smooth implementation of such 
reforms in the coming year. 


Foreign Trade Up By 16.5 Percent 


HK0812124393 Beijing CHINA DAILY in English 
8 Dec 93 p 1 


[By staff reporter Wang Yong: “Foreign Commerce 
Increases by 16.5 Percent’’] 


[Text] China’s foreign trade grew by 16.5 percent in the 
first 11 months this year to $164.2 billion, with its deficit 
hitting $7.7 billion, it was announced yesterday. 


Exports during the period grew by 6.2 per cent to $78.25 
billion, while imports rose 27.8 per cent to $85.95 
billion. 


Officials expressed concern that exports had grown 
much slower than the country’s gross domestic product 
(GDP)—whose growth rate is estimated at 13 per cent 
for the whole year. 


They were speaking at a national foreign trade confer- 
ence in Beijing. 


China’s exports are expected to reach $92 billion this 
year. 


“We hope to achieve an 8.7 percent growth rate for 
export next year—which is close to the proyected GDP 
growth rate of 9 percent,” said Wu Yi, Chinese Minister 
for Foreign Trade and Economic Co-operation. 


That means China’s exports will reach $100 billion. 


China hopes to have a balanced foreign trade volume of 
$200 billion in 1994, 


To bolster exports, China plans to set up a risk fund and 
a price development fund for export commodities next 
year. 


The funds will mainly support exports of a few commod- 
ities whose prices may fluctuate drastically at imterna- 
tional markets. 


China will also establish an import and export bank next 
year to provide credit for exports of capital goods. 


Analysts said a stabilized RMB [renmenbi] exchange 
rate next year will provide a fillip for China's exports. 


Wu said China would launch landmark reforms in its 
export regime next year, giving greater freedom to trade 
companies in retaining foreign currencies. 


Analysts said that would be an important move by China 
to mesh its trade regime with international practice, 
which calls for free and fair trade. 
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Wu yesterday said China’s re-entry into the General 
Agreement on Tariffs and Trade (GATT) had entered 
into a home stretch and should be completed before 
1995. 


Another priority next year will be improving China’s 
international trade relations, especially those with devel- 
oped nations and neighboring countries, she said. 


China and the United States have agreed to set up a 
special panel next year to discuss the discrepancy in 
trade statistics that have caused trade skirmishes 
between the two nations. 


“We will also endeavor to increase trade with Taiwan, 
Hong Kong and Macao next year,” Wu said. 


She urged more large Taiwanese companies to invest in 
the mainland. 


She said China would continue to support Hong Kong’s 
status as an international trade and financial hub. 


Moreover, China’s trade with Latin America, Western 
Asia, Africa and neighboring countries have all increased 
substantially so far this year the minister added. 


Foreign Trade ‘Up’ in Special Economic Zones 
HK08 12125093 Beijing CHINA DAILY in English 
8 Dec 93 p 2 


[By staff reporter: “Overseas SEZ Trade Is Up 16.1 
Percent”’} 


[Text] Foreign trade in China’s five special economic 
zones [SEZ] experienced large growth in the first 10 
months of this year. 


The growth rate of imports, however, greatly exceeded 
that of exports. 


A Chinese Customs report released yesterday showed 
that, over the last 10 months, total foreign trade in the 
five zones—Shenzhen, Shantou, Xiamen, Zhuhai and 
Hainan—reached a record $21.66 billion, up 16.1 per- 
cent over the corresponding period last year. 


During the period, exports hit a record $10.17 billion, an 
increase of 6.4 percent over the same period last year, 
while imports rose 26.2 percent to reach $11.49 billion. 
This accounted for 15 percent of China's total mmports 
and exports. 


The total import and export value in Shenzhen 
amounted to $5.4 billion, taking a safe lead among the 
zones. This accounted for 53.1 and 47 percent, respec- 
tively, of the five zones’ total export and import volume, 
though imports grew by 11.3 percent while exports were 
up by 4.2 percent over a year ago. 


In the January-October period, imports in Hainan, 
China’s largest special economic zone, grew by 100.8 
percent over a year ago to reach $1.3 billion, while 
exports in Xiamen rose by 18.7 percent to $1.61 billion. 
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Raw materials imported for processing grew slightly in 
both exports and imports, while exports and imports of 
goods exchanged for processing dropped. 


Although imports and exports by foreign-funded enter- 
prises, including solely foreign funded enterprises, Sino- 
foreign co- operative and joint ventures in the five zones 
have kept increasing in the first 10 months of this year, 
their growth rates only stood at 19.9 and 16.1 percent, 
far lower than the nation’s average 42.9 and 63.4 percent 
in the same period. 


Industrial manufacturing goods accounted for 89.2 per- 
cent of the total exported goods in the five zones, while 
primary products made up 10.8 percent. 


Of imported goods, 86.3 percent were finished products 
and 13.7 percent were primary ones. 


According to the report, major import items that enjoyed 
sharp growth in the first 10 months included electrical 
machinery products, textile machinery, automobiles, TV 
kinescopes, ships and steel. 


The growth ratio of these products’ imports in the 
January- October period was up 2.4 times to at least 27.6 
percent over the same period in 1992. 


Forum on Labor in Foreign Funded Enterprises 


HK0712050693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1255 GMT 26 Nov 93 


[By reporter Zhang Suifeng (1728 4482 1496): “Chinese 
Ministry of Labor Official on Labor-Management Dis- 
putes on the Mainland”’} 


[Text] Hong Kong, 26 Nov (ZHONGGUO TONGXUN 
SHE)—Tian Xiaobao, deputy director of the Interna- 
tional Cooperation Department of the Chinese Ministry 
of Labor, said that labor relations on the Chinese main- 
land existed in a mandatory stable condition for a long 
time in the past, but, along with the changes in the 
economic structure over the past 15 years, the forms of 
labor relations have become diverse, and the handling of 
labor-management disputes has changed from adminis- 
trative to legal settlement. 


When attending today’s symposium on labor manage- 
ment in foreign- funded enterprises in China, Tian 
Xiaobao gave a speech on the general condition of labor 
relations and labor-management dispute settlement in 
the mainland. He said: Labor relations on the mainland 
were Stable for a long time in the past. Workers’ employ- 
ment, wages, and welfare benefits were all managed and 
controlled by the government, so nobody entered into a 
dispute with anyone else. However, this superficial calm 
covered up many contradictions. For example, 
employees could not use what they had learned or take 
advantage of their strong points in their work, and this 
caused waste. After the policy of reform and opening up 
was adopted in 1979, the ownership structure and the 
industrial structure were adjusted on the mainland, and 
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labor relations also became diverse and more compli- 
cated. For example, in addition to state-owned and 
collective enterprises, enterprises run by individuals, 
partnership businesses, joint-stock companies, and for- 
eign-funded enterprises also appeared. The methods of 
handling labor unrest and labor-management disputes 
also changed. 


Tian Xiaobao said: In the past, labor disputes were all 
handled through administrative means by the people’s 
complaint handling office of the government. After the 
regulations on handling labor disputes in enterprises 
were promulgated in 1986, such disputes were solved 
according to the procedures of “mediation, arbitration, 
and trial.” When a dispute occurs, a mediation com- 
mittee is set up by the enterprise management, the trade 
union in that enterprise, and representatives of the 
complaining workers to conduct mediation. If the medi- 
ation efforts fail, an arbitration committee will be set up 
by the labor administrative department of the local 
government (such as the Labor Office), the government 
department in charge of the enterprise concerned, and 
the local federation of trade unions to handle the case. 
Complainers may file an arbitration application within 
six months after the occurrence of the dispute, and the 
arbitration committee should make a reply within seven 
days after it receives the application. Before the arbitra- 
tion decision is made, mediation will be tried once more. 
In general, most cases can be solved through mediation 
and arbitration. Only a small number of disputes will be 
brought to the law court and solved as civil cases. If any 
party involved in the dispute does not accept the judg- 
ment of the local court, it may appeal to the court at the 
higher level, and the judgment made in the second trial 
will be enforced compulsorily. 


Tian Xiaobao said: There are currently 2,800 relevant 
arbitration committees in all parts of the mainland, and 
they basically cover all counties and cities throughout 
the country. Between 1987 and 1992, about | million 
labor dispute cases were handled throughout the 
country, and most of them were solved through media- 
tion. Only about 5,000 cases had to be judged by the 
arbitration committees. In more than 1,000 cases, people 
who did not accept the arbitration decisions took legal 
proceedings. In more than 950 cases, the courts upheld 
the original arbitration decisions. Only in a very small 
number of cases, the arbitration decisions were negated 
by courts which made different decisions. 


Tian Xiaobao said: At present, the system for handling 
labor disputes in the mainland is still developing. As 
some problems have never been encountered before, it is 
necessary to continuously sum up experience, learn from 
other countries’ sugressful practices, and gradually per- 
fect the relevant lg@s and regulations. 


Gold Official gh Sino-Foreign Cooperation 
OW0712135193 Beijing XINHUA in English 1109 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)—China will 
start to bring overseas investment and technology selec- 
tively into some of its gold mines next year. 
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Cui Dewen, a vice-president of the Metallurgical 
Industry Ministry’s gold administration, told XINHUA 
here today that more than 20 companies from a dozen 
countries and regions, including the U.S.A, Canada, 
Australia and South Africa, have shown interest in 
investing in China’s gold mines. 


According to Cui, China will have an “active attitude” 
towards Sino-foreign cooperation in its gold production. 
Relevant departments are now busy drawing up detailed 
policies and regulations. 


“Gold production has long been treated as a special trade 
in China,” Cui said, adding that the pace of opening up 
to the outside world in this special trade has lagged far 
behind other businesses during the past few years. 


However, Cui noted, present circumstances have pre- 
pared the ground for China’s gold production to open to 
overseas investors. 


According to him, the central government readjusted its 
gold management policy in September, aligning 
domestic gold prices to world rates. The foreign 
exchange rate and tax rate for enterprises are expected to 
be unified next year. 


The new gold pricing system ordered the state pur- 
chasing price to be held at rates ten percent lower than 
those quoted on the London gold market, and to be set 
every couple of days. 


The government also abandoned some preferential pol- 
icies for gold production, such as state subsidies, low- 
rate loans and tax exemption. Gold-production enter- 
prises were asked to pay for consulting national 
geological prospecting materials. 


“Readjustment of the gold price stimulated China's gold 
production,” Cui said. “Actually, some original gold 
markets have appeared around gold mines.” 


Cui called for more efforts to be made to standardize 
these spontaneous gold markets. 


As he recalled, China is the sixth biggest gold producing 
country in the world. During the past 14 years, its gold 
production has increased at an average rate of more than 
ten percent. 


China’s gold reserves now amounted to about 400 
tonnes. 


— Conference on Economic Restructuring 
e 


Economic Legislation To Be Stepped Up 


11K0712122393 Beijing XINHUA Domestic Service in 
Chinese 2127 GMT 6 Dec 93 


[By reporter Zhang Jinsheng (1728 6930 0524) | 


[Text] Beijing, 7 Dec (XINHUA)—This reporter learned 
from the national structural reform work meeting that, 
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in accordance with the principle of integrating reform 
decisionmaking with legislative decisionmaking, China 
is now stepping up economic legislation and the govern- 
ment is going to set out over 10 pieces of economic 
legislation next year. 


The deepening of reform brings greater complexity to 
economic relations and activities, thus making the 
building of a legal system all the more important. Not 
only do the reform results obtained so far need to be 
consolidated in the form of law, new reform measures 
should also be promulgated in the form of law. The shift 
from reliance on policies to reliance on laws in pushing 
forward the reform will be an important feature of 
China’s future reform. A large number of reform mea- 
sures will be promulgated next year. Depending on the 
needs of reform and opening up and the readiness of 
legislative conditions, the government will publish, 
among others, the ““Corporation Law,” “Securities Act”, 
“Budget Act,” “Foreign Trade Law,” “Central Bank 
Law,” “Commercial Bank Law,” “‘Law of Negotiable 
Instruments,” “Insurance Law,” and “Futures Transac- 
tion Law.” 


Li Tieying Addresses Closing Session 
OW0712132493 Beijing XINHUA in English 1248 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)—State Coun- 
cillor Li Tieying said here today that reform measures 
allow no delay. 


“Delay means more risks and greater cost for the 
reforms,” said Li, also member of the Political Bureau of 
the Communist Party Central Committee and minister 
in charge of the State Commission for Restructuring the 
Economy. 


Li told the closing session of a three-day national con- 
ference on economic system restructuring that break- 
throughs must be made in some key issues while efforts 
are made to push reforms of the entire economy. 


He called for intensified work to implement reforms of 
those aspects vital to the overall situation. Meanwhile, Li 
conceded, no time should be lost to prepare the condi- 
tions necessary for pushing reforms not for immediate 
implementation. 


In the 1980s, Li said, China concentrated on “disman- 
tling the old houses” and now, the focus of the reform 
measures should be placed on “building the new.” 


The country is undergoing a period characterized by a 
transition from reforms in specific sectors of the national 
economy to reforms coordinated to change the entire 
economic structure. 


In planning the overall reforms, attention must be paid 
to how to weli coordinate reforms in various sectors. In 
planning reforms in specific sectors, however, the overall 
situation must be taken into account, he said. 
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He called the reform task in 1994 “‘a system engineering 
project,” a complicated process involving many sectors 
of the national economy and the life of the entire people. 


“The deeper and wider the reforms develop, the greater 
will be their repercussions and the heavier the task to 
reshape the pattern of mghts and interests in relation to 
the various sides,” Li noted. 


“We must be fully confident in our ability to win in the 
‘initial battle,””” he said. “At the same time, we must 
mentally be prepared against difficulties and risks that 
may possibly arise,” he said. 


In dealing with those difficulties and risks, Li stressed 
the need to “plan the reforms in a scientific manner, 
implement the reforms painstakingly and sum up the 
experience in good time in order to avoid serious 
errors.” 


Li Tieying spoke specifically on plans to start reform 
experiments in selected enterprises and areas, and he 
called for “boldness in breaking new paths.” 


About 100 state-owned enterprises will be chosen to try 
out modern enterprise systems under the supervision of 
the central authorities, and so will be a “certain number” 
of cities to go first in carrying out what is called ““com- 
prehensive reforms.” 


“Comprehensive reforms” will also be tried out in an 
unspecified number of counties and the work will be 
jointly guided by the state commission for restructuring 
the economy and provincial authorities, Li said. 


Economic Reforms ‘Complex’ 


11K0812124493 Beijing CHINA DAILY in English 
8 Dec 93 p 1 


[By staff reporter Sun Shangwu: “Planning Steps for 
Next Year's Complex Reforms”’] 


[Text] Officials in charge of economic restructuring have 
been urged to keep their work well-co-ordinated during 
the ongoing economic reforms. 


Next year’s economic reforms are a “complex and 
arduous systematic project” which involves adjustment 
of powers and interests, said Li Tieying, Minister in 
charge of the State Commission for Economic Restruc- 
turing. 


He was speaking yesterday at a three-day national 
working conference on economic reform. 


The government ts set to push forward current reforms 
in a comprehensive and well-co-ordinated manner to 
ensure harmonious progress in all economic sectors, Li 
said. 


The co-ordinations at different sectors should be 
strengthened in step with the deepening of economic 
reforms. This should become a new feature in next year’s 
reforms, Li said. 
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He added that every reforming measure should be 
decided from a comprehensive perspective. 


Different government departments are not allowed to 
carry out reforms arbitrarily, regardless of the whole 
reform process. 


And they have been urged to enhance the work of 
investigation and analysis before going into any specific 
reform measures. 


“We should put our emphasis on studying those impor- 
tant, difficult and hot issues in our economic life,” Li 
said. 


The government at all levels should grasp the guidelines 
and procedures set forth in the Third Plenum of the 14th 
Central Committee of the Communist Party of China 
held last month, Li told the meeting. 


A series of laws and regulations will be issued nex! year 
to support the reform measures, he said. 


These will include rules and regulations on incorpora- 
tion. securities, futures, bank, and budget, the meeting 
was told. 


These rules are expected to play an important role in 
safeguarding the market order and increasing macro- 
economic control. 


China’s economic reform has entered the phase of “a 
decisive battle and governments at all levels should grasp 
the chance and make the “breakthrough” in key sectors, 
Li said. 


The government is going to try out some key reform 
programmes in chosen cities and counties where condi- 
tions are ripe, Li Tieying said. These pilot reforms are 
expected to accumulate good experience for the coun- 
try’s overall reform schedule, he said. 


Li gave some highlights on how to deal with the relation- 
ships in 10 fields, such as the relationship between 
speeding up reform and development, altering govern- 
ment functions and the operation mechanism of State- 
owned enterprises, strengthening macro-economic con- 
trol, improving resources allocation, and mobilizing the 
initiative of both the local and central governments. 


The government will also pay attention to such problems 
as how to improve efficiency and fair competition, to 
open up wider, to link urban reform with rural reform, to 
improve education, and to increase economic law legis- 
lation. 


The three-day meeting, which ended yesterday, focused 
on how to establish a socialist market economy that suits 
China. 


It also set out steps for carrying out the reform measures 
in 1994, 
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Chen Jinhua Addresses Planning Issues for 1994 


OW0712182893 Beijing XINHUA Domestic Service in 
Chinese 0822 GMT 5 Dec 93 


[By RENMIN RIBAO reporter Fei Weiwei (6316 0251 
0251) and XINHUA reporter Li Anding (2621 1344 
1353)] 


[Text] Beijing, 5 Dec (XINHUA)—Today at a national 
planning conference, Chen Jinhua, minister in charge of 
the State Planning Commission, proposed: In drawing 
up the 1994 national economic and social development 
program, we must fully accommodate the requirement 
for completely expediting reform aimed at building a 
socialist market economic structure. We must achieve 
the sustained, rapid, and healthy development [chi xu 
kuai su jian kang fa zhan 2170 4958 1816 6643 0256 
1660 4099 1455] of the national economy while opti- 
mizing the economic structure, promoting scientific and 
technological advancement, and improving economic 
returns. Moreover, we should accelerate and deepen 
reform of the planning and investment structures, 
actively but prudently promote reform of the pricing 
structure, and tighten and improve macroeconomic reg- 
ulation and control. 


Chen Jinhua described the distinctive features of 1993 
economic operations in four areas: 


—The national economy has grown at a sustained and 
rapid [chi xu kuai su 2170 4958 1816 6643] pace on 
the basis of last year’s high-speed growth. Overall 
national strength has increased, and there has been 
coordinated economic and social development. This 
year’s gross national product is expected to top 3 
trillion yuan, up 13 percent from last year in terms of 
comparable prices. Primary, secondary, and tertiary 
industries are expected to increase 3.1 percent, 21 
percent, and 9.7 percent, respectively. New remark- 
able results have been achieved in all facets of eco- 
nomic construction, all social services have flourished, 
and people's living standards have improved further. 


—New steps have been taken in all reform areas, with 
emphasis on the establishment of a socialist market 
economic structure. Many major reform measures 
have been introduced. The first of these measures, 
which are designed to reform the fiscal structure, have 
promoted fiscal and economic order. Market forces 
have continued to play a larger role in the economy as 
a whole. Important experiences have been gained in 
exercising macroeconomic regulation and control 
through economic means. 


—The policy of opening up to the outside world has 
continued to deepen, expand, and develop in all 
directions. Foreign loans utilized this year are 
expected to increase by $2 billion from last year, 
whereas direct foreign investment actually secured 1s 
expected to increase approximately 60 percent. 
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—Positive results have been achieved in implementing 
measures aimed at tightening and improving macro- 
economic regulation and control, thereby improving 
conditions for further expediting reform, opening up, 
and economic development. 


Chen Jinhua said: A comprehensive analysis of all fac- 
tors shows that the national economy can maintain good 
momentum for growth in 1994. In completely acceler- 
ating the establishment of a socialist market economic 
structure next year, we will introduce an array of major 
reform initiatives and expand the role of market mech- 
anisms. This will inject new life into the economy and 
help push forward rapid and good economic develop- 
ment [jing ji ji kuai you hao di fa zhan 4842 3444 2478 
1816 0642 1170 0966 4099 1455). 


Chen Jinhua stated: In realizing the goals of macroeco- 
nomic regulation and control in 1994, we must heed 
several issues. 1) We should actively promote the sus- 
tained, rapid, and healthy development [chi xu kuai su 
jian kang fa zhan 2170 4958 1816 6643 0256 1660 4099 
1455] of the national economy. We should fully exploit 
our resources, keenly develop domestic and foreign 
markets, and sustain and guide the initiative of all 
sectors. We should insist on combining speed with 
efficiency to spur the coordinated, stable, and rapid 
development [xie tiao wen bu he kuai su fa zhan 0588 
6148 4489 2975 0735 1816 6643 4099 1455] of the 
national economy for some time to come. 2) We should 
concentrate on advancing reforms in all key areas. We 
should foster a clear notion of speeding up development 
through reform, and propel economic development 
through deeper reform. In following central plans, we 
should significantly push forward and score proper 
results in carrying out reforms in key areas, such as the 
establishment of a modern enterprise system and a 
market system, and the supervision and management of 
banking, finance and taxation, investment, foreign trade 
and foreign exchange, and state-owned assets. We should 
realize various macroeconomic goals, make planning an 
important means for allocating resources, and further 
reform the planning structure in the course of advancing 
various reforms. 3) We should persistently combine 
reform, opening up, economic development, and social 
stability, and make these efforts spur on each other. In 
developing economic plans, all departments and locali- 
ties should leave some leeway and pay attention to 
integrating various reforms and combining reform and 
development. 4) We should develop new ideas for expe- 
diting development. In developing the economy, we 
cannot continue the previous practice of extensive man- 
agement in which we indiscriminately pursued high 
output value and expanded our investment scale. We 
must shift our focus to optimizing our structure, 
improving our operations and management, and 
increasing economic returns. 5) We should strive to 
promote coordinated economic and social development. 
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Article Views Future Role of Economic Planning 
HK04 12022093 Beijing JINGJI YANJIU in Chinese No 
10, 20 Oct 93 pp 36-44 


{Article by Bai Hejin (4101 0735 6855) and Song Qun 
(1345 5028) of the National Economy Comprehensive 
Department of the State Planning Commission; edited 
by Hong Liang (1347 0081): “A Study of the Methods of 
Planned Management in China’s Socialist Market Econ- 
omy”’} 


[Text] It was decided by the 14th CPC Congress that the 
goal of China’s economic structural reform was to build 
up the system of a socialist market economy, and enable 
the market to play a basic role in resource allocation 
under macroregulation and control by the socialist state. 
State planning is one important means of macroregula- 
tion and control. It lays stress on the rational determi- 
nation of the strategic goals of the national economy and 
social development and on doing a good job of planning 
economic growth, overall regulation and control, and in 
the planning of the geographical distribution of the main 
structure and productive forces. It lays stress on concen- 
trating the necessary financial and material resources for 
major construction, on the comprehensive use of eco- 
nomic levers, and on promoting better and faster eco- 
nomic development. Therefore, we must renovate our 
planning ideas; improve planning methods; and make 
planning face the market, reflect the market, and effec- 
tively guide and regulate and control the market so as to 
better bring into play the advantages of both planning 
and the market; and optimize resources allocation at 
both the macro and micro levels. 


I. Basic Appraisal of China’s Current Methods of 
Planned Management 


1. Understanding the traditional methods of planned 
management before reform 


The basic feature and major malpractice of the tradi- 
tional methods of planned management have been sum- 
marized in brief as being “highly centralized.” By further 
analyzing in depth, we can discover that the traditional 
methods of planned management have four basic char- 
acteristics: 


First, unified interests. Under the traditional system of 
the planned economy, the unanimity of social interests 
was emphasized excessively; the relatively independent 
economic interests of various kinds of economic sub- 
jects, especially those of enterprises, were neglected; and 
the state became almost the only and the unconditional 
overwhelming economic subject. Therefore, plans were 
basically the expressions of the will of various levels of 
government, firstly that of the central government, and 
not the common understanding built up between the 
government, enterprises, and various circles, and not the 
outcome of a coordination of the interests relationship 
between various economic subjects. It became common 
practice to ask localities and enterprises to “carry back” 
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state plans as political tasks. They were never accom- 
plished, nor was 11 possible to accomplish them com- 
pletely before reform. Sometimes importance was 
attached to bringing into play the initiatives of both the 
central authorities and the localities, interests relation- 
ships between the state. enterprises, and individuals 
were handled properly, and the policy of “major plan- 
ning, minor freedom” was carried out. However, as a 
whole, planned management always regarded unified 
interests as the primary prerequisite. 


Second, department centered. Under the traditional 
system, all economic subjects were attached to specific 
administrative organizations, or became administrative 
themselves. In this kind of organizational system in 
which government administration and economic man- 
agement are integrated and in which the government and 
enterprises are not separated, planning was to replace the 
market and planned management was carried out com- 
pletely according to administrative departments, admin- 
istrative regions, and administrative levels, and was 
carried out mainly by relying on administrative instruc- 
tions, administrative assignments. and administrative 
coordination. As a whole, it excluded market methods of 
resource allocation and the regulation and control of 
economic operations by economic levers. 


Third, management in kind. The basic contents of plan- 
ning were to reflect and control the production, circula- 
tion, distribution, and consumption of various kinds of 
material products and their, and a few contents reflecting 
the value of transport were placed in a secondary and 
subordinate position. “Money goes with goods” was a 
general rule, and the relationship between planning, 
financial, and monetary departments was basically 
“planning departments order dishes, financial depart- 
ments make payments, and banks settle accounts.” With 
the expansion of economics of scale and ever more 
industry branches and product varieties, the planned 
target system, which mainly embodied management in 
kind, became more and more cumbersome and loaded 
with trivial details. 


Fourth, “scattered on top, rigid at bottom”. Plans not 
only directly determined macroeconomic aggregate and 
structural relations, but also directly intervened and 
controlled microeconomic activities. Planning decision- 
making powers were highly centralized in the central and 
provincial governments, mainly the central government. 
Local governments, especially those under provincial 
governments, basically could not break down and orga- 
nize the implementation of state plans level by level, and 
enterprises could oniy carry out production and opera- 
tions according to planned instructions transmitted to 
the lower levels by government departments. As the 
contents of management in kind became ever more 
numerous and complicated, such centralized methods of 
planned management would inevitably separate powers 
from the planning and comprehensive departments to 
many specialized departments in charge as supplemen- 
tary and necessary conditions, and planning by special- 
ized departments became major pillars of the planning 
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system as a whole. Thus, each planned management level 
from the central authorities to the localities gradually 
built up a pattern of highly centralized decisionmaking 
power and vertical economic regulation and control, and 
a pattern of “scattered on top, rigid at bottom”, a 
situation which generally exists horizontally. 


2. Major progress and limitations of planning reform in 
the past 14 years 


In the past 14 years, the basic ideas and practices of 
reform of China’s methods of planned management, like 
those of economic structural reform as a whole, were 
meant to arouse economic activities by “streamlined 
administration and decentralization of power,” gradu- 
ally introduce and constantly expand the role of market 
mechanisms, and correspondingly reform government 
methods of economic management and regulation and 
control. Major progress in planning reform has been 
made in: 1) The scope of state planned management, 
especially that of mandatory planned management. has 
been narrowed by a big margin, thus enabling enterprises 
to acquire greater decisionmaking powers in production 
and operation, creating conditions for building up inde- 
pendent market subjects, and leaving greater space for 
the cultivation of various kinds of markets, especially 
commodities markets. 2) A great deal of planning deci- 
sionmaking power has been delegated to local govern- 
ments in production, circulation, investment, foreign 
economic relations and trade, the development of social 
facilities and services, and various other fields, and the 
initiative of localities in promoting economic growth has 
been heightened and their role markedly strengthened. 3) 
Three kinds of management methods, i.c., mandatory 
plans, guiding plans, and market regulation, have been 
put forward and put into effect, which provide planning 
with a certain flexibility. Moreover, we have started to 
attach importance to coordinating interests relationships 
according to the law of value and by using economic 
levers in some spheres and links through planned man- 
agement. We have weakened administrative compulsion 
and coordination and carried out useful explorations for 
promoting the integration of planning with the market. 
4) The macroeconomics and strategy of planning have 
been gradually strengthened and the content of planning 
work developed. The strategic study of economic and 
social development has been stepped up, and industrial 
policies have been worked out and implemented on a 
preliminary basis; the state land program and economic 
regions program have been developed: the drawing up of 
mid-term and long-term plans has been strengthened; 
and annual plans have been simplified. Some compre- 
hensive plans and macroeconomic aggrcgate targets have 
been increased, and tedious specialized plans and indi- 
vidual targets simplified in kind; economic information, 
economic monitoring, and forecasting work has been 
developed and modern technological means to assist 
planning have been introduced. 5) A number of impor- 
tant key cities, coastal open cities, and large enterprise 
groups have been listed separately in state plans, which 
has created certain conditions for bringing into play the 
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role of key cities and promoting the restructuring of 
enterprise organizations, opened up a gap in the planned 
management organizations built up strictly according to 
administrative affiliation, and cultivated growing points 
for the supporting strength of planned management built 
up by economic ties. 6) A relatively independent and 
mutually restraining relationship has been gradually 
built up between planning departments, financial depart- 
ments, and banks, and planning guidance, financial 
policies, and monetary policies are becoming the three 
major pillars for state macroregulation and control. 


The progress made in planning reform shows that uni- 
fied interests and a highly centralized pattern has basi- 
cally been broken through, and the scope of management 
in kind has been distinctly reduced. However, the 
department-centered problem has not been fundamen- 
tally overcome, and, at present, planning reform is still 
in a dual regulation state of department-centered and 
market-centered coexistence and “block type” integra- 
tion of planning with the market. That is: In the produc- 
tion, circulation, and microeconomic activities of com- 
modities, market mechanisms have already taken the 
leading position; in the allocation of the factors of 
production and macroeconomic management, the 
methods are still basically followed. Moreover, in decen- 
tralizing planning power, the decentralization of eco- 
nomic power, the nonstandardized decentralization of 
administrative power, the vertical decentralization of 
microeconomic and medium economic decisionmaking 
power, and the horizontal scattering of powers of mac- 
roeconomic regulation and control has been carried out 
in a confused manner. Therefore, the current methods of 
planned management, like the economic system as a 
whole, bear the distinctly two-tier characteristics of a 
period of structural transformation. 


3. Major problems of the current methods of planned 
management 


The dual regulation nature of the current method of 
planned management ts undoubtedly huge progress com- 
pared with the department-centered monoregulation of 
the traditional methods of planned management, but it 
cannot achieve an organic integration of planning with 
the market. Therefore, it is difficult to bring into full play 
the merits and advantages of the two, and their weak 
points and shortcomings cannot be effectively restrained 
and supplemented either. Major existing problems are: 


1. There are distinct defects in theory and many prob- 
lems in practice in differentiating the three management 
methods, mandatory plans, guiding plans, and market 
regulation. Such differentiation shows that under- 
standing of the relationship between planning and the 
market and the current situation of the “block type” 
integration during the developing period of reform did 
not accurately reflect the basic role of the market in 
resource allocation and the basic nature of planning 
which is compatible with market, and it is also difficult 
to explain why both planning and the market cover all of 
society. The determination of plans is not truly built on 
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the basis of scientifically forecasting trends in market 
operations, and the planning base of the previous week 
and the contract-based targets of enterprises and depart- 
ments are often taken as the basis, which makes planning 
divorced from practice and cannot play a due guiding 
role. Multiple interests have been built up, the “two-tier 
system” is still carmed out in the pricing of some 
important means of production, and the three major 
means of regulation and control, that is, planning, 
finance, and banking, lack a coordinating mechanism. 
Under such circumstances, it becomes ever more diffi- 
cult for mandatory plans to maintain their credibility 
and they become a mere formality, and the spheres of 
market regulation are understood as specially referring 
to economic activities which are not included in manda- 
tory and guiding plan management. This actually negates 
the fact that both planning and the market cover the 
whole society, and it is difficult to accomplish an organic 
integration of planning with the market. Hence. enter- 
prises, local governments, and some industrial depart- 
ments in charge generally rely on pianning to contend for 
scarce resources and shift market risks, and rely on the 
market to obtain opportunity profits and achieve 
“rental” interests. 


2. The scope of this kind of management has been greatly 
narrowed, but there have been no fundamental changes 
in the traditional methods of planned management with 
movement in kind as the main content, and with target 
regulation and control as the major means. A major 
change has taken place in economic operational mecha- 
nisms as a result of a big reduction in mandatory plans. 
releasing prices for the great majority of commodities, 
and the speeding up of the growth of various kinds of 
markets. Movement in kind guides movement in value, 
that is, the principle of “money goes with goods” 1s being 
rapidly repiaced by the principle of movement in valuc 
guiding movement in kind, that 1s, “goods go with 
money”. However, planned management has not yet 
been truly shifted to that with management of value as 
the main content and with comprehensively coordi- 
nating economic policies and economic levers as the 
major means. The existing planned targets are still quite 
tedious, some targets already have no practical meaning, 
and the macroregulation and control target system and 
the merit index system that embody market economic 
demand remains unsound. Mid-term and long-term 
plans and annual plans, comprehensive plans and spe- 
cialized plans, and state plans and regional plans have 
not yet been built into an organic entirety, and the 
macroeconomic guidance of plans and the effectiveness 
of regulation and control are poor. Quite a lot of plan- 
ning departments’ energy 1s still spent on working out 
quotas, approving projects, assigning investments, dis- 
tributing material goods, and other specific matters. 


3. There has been no fundamental transformation in the 
organizational system of planned management, and 
planning decisionmaking based on democratization, sc- 
ence, and the legal system requires vigorous strength- 
ening. Working out and implementing plans still mainly 
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relies on various levels of administrative organizational 
departments reporting to the higher authorities and 
transmitting to the lower levels. Friction and problems 
will inevitably crop up betwecn separately listed urban 
plans and enterprise group plans and the organizational 
departments that carry out planned management 
according to administrative regions, administrative 
departments, and administrative levels, and the transi- 
tion nature of the system of listing plans separately also 
makes it hard to avoid the brand of traditional methods 
of planned management. The extent of social participa- 
tion in planning is low, and subjectivity in planning can 
still be seen everywhere. Decisionmaking methods are 
basically decisionmaking by experience, and progress in 
economic legislation concerning planned management is 
slow. 


The above problems show that it is necessary to further 
reform planned management methods before state plan- 
ning can truly become an important means of regulation 
and control. The basic task of intensifying planning 
reform is to enable planned management methods to 
transform from the dual regulation of department- 
centered and market-centered coexistence into market- 
centered monoregulation in order to build up a new 
method of planned management based on market mech- 
anisms. 


Il. The Basic Framework of Planned Management 
Methods in a Socialist Market Economy 


Most of the representative modern economies of the 
world, including the developed capitalist countries and 
newly emerging industrial countries, have carried out 
different forms of planned management to a varying 
degree and in different scopes in the last 30 to 40 years, 
and specialized planning organizations have been set up 
in some countries. Although some countries have not 
worked out target-type plans, nor have they set up 
specialized planning organizations, their government's 
mid-term and annual economic programs and compre- 
hensive economic policies actually bear the nature of 
planning, that is, policy planning. Some of the rising 
developed capitalist countries and newly emerging 
industnal countries have made marked achievements 
and accumulated quite rich experiences in carrying out 
planned management compatible with market mecha- 
nisms. China is a large developing socialist country. 
China's basic national conditions determine that her 
methods of planned management must both embody the 
requirements of the general laws of a market economy, 
attach importance to drawing on the planned manage- 
ment experiences of market economies overseas, and 
must not copy simplistically the planned management 
methods of some western market economies. 


1. The functions and nature of planning 


Under the circumstances of a socialist market economy, 
planned management must be based on market mecha- 
nisms. market-centered monoregulation must be carried 
out, and the functions of planning are no longer to 
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replace the market, but face the market, reflect it, and 
guide, regulate, and control it. Therefore, drawing up 
plans must be built on the basis of scientifically fore- 
Casting the macroeconomic environment and the trends 
of market supply and demand. The macroeconomic 
enviroment reflects and determines the basic pattern 
and overall posture of market operations. Only by 
assessing in an overall manner and correctly under- 
standing the macroeconomic environment can we make 
planning as a whole originate from the market and be 
higher than the market. The basic factors constituting 
the macroeconomic environment are total social supply 
and demand and the balance of the relationship between 
the major structures and their changing trends. One 
important feature of the market economy is the mer- 
chandization of production and the monetization of the 
economy. Therefore, the whole society’s money supply 
(money in a broad sense) can basically directly represent 
total social demand; a small number of self-sufficient 
productions entering the market without the aid of 
money media naturally achieve supply and demand 
equilibrium, which can be deducted simultaneously 
from demand and supply in forecasting and analyzing 
the balance relationship between total supply and 
demand. To find aggregate social demand, the key lies in 
making intensive analyses and scientific forecasts of the 
major factors affecting either an increase or a decrease in 
the money supply and in regulating total demand by 
regulating and controlling the money supply in a planned 
way. Moreover, it is also necessary to make scientific 
forecasts of investment demand (including fixed assets 
investment demand and current assets investment 
demand) consumption demand, overseas demand, and 
their impact on each other, and to exercise planned 
guidance and regulation and control over the demand 
structure on this basis. To find total social supply, the 
key lies in correctly selecting leading industries pro- 
moting economic growth, properly assessing their growth 
potential and inventories used, the possibility of 
importing deficient resources caused by “bottleneck” 
areas, and putting forward corresponding countermea- 
sures. In forecasting and regulating total social demand 
and supply, we must have our eyes on the two markets, 
two kinds of resources, and two kinds of funds both at 
home and abroad. To enable plans to reflect the market 
more deeply and guide it more effectively, apart from 
understanding the macroeconomic environment and the 
total posture of market operations determined by it, it is 
also necessary to make forecasts and analyses of the 
supply and demand situation of the basic factors of 
production, important basic commodities, sensitive 
commodities, and vital commodities that have a bearing 
on the stability of the overall market situation, and carry 
out planned regulation by means compatible with 
market mechanisms. 


Changes in the functions of planning under the circum- 
stances of a market economy determine the basic guiding 
nature of planning. Only when we are clear about taking 
markets as the basis and planning as guidance and 
raising the guiding nature of planning from the lower 
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level of planned targets to the heights of the basic 
property of planning, can we embody the requirements 
of planning and the market and the requirement to 
complement each other and form organic integration. 
Here, the market mechanism as the basic mechanism of 
overall economic operations and management and plan- 
ning as the macroeconomic reflection and overall means 
of guidance and regulation and control over the market 
both truly cover the whole of society. Embodying the 
expectations of the government for economic develop- 
ment and market operations, guiding plans are economic 
policies worked out and implemented by the government 
itself and are a general program for indirect regulation 
and control over the market by various economic means 
of regulation and control. Their purpose is to make up 
for the inherent defects of the market and to remedy the 
market when it is not working properly, and to ensure 
and guide the healthy operation of the market. They are 
not direct instructions for the behavior of various market 
subjects, nor targets laid down for enterprise production 
and operations. In spheres where it is not for the market 
to play its role and under unusual circumstances, the 
introduction of some kind of plan in place of the market 
is just a necessary supplement or expediency for carrying 
out guiding plans as a whole without changing the basic 
nature of planning in a market economy. 


2. Contents and forms of planning 


Planned management of a socialist market economy 
must blaze new trails both in contents and forms to make 
it essentially different from traditional planning. The 
contents of planning by and large can be divided into 
four levels: 1) Economic and social development 
strategy. This includes national economic and social 
development strategy, industrial structure transforma- 
tion strategy, regional economic development strategy, 
scientific and technological progress strategy, resources 
strategy, participation in international economic coop- 
eration and competition strategy, and economic growth 
and social progress coordination strategy. These are 
guiding plans of the highest level, which are mainly 
embodied in mid-term and long-term plans and point 
out the direction for annual plans. 2) Macroeconomic 
regulation and control targets and a number of expected 
targets for important economic activities and social 
development. Macroregulation and control targets are a 
starting point and end-result for working out various 
macroeconomic policies and the comprehensive use of 
various means of economic regulation. They openly 
show enterprises the government's intention in its mac- 
roeconomic policies and the macroeconomic environ- 
ment of market operations and provide the most basic 
macroeconomic information for enterprises to make 
their own decisions about market competition; more- 
over, they are a major basis for government economic 
management departments, especially financial depart- 
ments and banks in direct control of economic levers to 
concretely work out relevant macroeconomic policies. 
For expected targets of important economic activities 
and social development which are different from current 
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planned targets, macroeconomic regulation and control 
targets are not worked out on the basis of a planned base 
and contract-based targets, but on the basis of scientific 
forecasts, which accurately try to reflect the actual situ- 
ation of economic and social development and market 
Operations; moreover, as they are not equivalent to 
ordinary forecasting, forecasting targets must take into 
full account the effect of government macroeconomic 
policies which contain government expectations. It is not 
necessary for expected targets to be broken down level by 
level and transmitted to the lower levels, and they do not 
have administrative binding force on enterprises and 
localities and mainly provide information guidance. 
However, government functiona! departments con- 
cerned should promote the realization of important 
expected targets by indirect macroregulation and control 
and certain necessary microcoordination. 3) Macroeco- 
nomic policies and corresponding major plans of eco- 
nomic regulation. Macroeconomic policies mainly are: 
economic aggregate equilibrium policies with the 
emphasis on regulating total demand, economic struc- 
ture policies with industrial policies as the core, policies 
giving consideration to both efficiency and fair income 
and distribution, international economic policies which 
aim at obtaining comparative international interests, as 
well financial policies, monetary policies, investment 
policies, pricing policies, and balance of payments poli- 
cies corresponding to the above macroeconomic policies. 
Economic regulation and control plans are the quantifi- 
cation of macroeconomic policies and are directly oper- 
ational. 4) The mobilization and utilization plans of the 
state’s public funds and resources. They mainly refer to 
government revenue and expenditure plans (including 
fiscal budget revenues and expenditure and government 
revenues and expenditure which is not brought into line 
with fiscal budget management) financial investment 
and financing, policy banking, the state's foreign 
exchange revenues and expenditure, the state's unified 
borrowing of external debts, and the state's orders, 
storage, and distribution of important basic commodi- 
lies. 


To fit in with the basic contents of plans, the way plans 
are worked out should also be changed. Target plans 
should be further simplified, and those tedious planned 
targets which have no practical effect shouic be deleted, 
but the system of macroeconomic regulation and control 
targets and the system of expected targets in important 
spheres should be improved, and, moreover, greater 
weight should be given to plans of a policy nature. The 
major expressions of planning are comprehensive plan- 
ning reports and policy documents on certain special 
subjects, and planned target booklets serve as subsidiary 
and supplementary methods. Mid-term and long-term 
plans should take the leading position during planning 
and should give better play to the superiority of planning 
in guiding long-term resource allocation, short-term 
resource allocation mainly relying on market regulation. 
As annual implementation schemes for mid-term and 
long-term plans and one of the state's major means of 
immediate regulation and control, annual plans still play 
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a role at present which cannot be neglected in main- 
taining macroeconomic aggregate equilibrium, con- 
cretely organizing the implementation of state industrial 
policies and major construction projects, and carrying 
out timely regulation and control of market operations. 
However, by gradually rationalizing the basic economic 
relationship and with increasing improvements in eco- 
nomic mechanisms, annual plans will tend to be simpli- 
fied and will no longer serve as a subject form in order 
series during planning. 

3. The allocation of the means of planned regulation and 
control 


Under the circumstances of a socialist market economy, 
changes in the function and nature of planning and the 
relative independence of financial policies and monetary 
policies put forward new requirements for the allocation 
of the means of planned regulation and control. 


1. Attach importance to the guiding role of the means of 
information. With enterprises changing from append- 
ages of government organizations to independent market 
subjects, and the basic building up of a market system, 
including factors’ markets, enterprises will no longer rely 
on state plans to determine their market share and to 
obtain resources, but they will need all the more to know 
the macroeconomic policy environment and to get com- 
plete and accurate market information. Therefore, it is 
necessary to strengthen the monitoring and forecasting 
of macroeconomic operations and market trends, 
improve state economic information departments and 
affiliated organizations, and vigorously widen sources of 
information. In particular, it is necessary to step up the 
collection, transmittal, processing, analysis, and feed- 
back of information on the market, banking, invest- 
ments, consumption, the world economy, and other 
fields, and to build up direct information links with 
various large production and trade enterprise groups, 
important commodities and production factors, special- 
ized exchange markets, authoritative market media orga- 
nizations, advisory and forecasting organizations, and to 
set up a sound macroeconomic aneen and policy 
release system. 


2. Entrust to the central planning departments the duties 
of synthesizing and coordinating macroeconomic poli- 
cies and economic regulation levers. Proceeding from 
the basic national conditions that China is a developing 
socialist country and taking ‘*to consideration the his- 
toric development of China’s macroeconomic manage- 
ment organizations and the reduction of the cost of 
building a new type of macroeconomic regulation and 
control system, we should establish a relationship, with 
planning as guidance, with a relative independence of 
the organic links between the three major macroregula- 
tion and control pillars: planning guidance, financial 
policies, and monetary policies. State plans are compre- 
hensive government economic programs and embody in 
a centralized way the policy targets of macroeconomic 
and control. Financial policies and monetary policies are 
the major means of state macroeconomic and control for 
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the implementation of state plans, and their overall 
policies should be synthesized and coordinated by cen- 
tral planning departments and specifically regulated and 
controlled relatively independently by the financial 
departments and the central bank by various policy 
tools. Of course, such synthesis and coordination must 
not be “order dish” coordination of the traditional 
method of planned management, but overall macroeco- 
nomic coordination affecting the situation as a whole. 


3. Regard policy nature investments and financing as 
important means of carrying out state industrial policies. 
There have been successful experiences in successful 
developed countries and newly emerging countries to 
guide social funds into major construction projects 
which are of crucial significance to the rationalization 
and high-level development of the industrial structure by 
using policy nature investments and financing. We 
should bring into play the superiority of socialism which 
can “do big business by concentrated efforts” and the 
superiority of guiding long-term resource allocation by 
planning, and we should all the more regard policy 
nature investments and financing as important means of 
Carrying out state industrial policies and should bring 
them into the allocation of the means of planned regu- 
lation and control. The State Planning Commission 
should make arrangements on the scale, structure, and 
direction of the use of policy nature investments and 
financing and should put forward a number of major 
construction projects for selection. Policy nature invest- 
ments and financing organizations should operate inde- 
pendently and support the state’s major construction 
projects according to the principle of not seeking max- 
imum profits, but of ensuring the safety and effective- 
ness of funds. 


4. With regard to state orders, storage, and distribution 
as material means for state plans to carry out immediate 
regulation and control of market supply and demand. On 
the basis of forecasting market trends, state plans should 
make rational arrangements of state orders, storage, and 
distribution of important resources according to the 
needs of macroeconomic and control to ensure the needs 
of key projects, protect production capacity, and to 
regulate market supply and demand in time and to the 
proper extent. Planning departments should give macro- 
economic guidance to and coordinate in an overall 
manner organizations which undertake such tasks and 
should assist them in acquiring the necessary conditions 
for undertaking the state's tasks. 


4. The organizational basis of planning 


Economic construction is the center of various govern- 
ment jobs, and, therefore, under the circumstances of a 
socialist market economy, various levels of administra- 
tive organizational departments and affiliated organiza- 
tions remain an important organizational support of 
state planned management, but fundamental changes 
will take place in their role. Moreover, to make plans 
truly reflect and guide the market, we must look upon 
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various kinds of market organizations as the organiza- 
tional basis of planned management. 


1. The role of administrative organizational departments 
and affiliated organizations in planned management. 
The administrative organizational departments and 
affiliated organizations mentioned here refer to various 
levels of the government, from central to local, and the 
functional departments which undertake the task of 
economic management. Under the circumstances of a 
socialist market economy, with the separation of govern- 
ment from enterprise functions and with the implemen- 
tation of a separate taxation system and separate budget 
equilibrium between the central and local governments, 
monetary organizations are no longer set up according to 
administrative regions and administrative levels, and 
with the change in the functions and nature of planning, 
substantial changes will also take place in the role of 
administrative organizational departments and affili- 
ated organizations in planned management. The great 
majority of plans will no longer require reporting level by 
level to the higher authorities and breaking down and 
transmittal to the lower levels according to administra- 
tive “departmental or regional” relationships. The unity 
and effectiveness of state plans mainly rely on central- 
ized control and the correct use of various means of 
macroeconomic regulation and control by the central 
government. Under the guidance of state plans and 
macroregulation and control by the central authorities, 
local governments work out regional guiding plans by 
themselves based on the concrete situation in their own 
localities, and they promote their realization mainly by 
creating market conditions, improving the investment 
environment, and using local economic means of regu- 
lation (such as local expenditures, taxes, investment and 
financing, management of the use of land, and economic 
legislation). 


2. Social participation in planning. Under the circum- 
stances of a market economy, whether or not planning is 
scientific and whether or not it can play a guiding role of 
macroregulation and control, the important point lies in 
extensive participation by various kinds of economic 
subjects and various social circles and in the democrati- 
zation of planning decisionmaking. Therefore, drawing 
on the experience of the Japanese review board system, 
we can attract large industrial and commercial enterprise 
groups, major monetary organizations, various trade 
associations, important market media organizations, 
consumer bodies, and economic research and advisory 
and forecasting organizations to take part in working out 
plans and macroeconomic policies, and we can reach a 
common understanding by direct dialogue. The guiding 
role of state plans is thus brought into play in such a 
process. 


3. Rely on market pivot and important market subjects. 
In the network of a market economy, the key cities are in 
an important pivotal position, and large enterprise 
groups are powerful market subjects. They have a deci- 
sive impact on China’s economic aggregate equilibrium, 
major restructuring, the geographical distribution of 
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productive forces, the pattern of market supply and 
demand, the shaping of market prices, and her interna- 
tional economic competitive power. Therefore, the key 
cities and large enterprise groups, key cities of national 
and large regional importance and large industrial and 
commercial enterprise groups of national importance in 
particular, should become important objects and reliable 
forces of state planned guidance and macroregulation 
and control. With the change in the functions and nature 
of planning, concrete work of planned management, 
such as working out targets, approving projects, 
assigning investments, and distributing material goods, 
has been greatly reduced, and some types of separately 
listed urban plans and separately listed plans for enter- 
prise groups should be weakened and given new con- 
tents. We may draw on the experiences of the Japanese 
system of “‘government-decreed cities” and the British 
practice of setting up separate urban counties and 
nonurban counties to build up a direct dialogue and 
guidance relationship between the central government 
and the central planning departments and major key 
cities, make use of the characteristic where these cities 
are concurrently market centers, industrial centers, mon- 
etary centers, material goods exchange centers, and 
information centers, and rely on them to transmit and 
achieve the policies and measures of state macroregula- 
tion and control. Large enterprise groups generally play a 
leading role and occupy a large market share in their 
economic spheres, and the state can coordinate its plan- 
ning expectations and macroeconomic policy intentions 
with their independent decisionmaking in operations 
through direct dialogue, and it can also indirectly regu- 
late and control the market with their aid. 


4. The government intervenes in para-enterprise organi- 
zations. These mainly include: state holding corpora- 
tions, state investment corporations, state banks of a 
policy nature, organizations undertaking the tasks of 
state orders, storage, and distribution, and incorporated 
owners’ organizations of major construction projects 
with state investment (similar to the construction body 
in Japan) etc. These organizations generally carry out 
enterprise management and operate by market methods, 
but are different from general market subjects. They do 
not aim at seeking maximum profits, but undertake the 
tasks of state macroregulation and control. Therefore, 
they may be called para- enterprise organizations. They 
should support as a whole the realization of state targets 
and even directly receive planned instructions when 
necessary. However, not every one of their specific 
operations is arranged by planning. They enjoy major 
operational decisionmaking powers and bear certain 
market risks by themselves. 


5. The standardization and legality of planned manage- 
ment 


The socialist markei economy is a standardized and 
legalized modern market economy, and its planned 
management also needs to be brought onto the track of 
standardization and legality. The functions, nature, 
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tasks, means, and decisionmaking procedures of plan- 
ning, and the organizational system of various levels of 
planning organizations and their relationships with other 
economic comprehensive departments and specialized 
departments should be standardized by legislation. Plan- 
ning organizations should act according to law. 


III. Steps for the Implementation of Reform of Methods 
of Planned Management 


Based on the actual progress of China’s planning reform 
and its complementary relationship with other aspects, 
steps for further reform of the method of planned 
management can be divided into two phases. 


1. Phase one: 1993-1995. The major tasks of this phase 
are: the basic realization of change in the functions and 
nature of planning, correspondingly renovate the con- 
tents and forms of planning, build on a preliminary basis 
new means of planned regulation and control, transform 
the original planning organizational departments and 
affiliated organizations and foster new ones, and strive 
to establish basic laws and regulations. 


Major reform measures include: 1) Further reduce and 
even completely abolish mandatory plans in the spheres 
of production and circulation according to the situation 
of supply and demand and the extent to which prices are 
released. For certain major commodities where it is 
indeed necessary for the government to organize supply, 
we may follow the practice of state orders and state 
guidance and of establishing links between production 
and demand. 2) Based on China's specific conditions 
and drawing on the experiences of market economies 
overseas, build up a state macroeconomic planning reg- 
ulation system and control targets. Considering that the 
overall economic system and operational mechanism in 
this phase are still in the process of further transforma- 
tion, state planning macroregulation and control targets 
should include: the economic growth rate, money supply, 
total credit scale of the whole society, total scale of 
securities issued, total scale of fixed assets investment in 
the whole society, total scale of government revenue and 
expenditure, total import and export volume, total scale 
of newly increased mid-term and long-term external 
debt, the inflation rate, and the awaiting employment 
rate in cities and towns. 3) Build up a planned targets 
system which embodies the features of a market 
economy operation to replace the current guiding plans 
targets system to embody the overall guiding nature of 
planning. The system of planned expected targets should 
be linked with the new national economy accounting 
system. 4) Vigorously strengthen macroeconomic policy 
study and comprehensive coordination, and gradually 
shift from target plans as subjects to policy plans as 
subjects. Strengthen the work of drawing up mid-term 
and long-term plans, work out state industrial policies 
and a number of special industrial invigoration policies 
for the 1990's, and step up guidance in annual plans for 
mid-term and long-term plans. 5) Reform the planned 
management of investment. With the reform of the 
profits distribution system in state-owned enterprises, 
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the overall populanzation of separate taxation and 
financial systems between central and local govern- 
ments, and the separation between policy nature invest- 
ments and financing and commercial investments and 
financing, it is necessary to rationally define the invest- 
ment responsibilities and limits of authority of various 
investment subjects and to gradually standardize invest- 
ment behavior and the financing method of investment 
funds. The planned management of investment should 
change correspondingly from the major method of 
planned target controls over the investment scale and the 
approval of construction projects to carrying out macro- 
regulation and control in the shaping and direction of 
investment funds usage. Those construction projects 
which are not necessary for the state to balance external 
conditions and to put funds into no longer require 
approval, and decisions are made and risks are borne by 
the investors themselves. Moreover, it is necessary to 
study setting up a set of appraisal targets for scientifically 
measuring the optimum investment scale in various 
localities, and building up a sound records system for 
investment projects and an auditing and supervisory 
system for investment funds raised by enterprises and 
localities themselves. 6) Reform the planned manage- 
ment of foreign trade imports and exports and of foreign 
exchange. To meet the needs of returning to the GATT, 
further reduce commodities under import quotas and 
permit management, and import regulation and control 
should mainly be shifted to using tariffs and exchange 
rates, protecting infant industries, and anti-dumping 
laws and regulations. Except for a small number of 
important commodities, passive quota commodities, 
and necessary positive quota commodities, planned con- 
trols should no longer be exercised over other export 
commodities and operations should be carried out 
without restrictions. The system of foreign exchange 
delivery gratis by export enterprises to the government 
should be abolished, dual exchange rates merged, and a 
unitary market floating exchange rate under macro- 
regualtion and control implemented. Foreign exchange 
earnings by enterprises should be purchased in a central- 
ized way by state foreign exchange banks according to 
market prices. The use and approval system for foreign 
exchange should be carried out correspondingly, and the 
renminbi and foreign currencies should be exchanged in 
China. 7) Reform the planned management of labor 
wages. With the implementation of enterprise decision- 
making powers in the use of labor and distribution, the 
popularization of “Enterprises Accounting Criteria” and 
“General Rules for Enterprises Financial Affairs”, the 
public service system in state organs, and the speeding 
up of reform of the social security system, target planned 
management on the number of staff and workers and 
gross wages of state-owned organizations should be grad- 
ually abandoned. Based on the forecasted economic 
growth rate, social labor resources, and the inflation rate, 
the state should put forward expected targets for the 
economic activities of the population (that is the popu- 
lation under employment), fix a wages growth ceiling 
lower than the margin of increase in labor productivity 
and the lowest wages in various industries, and should 
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use them as the basis for working out employment 
policies and wage policies and intensifying restraints by 
the state assets earnings on staff and workers’ personal 
incomes and budgets for administrative outlays. 8) 
Establish a planning review system and macroeconomic 
information release system in which society extensively 
takes part and strengthen democratic and scientific plan- 
ning decisionmaking and the transparency of macroreg- 
ulation and control policies and measures. Cultivate and 
develop step by step various kinds of “‘para-enterprise” 
organizations that undertake the tasks of the state mac- 
roregulation and control. 9) Quicken economic legisla- 
tion concerning planned management. Pay close atten- 
tion to working out China’s ‘‘Planning Law,” 
“Investments Law,” “Information Law,” “Pricing Law,” 
“Regulations Regarding Management of State Orders,” 
“Methods of Organizational Management of Incorpo- 
rated Owners’ Bodies for Key State Construction 
Projects,” “‘Methods of Management of Investments 
Consultancy and Assessment,” and other laws and regu- 
lations. 10) Coastal provinces and key cities where the 
market economy development level is higher should take 
the lead in carrying out overall experiments on new 
methods of planned management to gain experiences. 


2. Phase Two: 1996-2000. The major tasks of this phase 
are: According to the functions and nature of planning in 
a socialist market economy, renovate the contents and 
forms of planning in an overall manner, build up a 
complete system of the means of planned macrregulation 
and control and the organizational basis of market 
organizations, and achieve legality in planned manage- 
ment. 


Major reform measures include: |) With policy planning 
as the subject and with planned expected targets and the 
state public funds and resources mobilization and utili- 
zation plans as supplements, state plans should be up in 
a unified way by planning departments and transmitted 
to the lower levels in a centralized manner by the 
government after discussion and approval by the NPC 
[National People’s Congress]. Industrial departments in 
charge after streamlined administration should partici- 
pate in working out plans and macroeconomic policies 
and carry out management of trades according to the 
requirements of state planning macroeconomic policies, 
but they should no longer transmit industrial plans to 
enterprises and localities. Mid-term and long-term plans 
should become the major forms of planning and annual 
plans should be simplified. Four major targets which are 
common in market economies should be introduced for 
short-term macroregulation and control targets, and tar- 
gets for fair distribution should be added. Long- term 
macroregulation and control targets should mainly sus- 
tain economic growth, an optimum industrial structure, 
the regional distribution of productive forces, and 
raising national living standards and quality. 2) Essen- 
tially change the method of planned management of 
fixed assets investments under the circumstances of 
fulfilling reform of the enterprise property rights system, 
the financial and taxation system, and the monetary 
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system, abolishing the planned target control of the scale 
fixed assets investment, and thoroughly reforming the 
examination and approval system for construction 
projects. The total scale of fixed assets investments for 
the whole society is only used as a planned expected 
targets, and should not be broken down and transmitted 
to the lower levels or and checked out by regions and 
departments. The state regulates and controls the total 
investment scale in society mainly by regulating and 
controlling the long-term funds market and regulates and 
controls the total scale of investment by state-owned 
organizations by building up standardized capital in 
state-owned enterprises and by the macroeconomic guid- 
ance of state investments and holding organizations. The 
division between capital construction and renovation 
and transformation should be abolished. All construc- 
tion projects on which the “Investments Law” is binding 
should be under the guidance of state industrial policies, 
and decisions should be made by the investment subjects 
themselves. That is, projects invested in by the central 
government are decided by the central authorities, 
projects invested in by local governments are decided by 
localities, projects invested in by enterprises are decided 
by enterprises, and joint investments or joint-stock 
investments are decided jointly by the investment sub- 
jects concerned, and the risks are borne by the investors 
themselves. 3) With China's foreign trade system joining 
tracks in all fields with international standards and the 
gradual realization of a convertible renminbi in the 
world, the traditional methods of planned management 
of foreign trade and foreign exchange should be abol- 
ished, only the guiding plans of the balance of payments 
and international economic policies should be worked 
out, and regulation and control should be carried out 
mainly by using tariffs, exchange rates, interest rates, 
buyers’ and sellers’ credit, sales and purchases of foreign 
exchange by the central bank, and other means. Neces- 
sary import and export quotas and permit management 
in conformity with international practice should be 
maintained, but competitive mechanisms should be 
introduced. 4) Improve the macroregulation and control 
system; standardize and legalize the relationship 
between the three major macroregulation and control 
pillars, i.e., guiding plans, financial policies, and mone- 
tary policies; and improve the organizational system of 
synthesizing and coordinating macroeconomic policies 
and economic regulation levers with planning as guid- 
ance. 5) To fit in with the completion of functional 
changes of government organizations in all aspects and 
the further growth of market organizations, the organi- 
zational basis of planned management should be 
changed from various levels of administrative organiza- 
tional departments to market organizations. 6) Improve 
laws and regulations on planned management in a 
socialist market economy, and strictly carry out planned 
management according to law. 


Symposium Views Role of Property Rights 
Transfer 

HK0712085793 Beijing CHINA DAILY in English 
7 Dec 93 p 2 


[By staff reporter Liu Weiling: “Property Rights Transfer 
Viewed” 
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[Text] The transfer of property mghts will play an 
increasingly important role in China’s development of a 
socialist market economy. 


This was stated yesterday at a symposium on takeovers 
and mergers in Beijing. 


Experts and officials attending the two-day symposium 
agreed that takeovers and mergers, once seen as a sign of 
Capitalism, were an inevitable by-product of a market 
economy and could help a country’s economic develop- 
ment. 


Experts said transfer of property rights was a must for 
promoting the utilization of State-owned property and 
speeding up the reform of State-owned enterprises. 


They predicted more and more takeovers and merges 
would take place in the coming years with the develop- 
ment of the market economy. 


In the mid-1980s, China began an experiment by 
allowing big State-owned enterprises to merge with small 
and unsuccessful State- owned enterprises. 


Later, some Chinese big companies, such as the Shou- 
gang (the Capital Iron and Steel Complex) Group, began 
to take over companies in foreign countries to seek a 
fizm foothold in the international market. 


Stimulated by the growing demand in this field, property 
rights exchanges have been established in many prov- 
inces and cities across the country, such as in the cities of 
Shenzhen, Wuhan, Zhengzhou, and the provinces of 
Shandong, Liaoning, Jilin and Hainan. 


However, as some problems emerged in the transfer of 
property rights, experts also urged the government to 
standardize the transfer and draft a law to govern man- 
agement in this field. 


The seminar, attended by more than 50 experts and 
officials from both China and abroad, was co-sponsored 
by the China Prime Investment Management Co. Ltd 
and the Research International of the China Interna- 
tional Trust and Investment Corporation (CITIC). 


Planning Official on New Transportation Projects 


OW 0712083193 Beijing XINHUA in English 0727 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)}—China has 
decided to build a number of express railways and other 
transport projects to link up major cities before 2000. 


This was disclosed by She Jianming, vice-minister of the 
State Planning Commission, at an international sympo- 
sium on China's transport policy, which opened in 
Shenzhen City in south China’s Guangdong Province 
yesterday. 


The projects will include railway lines between Beiing 
and Kowloon and between Shenmu and Huanghua; an 
express rail line between Beijing and Shanghai; highways 
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between Tonjiang and Sanya, Beijing and Zhuhai, 
Shanghai and Chengdu, and Lianyungang and Horgos; 
coal terminals and containers and bulk goods berths in 
Dalian, Tianjin, Shanghai, Guangzhou and Zhuhai; and 
large international airports in Beijing, Shanghai and 
Guangzhou. 


The symposium is sponsored by the State Planning 
Commission, the World Bank and the U.N. Develop- 


ment Program. 


The completion of the these projects will ease the bottle- 
necks of the economy and have a tremendous impact on 
the development of transportation in the country. 


Cable TV Industry Progressing ‘Rapidly’ 
OW 0812080493 Beijing XINHUA in English 0654 
GMT 8 Dec 93 


[Text] Changsha, December 8 (XINHUA)—China now 
has more than 500 cable TV stations, with networks 
covering 30 million households. 


This was reported at a meeting of the China National 
Society for Coordination of Urban Cable TV Networks, 
held in Hengyang City, in central China’s Hunan Prov- 
ince. 


From its start in the mid-1980s, the urban cable TV 
industry has progressed rapidly in the past five years. 
The 500 cable TV stations now employ nearly 100,000 
people. 


In order to strengthen cooperation and exchanges 
between various cable TV stations, which are mainly at 
county and city level, the society was founded in March 
1992. It now has over 93 members of city cable TV 
stations. 


At the meeting, the participants pledged further cooper- 
ation and exchange of news, cultural and economic 
information and technical programs so as to cater to the 
cultural needs of the people. 


Nationwide surveys show that TV viewing has become 
the top household entertainment in China now. 


Liu Jiang Views Rural Reforms 


11K0712092393 Beijing CHINA DAILY in English 7 
Dec 93 p 1 


[By staff reporter Gao Anming: “Mapping New Road To 
Rural Reforms”] 


[Text] Farmers’ land use rights and a shareholding 
system in rural enterprises have been singled out as key 
areas in China’s rural reforms for this decade, Agricul- 
tural Minister Liu Jiang said yesterday. 


Liu was speaking at the final session of an international 
conference sponsored by the ministry. 
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He said the transfer of surplus rural labour into urban 
industries and services is inevitable in securing growth in 
both agricultural output and farmers’ income. 


The minister said the government will ensure an exten- 
sion of farmers’ land leases when their previous con- 
tracts with their villages expire. 


The government will also encourage the transfer of land 
use rights among farmers on a voluntary basis to pro- 
mote productivity on farms. 


The government will introduce shareholding and co- 
Operative systems in rural non-agricultural businesses to 
define their property relations and improve manage- 
ment. 


The difference between the two is that shares under the 
CO- Operative system are not transferable but can be 
inherited. 


It is reported one-third of the country’s 440 million rural 
labourers are actually unemployed. 


By the end of the century, the number is expected to 
reach 200 million. 


They have to find non-farm jobs based preferably in 
cities to minimize land occupation. 


The State encourages farmers to expand existing towns 
and build new ones. Liu said. 
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The government will stop signing grain purchasing con- 
tracts with farmers at fixed prices. Instead, it will buy the 
same amount of cereals at market prices. 


Meanwhile, it will set up risk fund and grain storage 
systems to counteract price fluctuations. 


The minister said despite the increasing role of the 
market in China’s agricultural development, most of the 
trading items are still farm products . 


The government will, in the near future, help establish 
more wholesale markets and markets covering produc- 
tion factors, such as labour, land and capital. Liu said 
China’s agriculture has run into problems that need to be 
tackled. The most serious problems include the decline 
in agriculture’s profits. 


There has also been a widening gap between prices of 
agricultural and industnal products and the sluggish 
growth in farmers’ incomes. 


From 1985, the income gap between rural and urban 
residents has continued to widen. By September this 
year, it had grown to a ratio of | to 2.7—even larger than 
that of 1978 when the reforms started, according to 
previously published statistics. 


During the first 10 months this year, domestic industry 
grew by 23 per cent, nearly six times higher than that of 
agriculture, Liu said. 


The seminar, which started last Friday, was attended by 
more than 100 Chinese and foreign agricultural experts 
who contributed 60 theses. 


Liu pledged to carry out studies of proposals raised in 
looking for ways to further China's reforms. 
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Central-South Region 


Guangdong’s Shunde ‘Spearheading’ Enterprise 
Reform 


11K0712093193 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 7 Dec 
93 p2 


[By Kent Chen in Shunde] 


[Text] Shunde, a city at the forefront of the Pearl River 
delta’s economic miracle in the past decade, is spear- 
heading another revolution in enterprise reform. 


The Shunde Government has set up a scheme to sell 
profitable enterprises owned by the municipal and town- 
ship authorities to foreign or local investors. Most are 
manufacturers of electrical appliances. 


An agreement has been signed for the sale of a 65 per 
cent stake in Huabao, an air conditioner maker, and its 
subsidiaries at a cost of 1.28 billion yuan (about 
HK$1.72 billion at the official rate) to a Hong Kong 
company. 


Vice-mayor Liu Shiyi said that, following the first deal, 
township enterprise Shenzhou—a water heater manufac- 
turer—would sell part of its stake to a German company. 


And discussions for the sale of refrigerator maker Rong- 
sheng were under way, involving Hong Kong and Japa- 
nese buyers. 


Mr Liu said Shunde had more than 30 manufacturers of 
brand name products, and if foreigners were interested 
in these enterprises, the municipal Government was 
prenared to sell part of the ownership. 


The enterprises make up 40 per cent of the city’s annual 
industrial output and command a significant portion of 
China's domestic market. 


Bul Mr Liu stressed that the move was not privatisation 
because only part of the company ownership would be 
sold to foreigners. 


“The sale of enterprises owned by all the people serves 
several purposes. 


Firstly. there will be more funds available for other 
investments, and secondly, the ownership of the enter- 
prises will be clarified.” he said. 


fhe enterprises will continue to be based in Shunde and 
they will have to pay taxes to the municipal Govern- 
ment—they are not being taken away by foreigners,” he 
said. 


Although the enterprises earmarked for sale were doing 
well, Mr Liu said there was no guarantee that this would 
continue. 
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“There is a saying that a girl should marry when she is 
sull beautiful. By the same token, we should sell the 
enterprises when they are still doing well so that we can 
obtain a better deal.” 


All the enterprises would be valued before they were 
offered for sale and the prices would be based on a 
price-earnings multiple of eight to 10. 


Guangdong Develops Export-Oriented Farming 


OW 0812095593 Beijing XINHUA in English 0839 
GMT 8 Dec 93 


[Text] Guangzhou, December 8 (XINHUA)—The city 
government of Guangzhou, provincial capital of south 
China’s Guangdong Province, has decided to vigorously 
develop “three-high” agriculture and export-oriented 
farming. 


A local official described this as an important strategy 
for promoting the overall rural economy of the city. 


“Three-high” agriculture features high yield, high effi- 
ciency and high quality. 


While stressing grain production, the city government 
has put forward the idea of enhancing production of 
high-quality fruits and aquatic products and improving 
product structure as the focus of further development, 
with the aim of adjusting agricultural structure, the 
official said. 


The city has established 10 production centers growing 
quality rice, litchi, sugar cane, vegetables, fish, chickens, 
bananas, poultry and eggs, flowers and fast-growing 
forests. 


The official said that the city government considers the 
building of more agricultural production centers for 
developing hard- currency-earning agriculture. 


The city government has decided to draw one million 
yuan from the city’s foundation for agricultural develop- 
ment to support the construction of more ¢xport- 
oriented agricultural production bases, beginning next 
year. 


In the meantime, the Guangzhou City Agricultural Com- 
mittee has designated nine mayor production centers of 
export commodities, and towns, villages and farms in 
these areas will enjoy special preferential policies. 


As an effort to improve the quality of workers at these 
centers, the city has decided to start a joint traming 
center with a Canadian company. The center will 
become operational carly neat yeai. 


Guangzhou has also adopted measures to encourage 
more foreign investors to launch joint ventures related to 
farming. In the first nine months of this vear, the city 
approved the establishment of 11 foreign-funded agricul- 
tural projects. 
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The city now exports vegetables, flowers and fresh fish to 
more than 20 countries and regions. Last year, the city 
earned 186 million U.S. dollars from the export of farm 
and by-products. 


It is expected that earnings from such exports will rise to 
223 million U.S. dollars this year. 


Guangxi Governor Views Economic Development 


HKO812110293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1234 GMT 29 Now 93 


[By reporter Xie Xiaolin (6200 1420 7792) ] 


[Text] Beihai, 29 Nov (ZHONGGUO XINWEN SHE)— 
This afternoon Cheng Kejie, chairman of Guangxi 
Zhuang Autonomous Region People’s Government, met 
a Singapore industrial and commercial delegation led by 
Lee Kuan Yew, senior minister of Singapore. He said 
that Guangxi has already formed a pattern of opening up 
in all- directions, along the coast, the rivers, and the 
border, with Nanning, Beihai, Qinzhou, Fangcheng Port, 
Dongxing, Pingxiang, Wuzhou, and Yulin as the key 
points. 


Cheng Kejie said that Guangxi borders the great south- 
west, Guangdong, and Hainan, and is close to Hong 
Kong and Macao. It links the coastal areas in south 
China to the southwest hinterland in the interior, and 1s 
an important transportation route in the southwest and 
south China. Guangxi has a vast hinterland and a large 
market including Yunnan, Guizhou, Sichuan, Tibet, the 
western parts of Hunan, and the western parts of Hubei. 
Therefore, Guangxi is an important gateway to South- 
east Asia and even to the world for the southwest, which 
is Opening up to the outside world. 


He said that in order to give full play to Guangx1's role as 
a passageway to the sea, Guangxi has already concen- 
trated financial strength, manpower, and material 
strength to vigorously step up construction of basic 
facilities such as transportation, energy, and communi- 
cation facilities. 


According to Cheng Kejie, Guangxi is currently building 
or expanding five railways, which include Nanning- 
Kunming railway, Qinzhou-Beihai railway, Yulin- 
Wuzhou railway, Qinzhou Port railway, and the multi- 
ple-track Litang-Guigang railway, seven first-class roads, 
which include the Yulin-Wuzhou highway, Liuzhou- 
Guilin highway, Nanning-Bose highway, Guilin- 
Quanzhou highway, Cenxi- Luoding highway, Wuzhou- 
Zhaoqging highway, and so on, and four airports, 
including Guilin Liangjiang International Airport, 
Liuzhou Airport, Wuzhou Airport, and Beihai Interna- 
tional Airport. 


He said that the Guangxi coast possesses good condi- 
tions for building large deep-water harbors, and there are 
21 places which can be developed into large or small 
ports, including Qinzhou, Tieshan Port, Fangcheng Port, 
Beihai, and Zhenzhu. At present, Fangcheng and Beihai 
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each has 10 10,000-ton berths and an annual handling 
capacity of 5 million tonnes. Qinzhou Port has also 
stepped up construction and the two 10,000-ton piers 
will hopefully be completed by the end of this vear, while 
other ports have begun preparations for construction. 


Cheng Kejie said that Bethai. as one of the 14 open cities 
along China's coast, 1s Guangxi’s strategic key point in 
Guangxi'’s opening up and economic development, as 
well as its window to utilization of foreign funds. 
Guangxi's development in recent vears has been eye- 
catching. and the State Council has recently approved 
the “outline of the regional planaing for some provinces 
“tn which 
construction of an industrial belt streichirg from Nan- 
ning through Liuzhou to Gutlin has been adopted. 
Guangxi 1s entering a period of great exploration and 
development, and there 1s great potential for economic 
and trade cooperation between Guangxi and fnends 
both inside and outside the country. 


Foreign Investment Spurs Economic Growth in 
Hainan 


OW 0812091093 Berne NINH Ain brelish O842 
GMT 8 Dec 93 


[Text] Harkou, December 8 (NIN IIL A) —Harkou. in 
south China’s Hainan Provinces. is witnessing fast eco- 
nomic growth spurred by foreign investment, local offi- 
cials said here today. 


The number of the newly-registered yornt ventures in the 
city reached 732 in the first nine months this vear. with 
a total investment of 746 million US. dollars, including 
$98 million U.S. dollars from overseas investors, up 71.8 
percent and 99.6 percent over the same period of last 
year. 


The tax income from joint ventures mn 1992 amounted to 
442 million yuan, accounting tor 68 percent of the city’s 
total tax income and 70 percent of the city’s revenue. 


The official said that thanks to a ranee of preferential 
policies, more and more overseas entreprencurs have 
come to Hatkou to seek opportuneties for investment. 


Now the scope of the investment | «panded to some 
20 different sectors, including electronics. chemicals. 
telecommunications, tevtees and tourism, 


mports and experts also 


In addition, the city’ 
increased. 


The Hatyue Economic Development Company, the 
second largest export company in the city, itself has 
made 38.29 million US. dollars through exports over the 
past two years. 
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Hunan Unit Inspected by Police Force 
Commander 


HK08 12134593 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 3 Dec 93 


[Text] Lieutenant General Ba Zhongtan, Chinese Peo- 
ple’s Armed Police Force [CPAPF] commander, Major 
General Zhang Shutian, CPAPF political commissar, 
and some other CPAPF officers inspected the Hunan 
Provincial CPAPF Unit from 29 November to 3 
December. 


During their stay in Hunan, the CPAPF commander and 
political commissar inspected the Yueyang City CPAPF 
Unit, Changsha CPAPF Command School, and other 
Hunan-based CPAPF units, and fully affirmed the work 
of the Hunan Provincial CPAPF Unit. 


During his inspection, Commander Ba told comrades in 
charge of the Hunan Provincial CPAPF Unit that Hunan 
has a large number of veteran proletarian revolution- 
aries, as well as glorious revolutionary traditions. There- 
fore, all Hunan-based CPAPF units should work hard to 
develop these distinctive local superiorities, push ahead 
with the building of the CPAPF by virtue of glorious 
revolutionary traditions under the new circumstances, 
and strive to maintain local social stability. 


The CPAPF commander and political commissar also 
urged the Hunan CPAPF Unit to implement to the letter 
a series of instructions issued by the Central Military 
Commission, work with one heart and one mind, and 
strive to build the CPAPF party committees at all levels 
into strongholds capable of withstanding hardships and 
fighting battles. 


Provincial party and government leaders, including 
Yang Zhengwu, Hu Biao, Wu Xiangdong, Zhao Peiming, 
and others, called on Commander Ba and Political 
Commissar Zhang during their stay in Hunan. 


Southwest Region 


Guizhou Secretary Views Importance of 
Agriculture 


HK0712112693 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 6 Dec 93 


[Excerpt] From | to 5 December, Guizhou CPC Secre- 
tary Liu Fangren inspected Dushan, Sandu, Guiding, 
and Duyun in Qiannan Prefecture, and held talks with 
grass-roots cadres, staff members, and peasants. 


During his inspection, Liu Fangren pointed out on many 
occasions: Since the introduction of reform and opening 
up, Guizhou has made great progress in agriculture, rural 
work, and in the rural economy. But taken as a whole, 
the province is only in a period of adequate food and 
clothing, the peasants’ standard of living is far below the 
country’s average, and poor people still account for 
one-third of the total. Therefore, agriculture should be 
put first in econon.ic work and this should be ensured. 
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Every possible effort should be made to increase the 
peasants’ income and grain production, family planning 
should be carried out well and population growth should 
be controlled, and the poverty rate should be reduced. 


[passage omitted] 


Sichuan Secretary Inspects Zigong City Factories 
HK08 12134693 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 3 Dec 93 


[Text] Yesterday, provincial party committee Secretary 
Xie Shijie inspected a number of factories in Zigong 
City. The secretary was accompanied by comiades in 
charge of the provincial party committee organization 
department, the policy research office, and the provin- 
cial commission for restructuring. 


During the inspection, Secretary Xie Shijie called on 
enterprises to explore and institute a new enterprise 
structure, tap latent potentialities, and improve opera- 
tions. 


Secretary Xie Shijie yesterday inspected Zigong City’s 
Tongchuo Chemical Plant and Gaoya Chemical Plant. 
The two plants are on a list of 22 enterprises selected by 
the provincial party committee and government for the 
trial-implementation of a new enterprise structure. 


Secretary Xie Shijie and other comrades went deep into 
the workshops where they listened to reports and 
exchanged views with cadres and workers on the trial- 
implementation of a new enterprise structure. 


In Tongchuo Chemical Plant, Secretary Xie Shijie urged 
cadres and workers to exert their utmost to make a 
success of the aforementioned experiment in accordance 
with the provincial arrangements. [words indistinct} 


Tibet Adopts Anticorruption Measures 


OW08 12075993 Lhasa XIZANG RIBAO in Chinese 9 
Nov 93 p 2 


{By Chen Darong (7115 1129 2837): “Autonomous 
Regional Justice Department Sets ‘10 Prohibitions’ To 
Fight Corruption, Promote Clean Administration” ] 


[Text] On 29 October, the autonomous regional justice 
department held another mobilization meeting on fur- 
ther launching the anticorruption struggle in judicial 
administrative departments. The meeting specifically 
pointed out: We must regard further launching of the 
anticorruption struggle as a major political task and do a 
good job in this field by adopting a resolute attitude, 
acting promptly, and doing solid work so as to score 
achievements in the present stage before the end of this 
year. 


To deepen the anticorruption struggle in judicial admin- 
istrative departments, the justice department demanded 
that leading cadres in judicial administrative depart- 
ments at all levels must comply with the “10 prohibi- 
tions: 1) Departments are prohibited from making 
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redundant policies, doing whatever they want to, and 
formulating regulations contrary to the central authori- 
ties’ policies and state laws. 2) Administrative cadres, 
except for those working at reform- through-labor and 
education-through-reform units, are prohibited from 
running businesses and enterprises and from holding 
posts in various affiliated economic entities (including 
honorary posts). 3) Administrative cadres are prohibited 
from holding concurrent actual posts at legal service 
institutions and earning a second income. 4) Wanton 
collection of fees in the legal service and reform-through- 
labor and education-through-reform work in violation of 
the regulation is prohibited. 5) While performing official 
duties, cadres are prohibited from accepting gifts, cash, 
and various negotiable securities. 6) Buying and selling 
of stocks (including internal stocks issued to workers) are 
prohibited. 7) Cadres are prohibited from taking part- 
time jobs; those who have part-time jobs must quit their 
second jobs immediately, otherwise they should be 
removed from their leading posts and their salary should 
be suspended. 8) Cadres are prohibited from accepting 
any kind of bribes. 9) Without following prescribed 
procedures and holding group discussions, cadres are 
prohibited from reviewing the application and 
approving the establishment of organizations, awarding 
status, submitting requests for reduced penalties or 
parole to higher authorities, and deciding on reduced 
penalties without authorization. 10) Cadres are prohib- 
ited from appointing their own relatives, forming small 
groups or factions, and engaging in nepotism—a corro- 
sive element in their organizations. 


At the same time, the regional justice department urged 
leading cadres in judicial administrative departments at 
and above the county (division) level to take the lead in 
conducting self- examination, self-correction, and self- 
discipline in accordance with the provisions in the “10 
prohibitions,” in a bid to earnestly correct their own 
problems, enhance the confidence of cadres and police 
officers, and deepen the anticorruption struggle step by 
step. 


Tibet Foreign Trade To See ‘Greater Growth 
11K0812134193 Beying ZHONGGUO XINWEN SHE 
in English 0815 GMT 8 Dec 93 


[Text] Lhasa, December 8 (CNS)—According to the 
foreign trade department under the Tibet Autonomous 
Region, the import and export value earned by the 
region this year will see greater growth than that of last 
year with the total value expected to exceed U.S.$60 
million. 


With the development of the economy there in recent 
years, a new trend of foreign trade has appeared in the 
region. First, its traditional trade with neighbouring 
countries including Nepal has been developing in a 
steady and sustained way with exports to Nepal in the 
first half of this year alone reaching U.S.$1.1 million. 
Second, the channels for its foreign trade this year have 
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been further expanded with its import and export busi- 
ness extending this year to Japan, USA, South Korea and 
Singapore. Third, the varieties of its foreign trade com- 
modities have increased. Besides vehicles and steel 
materials, the varieties of electro-mechanical products 
imported to the region have shown a clear increase and 
its exports, while expanding its traditional products, now 
include medicinal materials, yaks and sheep. 


According to the latest statistics, Tibet’s exports between 
January and the end of last month increased by more 
than 12 percent over the same period last year while its 
imports registered a threefold increase. 


Northwest Kegion 


Gansu Prefecture ‘On Road to Prosperity’ 


OW 0812074393 Betjing XINHUA in English 0644 
GMT 8 Dec 93 


[Text] Lanzhou, December 8 (XINHUA)—Dingxi Pre- 
fecture, located in Northwest China’s Gansu Province 
and once believed to be China’s poorest prefecture, has 
become an area which ts on the road to prosperity. 


At present, more than 2.4 million farmers from the 
prefecture have overcome poverty. Some of the farmers 
who have become better- off ahead of others are begin- 
ning to set their eyes on the market and have started to 
develop a diversified economy. 


Located on the western part of the Loess Plateau, the 
prefecture used to be the victim of repeated droughts and 
serious soil erosion. Sparsely vegetated and receiving an 
annual rainfall of only 400 mm, it had remained one of 
the country’s poorest regions for ages. 


In 1983, the prefecture was listed by the Chinese Com- 
munist Party Central Committee and the State Council 
under the Help-the-Poor Program, which enjoys substan- 
tial financial support from the central government each 
year. 


Painstaking efforts in the past decade coupled with the 
strong central government financial aid, have helped 
Dingxi shake off its backward farming conditions and 
bring about tremendous improvement in farming condi- 
tions in the locality. 


Last year, the whole prefecture realized 1.98 billion yuan 
in total agricultural and industrial output value and over 
440 yuan in per capita net income of farmers. Local 
residents have stopped eating “resold grain” and become 
self-sufficient in grain. 


Having enough to eat and wear, local farmers have now 
also started to grow cash crops, instead of the past 
practice of only sticking to the growing of a single crop. 
Many farmers have become well-to-do from the growing 
of cash crops. 


According to Liu Shengrong, secretary of the Dingxi 
Prefectural Party Committee, the prefecture, proceeding 


46 REGIONAL AFFAIRS 


from actual local conditions, has established 231 com- 
prehensive farmers’ fairs and other specialized markets 
focusing on trading of farm and byproducts. The volume 
-f business at these markets is estimated at 300 million 


yuan. 


Joint-stock rural industry and service trade have devei- 
oped rapidly in the prefecture. Last year, Dingxi reaped 
720 million yuan in total output value created by its 
rural and township enterprises and the figure is expected 
to go up to 980 million yuan this year. 


Qinghai Registers ‘Rapid’ Economic Growth 
HK0312121793 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 30 Nov 93 


[Text] Qinghai has maintained a comparatively rapid 
economic development rate this year. According to 
information provided by the Qinghai Provincial Plan- 
ning and Economic Commission, the province’s GNP is 
expected to amount to 9.9 billion yuan this year, an 
increase of 10 percent over last year; production of grain 
will amount to 1.2 million metric tons and of oil-bearing 
crops to 155,000 metric tons. In animal husbandry, 
despite serious floods in the spring of this year, meat 
production is still equal to that of last year. Town and 
township enterprises have fulfilled an output value of 
1.14 billion yuan, an increase of 28 percent over the 
same period last year. Textile and other light industries 
have seen overall growth, tiding over three years of 
consecutive decreases. Over the second half of this year, 
textile and other light industrial growth rates have 
remained stable, following the implementation of the 
state macroeconomic control and regulatory measures. 
By September, the gross industrial output value at the 
township-level and above amounted to [figures indis- 
tinct], an increase of 13.6 percent over the same period 
last year. From January to September, state-owned units 
throughout the province fulfilled fixed-asset investments 
of more than 1.75 billion yuan, an increase of 43.6 
percent over last year. The retail sales volume for social 
commodities throughout the province and local reve- 
nues also have seen steady growth rates. 


City in Shaanxi Noted for Economic Progress 


OW 0412082193 Beijing XINHUA in English 0802 
GMT 4 Dec 93 


[Text] Xian, December 4 (XINHUA)—Hanzhong, an 
ancient city in northwest China’s Shaanxi Province, has 
achieved a local revenue exceeding 100 million yuan 
(nearly 20 million U.S. dollars) this year, making it one 
of the richest cities in Northwest China. 


By November 24 the city’s local revenue had reached 
102.5 million yuan, and its industrial and commercial 
tax revenue was 108.5 million yuan. It is the third 
locality in northwest China with local revenue exceeding 
100 million yuan. The other two are Nanzheng County 
in Shaanxi Province and Kuitun County in the Xinjiang 
Uygur Autonomous Region. 
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In the past three years the city has invested 270 million 
yuan (about 45 million U.S. dollars) to help industrial 
enterprises to develop over 60 high-tech products. 


Imports of advanced technologies and equipment have 
also upgraded industrial production. Now the city is 
home to five major industries—building materials, tex- 
tiles, foodstuffs, chemicals and light industry. 


In the first ten months of this year the total industrial 
output value was 700 million yuan (about 120 million 
U.S. dollars), 35.9 percent up over the total for last year. 
Township enterprises in particular have made headway 
in both production and profits. 


With rapid progress in the economy, various types of 
markets have mushroomed in the city. 


At the same time, it has invested 4.2 million yuan in 
agriculture. 


This year the outputs of grain and edible oil have 
reached records of 160 million kg and 782,000 kg, 


respectively. 


Xinjiang Leaders on Acting Chairman, Other 
Issues 


OW0812073893 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 7 Dec 93 


[From the “Xinjiang News” program] 


[Text] The autonomous regional party committee yes- 
terday [6 December] held a discussion meeting with the 
democratic parties, personages without party affiliation, 
the federation of industry and commerce, and people 
from various circles to hear opinions on candidates for 
the acting regional chairman and other related matters. 
[video opens with a long shot of a conference room with 
about 50 people in attendance] 


Song Hanliang, secretary of the regional party com- 
mittee, presided over the meeting. Tomur Dawamat, 
deputy secretary of the regional party committee and 
regional chairman, and Zhang Fusen, deputy secretary of 
the regional party committee, attended the meeting. 
[video shows medium shots of Song, Tomur, and Zhang 
as the announcer reads their names] 


At the beginning of the meeting, Song Hanliang briefed 
the meeting’s participants on candidates for acting 
regional chairman and other related matters. He said: In 
line with our party’s consistent practice of consulting 
with the democratic parties, personages without party 
affiliation, and people from various circles on major 
issues, we would like to hear opinions from all on the 
appointment of an acting regional chairman—a matter 
of interest to the people of all nationalities in Xinjiang. 
We hope the democratic parties and people both inside 
and outside the party will work together to make a 
success of every task and accelerate Xinjiang’s reform, 
opening up, and modernization drive. [Song Hanhiang is 
seen in close shots, reading from a prepared script] 
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Responsible persons of the democratic parties, the fed- 
eration of industry and commerce, and patriotic person- 
ages without party affiliation freely aired their views at 
the meeting. They said: The regional party committee’s 
hearing of nonparty personages’ opinions on a major 
personnel change fully reflects the spirits of long-term 
coexistence and mutual supervision, and of treating each 
other with all sincerity and sharing weal or woe between 
the CPC and the democratic parties. They fully affirmed 
comrade Tomur Dawamat’s performance during his 
term as the regional chairman, and endorsed the tenta- 
tive opinion of the CPC Central Committee and the 
regional party committee on appointing an acting 
regional chairman. [video pans meeting participants in 
medium shots} 


Tomur Dawamat expressed heartfelt appreciation for 
their trust and support for his work, and hoped that all 
democratic parties and patriotic personages without 
party affiliation will, as always, strengthen unity and 
cooperation and make joint efforts to contribute to 
Xinjiang’s economic take-off. [camera shows Tomur in a 
medium shot, and pans other participants] 


Change in Xinjiang Regional Chairmanship 
Reported 


Tomur Dawamat’s Resignation Accepted 
OW08 12031893 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 7 Dec 93 


[Announcer-read report on a decision by the Fifth Ses- 
sion of the Eighth Xinjiang Uygur Autonomous Regional 
People’s Congress Standing Committee on accepting the 
request of Tomur Dawamat to resign from his post as the 
regional chairman, adopted on 7 December 1993; from 
the “Xinjiang News” program] 


[Text] According to the provisions of Article 22 of the 
“Organic Law on Local People’s Congresses and Peo- 
ple’s Governments at Different Levels in the PRC,” the 
Fifth Session of the Eighth Xinjiang Autonomous 
Regional People’s Congress Standing Committee has 
decided to accept Comrade Tomur Dawamat’s request 
to resign from his post as regional chairman because of 
changes in his work. This decision will be reported to the 
second session of the eighth regional people’s congress 
for the record. 


Decision on Acting Government Chairman 
OW08 12031193 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 7 Dec 93 


{[Announcer-read report on a decision by the Fifth Ses- 
sion of the Eighth Xinjiang Uygur Autonomous Regional 
People’s Congress Standing Committee naming Abulaidi 
Amudurexiti acting chairman of the region, adopted on 
7 December 1993; from the “Xinjiang News” program] 
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[Text] The Fifth Session of the Eighth Xinjiang Uygur 
Autonomous Regional People’s Congress Standing Com- 
mittee has decided that Vice Chairman Abulaidi Amu- 
durexiti will act as chairman of the region. 


More on Approval of Acting Chairman 


OW 0812025993 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 7 Dec 93 


[From the “Xinjiang News” program] 


[Text] [Video opens with long shot of large conference 
room with about 200 people in attendance] The Fifth 
Session of the Eighth Xinjiang Uygur Autonomous 
Regional People’s Congress Standing Committee opened 
in Urumqi on 7 December. The main items on the 
agenda are: To study the decision of the Third Plenary 
Session of the 14th CPC Central Committee regarding 
the establishment of a socialist market economic struc- 
ture; to deliberate the draft regulations on technological 
markets in the region; to deliberate the draft procedures 
on implementing the law protecting the handicapped in 
the region; to deliberate the Urumgi People’s Congress 
Standing Committee’s proposal on submitting, deliber- 
ating, and approving a motion regarding the regulations 
on voluntary blood donation by citizens of Urumai; to 
deliberate a motion on the proposal to deliberate the 
draft regulations regarding comprehensive management 
of the social order in the region submitted by the 
autonomous regional people's government for delibera- 
tion; to hear and deliberate a work report submitted by 
(Luoerdong Tiemuer), director of the regional supervi- 
sion department, on promoting clean government; to 
hear and deliberate a work report submitted by Kurban 
Rozi, president of the regional higher people's court, on 
trying of economic crimes; to hear and deliberate a work 
report by Mijiti Kurban, chief procurator of the regional 
people's procuratorate, on efforts to fight corruption and 
bribery; and to make personnel appointments and 
removals. 


Today's session heard an explanation by Amudun Niyaz, 
chairman of the regional people's congress, on a motion 
regarding personnel appointments and removals; the 
session held panel discussions and deliberated the 
motion. The session decided to accept Comrade Tomur 
Dawamat's request to resign from his post as regional 
chairman, and accept Abulaidi Amudurexiti as acting 
chairman of the region. After members of the regional 
people's congress standing committee in attendance 
passed the above two decisions, Comrades Abulaidi 
Amudurexiti and Tomur Dawamat spoke at the session. 
[video shows close-up shots of Amudun Niyaz, Tomur 
Dawamat, and Abulaidi Amudurexiti, as well as pan 
shots of the meeting's participants applauding as the 
announcer reads each of the leaders’ names; video then 
shows the scoreboard of voting in Uygur, followed by 
shots of Abulaidi Amudurexiti and Tomur Dawamat 
speaking at the session] 
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Attending th. session were vice chairmen of the regional 
people's congress Xie Fuping. Hederbai, Yusufu Muhan- 
mode, Turbayim, Xu Peng. (Ma Cunliang), Xie Hong, 
(Hujithan Hademofu), and (Amina Apaer). Mahinur 
Kasim, member of the National People’s Congress 
Standing Committee: (Miiti Naser), regional vice 
chairma”: Kurban Roz. president of the regional higher 
people’s vurt; Mieti Kurban, chief procurator of the 
regional people's procuratorate. and responsible com- 
rades of departments concerned and the democratic 
parties attended the session as observers. 


The afternoon session heard a report on the results of 
deliberating the draft regulations on technological mar- 
kets in the region, a report on the results of deliberating 
the draft procedures on implementing the law on pro- 
tecting the handicapped in the region, and a report on 
the results of deliberating the regulations on voluntary 
blood donation by citizens of Uruma: the session also 
heard an explanation on the draft regulations on com- 
prehensive management of social order in the region. 


Background on New Acting Chairman 
11K0712183793 Beyine ZHONGGUO XINWEN SHE 
in Chinese 0906 GMT 7 Dec 93 


[By correspondent Li Dehua (2621 1795 5478)} 


[Text] Urumqi, 7 Dec (ZHONGGUO XINWEN SHE)}— 
The Fifth Session of the Eighth Xinjiang Uygur Auton- 
omous Regional People’s Congress Standing Committee, 
held today, reviewed and passed the resolution to elect 
Abulaidi Amudurexiti acting chairman of the Xinjiang 
Uygur Autonomous Region. 


Born in Yining City, Xinjiang Region in March 1942 
among the Uygurs, Abulaid: Amudurexiti graduated in 
1965 from the Electronic Automation Department of 
Xinjiang Institute of Technology, and worked as a tech- 
nician and engineer in the region's Institute of Architec- 
ture, Surveying, and Design, later becoming its vice 
president. He has also held such posts as the region's 
Planning Committee deputy director and secretary of a 
party group. He became regional vice chairman in 1991. 


Today's session also approved Tomur Dawamat's 
request to resign from his post as regional chairman as he 
was elected National People’s Congress [NPC] Standing 
Committee vice chairman at the First Session of the 
Eighth NPC. 


Article Views Xinjiang’s Role As Western 
‘Passage’ 

11K0712153293 Beyine ZHONGGUO XINWEN SHE 
in Chinese 0720 GMT 24 Nov 93 


[By staff reporter Li Dehua (2621 1795 5478) ] 


[Text] Urumq., 24 Nov (ZHONGGUO XINWEN 
SHE)—The opening of the first continental rail line 
linking Asia and Europe in September 1990 can be 
treated as a milestone in Xinjiang’s history of economic 
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development, because it changed Xinjiang from a back- 
ward and closed border area into China’s door opening 
to the Western world, and into an important passage 
opening other provinces and autonomous regions in 
northwest China, and even in other parts of China, to the 
Wester world. 


Therefore, the key to opening Xinjiang further and to 
opening northwest China and the rest of China to the 
West lies in the construction of transportation and 
telecommunications projects and outlets, which are the 
essential components of the passage. 


With the assistance of the central government, Xinjiang 
has spent 20 billion yuan over the last few years on the 
huge project, which will be basically completed by the 
end of this century according to schedule. This is an 
unprecedented project in Xinjiang’s history. 


Before the founding of New China, there was no railroad 
in Xinjiang. Today, however, the dual track of the 
Lanzhou-Urumai line, which cost the state 3.9 billion 
yuan, will be finished late next year, ahead of schedule. 
Again, the Nanjiang [0589 3984] railroad will extend to 
Aksu during the Ninth Five-Year Plan, just as planned. 
Later, the Beijiang [0554 3984] railroad will extend 
northward to Karamay and Altay, and westward to 
Yining. 


The construction of second-class advanced highways 
linking Beitun with Dahuangshan [1129 7806 1472], 
linking Changji with Shihezi, and linking Tuokexun 
{2094 0344 6676] with Kumux, and the one running 
through the gateway north of Urumgqi, has proceeded 
smoothly. The renovations of the highways linking the 
eastern and western parts and those linking the northern 
and southern parts of Xinjiang including the highway 
running from Xingxingxia to Yining (State Road 312) 
and the highway from Altay to Hotan through Kuerle 
[1655 1422 0519] and Kashi (State Roads 217, 314, and 
315), will be completed during the Eighth Five-Year 
Plan. 


The 285.5 km-long expressway running from Dahuang- 
shan to Turpan through Urumai will be finished during 
the Ninth Five-Year Plan. Total investment in the 
expressway was 2.3 billion renminbi, of which $110 
million was borrowed from the World Bank. In addition, 
the Lanzhou-Xinjiang, Qinghai-Xinjiang. and Xinjiang- 
Xizang highways, which connect the state roads, are 
playing an important role as a part of the passage. 


Up to now, Xinjiang has built 26,000 km of highways, 
occupying first place among other areas across the 
country, and it also has 53 percent of its advanced and 
second-class advanced highways open to traffic, ranking 
first among autonomous regions. 


Xinjiang has made rapid progress in opening air routes 
since 1985. Through several years of renovation, 70 
percent of the present 12 airports are operational for 
large and medium-sized aircraft. The renovation of the 
Urumgqi International Airport, which 1s to become 
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China’s gateway [men hu 7024 2073] airport and an 
international standby airport for aircraft flying between 
Asia and Europe, is being stepped up. Xinjiang has now 
built up an aviation network operating 30 internal routes 
linking Urumai with 19 large and medium-sized cities 
across the country and with | 1 cities and counties within 
the autonomous region. Xinjiang now has more airports 
and longer air routes than other areas in the country. 


According to the short-term plan, Xinjiang will open new 
eastward air routes linking Urumqi with Hong Kong, 
Tokyo, Seoul, Bangkok, and Singapore; add new west- 
ward international routes to Osh, Bishkek [bi shi kai ke 
3024 0087 0418 0344], Moscow, St Petersburg, Ashkha- 
bad, Kiev, Minsk, Karachi, and Sharja, in addition to 
existing routes to Almaty and Tashkent; and open new 
local routes linking Urumqi with Wuhan, Nanjing, and 
Shantou in Xinjiang. On top of that, new routes from 
Urumqi to various places in Xinjiang including 
Tacheng, Bodong, Turpan, Hami, and Malan will be 
opened. 


Xinjiang’s telecommunications service has also entered 
a new era because it has begun using satellites, micro- 
wave communications, optical fiber, and program- 
controlled facilities. People in every city of Xinjiang will 
be able to call their friends or relatives in any area across 
the country through the automatic exchange network in 
the near future. The optical-fiber cable linking Xian, 
Lanzhou, and Urumai is being laid, while the work on a 
numerically operated microwave telecommunications 
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network linking Turpan, Hotan, Urumai, and Altay ts 
being stepped up. A short time ago, the signing ceremony 
for introducing a program-controlled telephone system 
with 200.000 lines from Spain was held in Urumai. The 
system, which requires an investment of $27 million, 
was funded by a loan with discount interest from Spain. 


In addition, the autonomous regional government has 
made a plan to extend the optical-fiber cable from 
Urumqi to Huoerguosi [7202 1422 2654 2448] in 
western Xinjiang, and to Kashi and Artux in southern 
Xinjiang to form a telecommunications network linking 
border areas with Urumai and other parts of the country. 
Again, Xinjiang is planning to set up telecommunica- 
tions lines linking outlets in Xinjiang with corresponding 
outlets in important cities of other provinces and auton- 
omous regions across the country. 


Aside from the Urumai airport outlet, Xinjiang is plan- 
ning to build and rebuild 13 border outlets. Since last 
year, the regional government has spent tens of millions 
of yuan on new outlet projects, which are to be com- 
pleted in the Eighth Five-Year Plan. 


A poem reads: “Xinjiang is a wonderful place.” The 
poem has now turned into reality. 


People here are predicting that the day when Xinjiang 
grows into China's big opening to the West 1s just round 
the corner. 
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Qian Qichen Attends Xiamen Forum on Taiwan 
OW 0812120393 Beijing XINHUA Domestic Service in 
Chinese 0747 GMT 6 Dec 93 


[Text] Xiamen, 6 Dec (XINHUA)—A national forum of 
directors of provincial, autonomous regional, and 
municipal Taiwan affairs offices was held in Xiamen 
from |! to 5 December. This meeting was convened at a 
tume when the whole nation ts studying in depth Volume 
3 of Selected Works of Deng Xiaoping and implementing 
the guidelines of the Third Plenary Session of the 14th 
CPC Central Committee. The meeting summed up work 
related to Taiwan affairs carried out since the beginning 
of this year, and studied issues on how to further 
promote the development of cross-strait relations. 


Qian Qichen, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, 
delivered an important speech on the international situ- 
ation and work related to Taiwan affairs at the meeting. 
Wang Zhaoguo, director of the CPC Central Commit- 
tee’s Office on Taiwan Affairs, vice chairman of the 
Chinese People’s Political Consultative Conference 
National Committee, and director of the State Council's 
Taiwan Affairs Office, presided over the meeting and 
gave a report. 


Comrades attending the meeting earnestly studied the 
CPC Central Committee's decision on studying Volume 
3 of Selected Works of Deng Xiaoping and General 
Secretary Jiang Zemin’s speech at the report meeting on 
studying the volume. They all held that Volume 3 of 
Selected Works of Deng Xiaoping is a programmatic 
document for us to build socialism with Chi... 2se charac- 
teristics, an inheritance and development of Mao 
Zedong Thought, and the Marxism of contemporary 
China. Comrade Deng Xiaoping’s expositions on the 
Taiwan question and national reunification should be 
the guide for our handling of Taiwan affairs. The 
meeting called on the vast number of cadres of depart- 
ments and bodies on Taiwan affairs throughout the 
country to earnestly study Volume 3 of Selected Works of 
Deng Xiaoping, to thoroughly understand its essence, 
and to resolutely carry the guidelines. 


The meeting held that under the guidance of the princi- 
ples of “peaceful reunification” and “one country, two 
systems,” the past few years have witnessed major 
progress in the development of cross- strait relations, 
rapid development of cross-strait economic and trade 
cooperation, as well as increasing mutual visits and 
sundry exchanges across the strait, thanks to the con- 
certed efforts by all localities, departments, and people 
of the whole country, including Taiwan compatriots. The 
“Wang-Gu [Ku] Meeting” has brought about the first 
meeting between responsible personages of the autho- 
rized nongovernmental organizations of the two sides, 
thereby making a historic step in the development of 
cross-strait relations. The issuance of the white paper 
“The Taiwan Question and the Reunification of China,” 
which has given a systematic exposition of the origin and 
current state of the Taiwan question, as well as our 
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principles, stance, and basic position regarding the 
Taiwan question, has already had, and will continue to 
have a great impact on cross-strait relations and the 
national reunification. It will also help the whole situa- 
tion to continue to develop in a direction favorable to 
promotion of cross-strait relations and gradually press 
forward China’s peaceful reunification. 


The meeting held that over the past year, the CPC, 
motivated by the sincerity to promote the development 
of cross-strait relations and realize peaceful reunification 
of China, has taken a series of important steps to 
promote visits and exchanges of all kinds and contacts 
and talks on general affairs, as well as “direct postal, 
trade, and navigational links” across the strait. All these 
have been widely recognized by the people across the 
strait. Meanwhile the Taiwan authorities have further 
relaxed certain restrictions on cross-strait exchanges, and 
adopted some measures conducive to enhancing mutual 
communication and understanding. This 1s in confor- 
mity with the will and interests of our people, including 
Taiwan compatnots, and 1s conducive to the develop- 
ment of cross- strait relations. 


The meeting emphatically pointed out: We must firmly 
oppose the advocates of “Two China” or “One China, 
One Taiwan” by certain forces in Taiwan; resolutely 
oppose Taiwan's independence; and safeguard national 
sovereignty and territorial integrity. We hope the 
Taiwan authorities will stick to the principle of “One 
China™; proceed from the fundamental interests of the 
Chinese nation; and further remove any man-made 
barriers to promote cross-strait economic and trade 
cooperation, establish “direct postal, trade, and naviga- 
tional links” across the strait as soon as possible, and 
take ever bigger strides to develop cross-strait relations 
and promote national reunification. 


The meeting called on departments and bodies dealing 
with Taiwan affairs at all levels across the country, under 
the leadership of the CPC Central Committee with 
Comrade Jiang Zemin as the nucleus, to unswervingly 
adhere to the basic principles of “peaceful reunification” 
and “one country, two systems,” to conscientiously carry 
out various principles and policies on Taiwan affairs 
formulated by the CPC Central Committee: to take 
initiative to increase visits and sundry exchanges across 
the strait; and to strengthen economic cooperation. 
“Great hopes are placed on the Taiwan authorities, and 
still more on the people on Taiwan.” 


Comrades Qian Qichen and Wang Zhaoguo also heard 
reports on Taiwan affairs by leading comrades from 
Fujian Province and Xiamen City; and inspected the 
development zones invested by Taiwan businessmen, 
some Taiwan-funded enterprises, and Xiamen Univer- 
sity’s Taswan Affairs Research Institute. 
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Taiwan, Mainland UFO Forum Closes in Beijing 
OW0712101693 Beijing XINHUA in English 0836 
GMT 7 Dec 93 


[UFOs Galore Across Taiwan Straits’—XINHUA 
headline] 


[Text] Beijing, December 7 (XINHUA)—Nearly 6,000 
sightings of unidentified flying objects (UFOs) across the 
Taiwan Straits have been reported, said experts from the 
Chinese Mainland and Taiwan here today. Some have 
defied rational explanation. 


Wang Changting, chairman of the China UFO Research 
Organization (CURO), said that more than 5,000 sight- 
ings have been reported from the mainland, and several 
hundreds in Taiwan. 


Researchers at a three-day symposium on UFOs, which 
closed here today, said that some of the sightings cannot 
be explained by general knowledge or current scientific 
findings. 


The meeting was the first of its kind attended both by 
Taiwan and mainland researchers. 


They said that people who had seen the UFOs included 
astronomical observatory workers as well as civil and 
military pilots. 


China decided last year to stage a world UFO conference 
in 1993. The plan fell through because of insufficient 
preparation. 
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But Wang said that the Cross-Straits meeting was a 
continuation of the search for life forms from other solar 
systems—one of the themes of the “1992 International 
Space Year”. 


About 50 researchers at the symposium discussed the 
real nature of UFOs, with some of them believing they 
came from remote galaxies and others saying they were 
natural phenomena or artificial objects, such as lightning 
bolts, or balloons or man-made satellites. 


The first report of a UFO, also known as flying saucers, 
came from the United States in 1947. It became a 
widespread topic in Taiwan in the 1960s, and on the 
mainland in the late 1970s. 


The latest sighting was on August 7 this year, when 
people found two rim-linked hat-like objects soaring 
over Taipei International Airport for 15 minutes, media 


reported. 


There have now been 400,000 reports of sightings world- 
wide. In 1978 the United Nations called on the govern- 
ments of all countries to be on full alert for sightings and 
to establish UFO investigation bodies. 


The mainland set up its own UFO investigation body, 
CURO, in 1978, which is now a member of the Chinese 
Government-supported China Association for Science 
and Technology. 


CURO has 3,600 members and millions of fans nation- 
wide. 


Taiwan’s UFO research began in 1973. 
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Eighth Chinese Airplane Hijacked to Taiwan 


Lands in Taipei 
OW0812082293 Taipei China Broadcasting 
Corporation News Network in Mandarin 0740 GMT 8 
Dec 93 


[From the “News” program] 


[Excerpt] An MD82 small passenger airplane, numbered 
2138, from Communist China’s Northern Airlines was 
hijacked to Taiwan while en route from Tsingtao 
[Qingdao] to Foochow [Fuzhou] today. It landed at the 
Chiang Kai-shek International Airport at 1445 [0645 
GMT]. There were 137 people, including 129 passengers 
and eight crew members, on board. 


There were two hijackers, one male and one female. The 
man is 25-year-old (Kao Chun), who was born on 24 
February 1968 in Tsingtao, Shantung [Shandong]. 
According to preliminary information, the hijackers 
threatened the captain with a surgical knife in an attempt 
to hijack the airplane. As the airliner was being hijacked 
to Taiwan, Communist China sent four (?Jian-6) fighters 
to intercept it, unsuccessfully, and they returned to 
Mainland China before reaching the middle of the 
Taiwan Strait. The airliner was the same one that was 
hijacked to Taiwan on 12 November. At that time, this 
airliner from Northern Airlines was en route from 
Changchun to Foochow, whereas it was on its way from 
Tsingtao to Foochow today. 


High-level officials from our government have learned 
the relevant details of the incident and have instructed 
that it be handled in accordance with established prin- 
ciples. It was the eighth hijacking of a Mainland Chinese 
airplane to Taiwan this year. [passage omitted] 


Defense Minister Comments 


HK0812072893 Hong Kong AFP in English 0719 GMT 
8 Dec 93 


[Text] Taipei, Dec 8 (AFP)—A hijacked Chinese 
Northern Airlines jetliner landed in Taipei after being 
forced to change course, airport officials here said 
Wednesday. 


The aircraft, carrying 129 passengers and eight crew, was 
forced to fly to Taipei’s Chiang Kai-shek International 
Airport during a domestic flight from Qingdao to 
Fuzhou, the officials said. 


It landed at 2:45 p.m. (0645 GMT.) they said. 


Local television stations identified the airliner as a 
McDonnell Douglas MD82, numbered 2138. 


Defense Minister Sun Chen, meanwhile, told parliament 
the hijacking was discovered at 2:16 p.m. (0616 GMT) 
and two of Taiwan’s jet fighters were sent 11 minutes 
later to escort its landing. 
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It was the eighth hijacking involving a mainland plane 
this year. 


Hijackers Detained 


OW0812104493 Taipei China Broadcasting 
Corporation News Network in Mandarin 1020 GMT 8 
Dec 93 


[From the “News” program] 


[Text] The airliner from Communist China’s Northern 
Airlines that was hijacked to Taiwan today left the 
Chiang Kai-shek International Airport in Taoyuan at 
1753 [0953 GMT]. 


In accordance with the principle of separately handling 
hijackers and airplanes, our government has detained 
the two hijackers pending judicial proceedings. 


Manufacturing Investment in Mainland Increases 


OW0812102793 Taipei CNA in English 0804 GMT 8 
Dec 93 


[By Danielle Yang] 


[Text] Taipei, Dec. 8 (CNA)—Approved manufacturing 
investment in Mainland China in the first ten months of 
1993 totaled US$2.65 billion, 13.39 times greater than 
the same period of 1992, according to a report released 
by the Industrial Development and Investment Center 
(IDIC) Wednesday [8 December]. 


The value of electronics and electric industry invest- 
ments accounted for 14.4 percent of the total invest- 
ment, followed by the plastic industry’s 13.3 percent, the 
IDIC report said. 


Total investment in Mainland China during the period, 
including manufacturing investment, reached US$2.83 
billion. 


Manufacturing investment in other overseas locations 
during the period reached US$790 million, up 132 
percent over year-earlier tallies. 


The chemical industry accounted for 34 percent of total 
manufacturing investment in foreign countries, while the 
transportation industry came in second with 21.8 per- 
cent. 


IDIC attributed the fast growing outbound investment to 
increasing amounts of capital going to Great Britain, the 
United States, and Vietnam. 


However, domestic manufacturing investment dropped 
8.3 percent during the period to US$20.8 billion. 


As to cross-Taiwan Strait trade via Hong Kong during 
the January- October period of 1993, exports totaled 
US$15.3 billion, a 22.6 percent increase over the same 
period of 1992. 
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Imports from Hong Kong totaled US$1.44 billion, down 
3.1 percent from a year earlier. The US$13.8 billion 
trade surplus in Taiwan's favor represented a growth of 
26 percent from the corresponding period of 1992, the 
IDIC statistics showed. 


Economics Minister on GATT Membership 


Ties Issue to Rice Imports 


OW0812144693 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 5 
Dec 93 


[From the “Hookup” program] 


[Excerpt] According to Economics Minister Chiang 
Ping-kun, it is still too early for our country to discuss the 
issue of rice imports at present. However, Chiang Ping- 
kun indicated negotations regarding a country’s admis- 
sion to an organization involve mutual concessions. Our 
country need not join GATT in a hurry if our side 
determines, through evaluation, that the opening of our 
rice market as proposed by the other side will have an 
unbearable impact on our farmers’ rights and inter- 
estsses. 


Moreover, Chiang Ping-kun reiterated: The government 
will consider domestic industrial development and will 
never make concessions easily. [passage omitted] 


Calls Any Delay ‘Detrimental’ 


OW081!12145493 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 7 
Dec 93 


[From the “Hookup” program] 


[Text] Economics Minister Chiang Ping-kun said yes- 
terday [7 December]: Despite strong domestic pressure 
against opening up markets for rice and other agricul- 
tural products as a result of our application to join 
GATT, we must absolutely not delay our GATT entry. 
Otherwise, our country will miss a most favorable oppor- 
tunity to join GATT. Such a delay will be very detri- 
mental to our economic development in the future. 


Chiang Ping-kun indicated: Judging by the Uruguay 
Round of trade talks, tariffication for rice and other 
agricultural products has become an inevitable trend. At 
present, only Japan and South Korea are still fighting 
against this trend. However, the possibility of exempting 
rice from tariffication remains very slim. 


Chiang Ping-kun said: Only GATT accession can guar- 
antee our country’s position and interests in interna- 
tional economic relations and trade. Take the driving of 
a car as an example. We are protected only if we have a 
driver's license. Otherwise, our country’s interests in 
international economic and trading markets will merely 
come from the sympathies and favors of other countries. 
If we are excluded from competition among the GATT 
signatories, we will not have any guarantee at all. 
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Chen Wu-hsiung, director of economics and planning 
department of the Executive Yuan’s Council of Agricul- 
ture, indicated: At present, the Uruguay Round of trade 
talks remains uncertain. It is a bit risky to conduct policy 
analysis now. However, he said: The government has 
already formulated trade measures on rice in preparation 
for any future agreement reached during the Uruguay 
Round of trade talks. We have worked out three bottom 
lines to be adopted in mockup situations in order of their 
degrees of acceptability during negotiations. When it 
comes to signing a protocol on our GATT accession in 
the future, we will submit the document to the Legisla- 
tive Yuan and will simultaneously propose a corre- 
sponding agricultural program and a policy to protect 
farmers’ interests. 


The three bottom lines to be introduced during negotia- 
tions are: The first bottom line, to which we will give 
priority, is that we will not open up our rice market. If 
this 1s rejected, we will move on to the second line by 
following Japan’s model and allowing limited rice 
imports. He indicated: The government will insist on 
and fight for the model of allowing limited rice imports. 
If this effort still meets with failure, we will adopt the 
model of opening up our rice markets through tariffica- 
tion and introduce high tariffs. 


Farmers Protest Possible Rice Import Ban Lifting 


OW0812101193 Taipei CNA in English 0751 GMT 8 
Dec 93 


[By Debbie Kuo} 


[Text] Taipei, Dec. 7 [date as received] (CNA)—Leaders 
from 21 farmers associations around Taiwan gathered in 
Taipei Wednesday [8 December] to protest against the 
possibility the government will lift its ban on rice 
imports. 


The 80-odd farmers representatives urged the govern- 
ment not to sacrifice farmers’ interests for the sake of full 
membership in the General Agreement on Tariffs and 
Trade (GATT). 


The representatives said they would consider taking the 
issue to the street and staging islandwide protests if the 
government fails to give them a satisfactory response to 
a previous promise that the Taiwan rice market will 
never open to foreign imports. 


Despite pressure from local farmers, Economics Min- 
ister P.K. Chiang said Tuesday that Taiwan cannot 
afford to delay its entry into GATT. 


“Now is the best time for Taiwan to join the world trade 
body,’ Chiang said. 


Chiang reiterated that Taiwan must lift tariffs and pro- 
hibitions on agricultural products imports if it is to 
become a full member of GATT. 
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As an economy relying mainly on foreign trade, Chiang 
said Taiwan would be adversely affected if it remains 
outside the world trade body. 


Board of Foreign Trade (BOFT) officials added that 
Taiwan would face even greater international pressure to 
open its markets to other agricultural and industrial 
products if it held to the closed- door rice policy. 


A Council of Agriculture (COA) official said if Taiwan is 
forced to open its market to rice imports, the govern- 
ment will first allow limited imports of foreign rice and 
seek every possible avenue to protect the interests of 
domestic farmers. 


Meanwhile, a recent COA survey showed that Taiwan 
produced more rice than it needs, leaving little room for 
foreign imports. 


The survey showed that rice supply has outgrown 
demand since 1974, when the government began pur- 
chasing surplus rice from farmers. 


To digest the excess rice, the government established the 
Rice Equilibrium Fund. Devised as subsidies to rice 
farmers, the fund has to be used for the export of rice at 
a price much lower than its production cost or for 
turning the rice into livestock feed. 


The fund registered a deficit of NT$94.6 billion [New 
Taiwan] (US$3.5 billion) as of June, 1991, the survey 
showed. 


Despite the government's continued urgings for farmers 
to switch from rice to other cash crops, a rice surplus 
continues to plague the island. 


Rice harvests declined from 2.48 million metric tons in 
1983 to 1.7 million metric tons in 1992, but decreased 
domestic consumption still created large stockpiles, the 
survey indicated. 


Each Taiwan farmer cultivates an average of 0.8 hectares 
of rice paddy per year, compared with 114 hectares per 
year cultivated by American farmers. 


Taiwan farmers spend US$506 to produce a metric ton 
of rice, compared with only US$117 in Thailand and 
US$143 in the United States. 


Under these conditions, local rice farmers will lose out if 
the import of foreign rice is allowed, the survey showed. 


Taipei, Jakarta To Boost Energy Cooperation 


OW08 12095493 Taipei CNA in English 0759 GMT 8 
Dec 93 


[By Y. C. Tsai] 


[Text] Taipei, Dec. 8 (CNA)}—Taiwan and Indonesia 
pledged to strengthen energy cooperation in their fourth 
ministerial-level joint energy conference in Taipei 
Wednesday [8 December]. 
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Economic Affairs Minister P.K. Chiang and Indonesia's 
Energy and Mineral Minister 1.B. Sujana presided over 
the annual meeting, which 1s held alternately in Jakarta 
and Taipei. 


Chiang said that the economic relationship between the 
two countries 1s complimentary in nature. Indonesia 
boasts abundant agricultural and mineral resources, 
while Taiwan lacks natural resources and has a very high 
population density, he elaborated. 


Bilateral trade has expanded considerably in the past few 
years, he noted. 


Statistics show that bilateral trade between the two 
countries totaled US$2.62 billion in 1992, a 7.4 percent 
increase over 1991. Of the 1992 trade volume, Taiwan's 
imports from Indonesia reached US$1.47 billion. 


Indonesia 1s Taiwan's third largest supplier of crude oil, 
next only to Saudi Arabia and Oman. Taiwan imported 
14 million barrels of crude oil from Indonesia last year, 
which accounted for 9 percent of the total crude oil 
imports. 


In addition, coal trade also grew substantially. Taiwan's 
coal imports from Indonesia, which jumped from 
$50,000 metric tons in 1989 to 3.08 million metric tons 
in 1992, amounted to 3.22 million metric tons in the first 
ten months of this year, comprising 15.5 percent of the 


aggregate imports. 


Another important import item from Indonesia is lique- 
fied natural gas (LNG). Taiwan has imported an annual 
average 1.5 million metric tons of LI.G from Indonesia 
since 1990 and planned to increase this amount by 
460,000 metric tons in 1994. 


Moreover, Taiwan manufacturers have invested US$3.9 
billion in the Southeast Asian country as of the end of 
1992. after Japan and Hong Kong. 


Judging from these figures, the economics minister said 
he saw “extremely good” prospects for future coopera- 
tion between the two countries. 


Minister Sujana pointed out that the results of coopera- 
tion in the energy sector “have been growing satisfacto- 
rily well to the mutual benefit for the two countries” 
since the first meeting in 1990. 


The Indonesian minister expressed his welcome to 
Taiwan investments, saying Taiwan's advanced 
hydropower generation capability could help develop 
Indonesia's power generation industry. 


He also invited Taiwan investors to join in refinery 
ventures and petrochemical projects in his country. 


“We should continue to look for ways and means to 
further enhance our cooperation,” he stressed. 
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Three Satellites To Be Launched in Next 15 
Years 


OW 0712133893 Taipei CNA in English 0817 GMT 7 
Dec 93 


[By Lilian Wu] 


[Text] Taipei, Dec. 7 (CNA)}—Taiwan will launch a 
scientific satellite and two communications satellites in 
the next 15 years, a scientific official said Monday [6 
December]. 


Kuo Nan-hung, chairman of the National Science 
Council, said that the first satellite will be used for 
communications experiments and photography of Tai- 
wan’s coastal waters. 


The first satellite could be launched as early as late 1997, 
he added. 


Kuo detailed the satellite plans at an international con- 
ference on aerospace science and technology which 
opened Monday at National Cheng Kung University in 
southern Taiwan. 


Scientific professionals from 16 countries, including 
Japan, Russia, Canada and the United States, are par- 
ticipating in the three-day conference. 


Government To Set Up Service Liberalization 
Team 


OW 0712133993 Taipei CNA in English 0822 GMT 7 
Dec 93 


[By Y.C. Tsai] 
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[Text] Taipei, Dec. 7 (CNA)}—The government has 
decided to establish a task force under the Council for 
Economic Planning and Development (CEPD) to pro- 
mote liberalization of Taiwan’s service industry, CEPD 
Chairman Hsiao Wan-chang said Tuesday [7 
December]. 


Hsiao pointed out that the government will overhaul all 
related laws and map out a timetable for service sector 
liberalization, which has become a world trend. 


Worldwide trade opportunities in services might top 
U.S.$3 trillion once the Uruguay Round talks of the 
General Agreement on Tariffs and Trade (GATT) reach 
an agreement to regulate the service sector, he noted. 


Moreover, he stressed, service liberalization will help 
promote Taiwan as an Asia-Pacific business operations 
center, thereby playing a very important role in Taiwan's 
future economic development. 


The task force, to be composed of officials from the 
Ministry of Finance, the Ministry of Economic Affairs, 
the Central Bank of China, the Council of Labor Affairs, 
and the Taiwan Provincial Government as well as 
scholars and academics, will be headed by CEPD Vice 
Chairman Hsueh Chi. 


Hsueh said the task force will place top priority on four 
major service categories including transportation and 
warehousing, telecommunications, the financial sector, 
and industrial and business services. 


Liberalization will gradually lead to the private sector's 
control of businesses in the four categories, he said, 
adding that the government may also consider allowing 
foreigners to do business in domestic real estate and 
mass media. 
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Hong Kong 
Further Comment on Legislation Gazetting, Talks 


Commentary Blames UK for ‘Impasse’ 


OW 0812084993 Beijing XINHUA Domestic Service in 
Chinese 0159 GMT 8 Dec 93 


[Commentary by XINHUA reporter Duanmu Laidi 
(4551 2606 0171 1229): “British Side Deliberately 
Pushes Sino-British Talks Into an Impasse”’] 


[Text] Beijing, 8 Dec (XINHUA)—The 17th round of 
Sino- British talks on the arrangements for the 1994-95 
elections failed to reach any agreement because of unex- 
pected troubles brought about by the British side. Later, 
Governor Chris Patten of Hong Kong flagrantly 
announced that he would formally “gazette” the partial 
draft legislation on 10 December and submit it to the 
Legislative Council [Legco] on 15 December. This move, 
which will push Sino- British talks to an impasse, fully 
demonstrates the long- premeditated intention of the 
British side to terminate the talks unilaterally when 
opportunities present themselves. 


In an attempt to maintain long-term stability and pros- 
perity in Hong Kong, strive for a truly smooth transition 
of Hong Kong in 1997, and protect the long-term inter- 
ests of the 6 million Hong Kong compatriots, the Chi- 
nese Government not only agreed to hold talks with the 
British side on the 1994-95 elections but exerted its 
utmost efforts during the talks, striving to reach an 
agreement with the British side which is beneficial to the 
future of Hong Kong. For this purpose, when the nego- 
tiations progressed slowly, the Chinese side put forward 
a suggestion of “separate treatment,” designed to solve 
easier problems first and difficult ones later; that is, both 
parties would strive to reach an agreement on the easier 
problems regarding arrangements for the elections to 
district boards and the two municipal councils, and then 
discuss the more complicated ones concerning arrange- 
ments for the 1995 Legco elections. As everyone can see, 
such a practice—which is beneficial to reaching an initial 
agreement—demonstrates a very flexible attitude taken 
by the Chinese side to achieve a breakthrough in the 
talks, which was confirmed by public opinion in Hong 
Kong while commenting on this suggestion of the Chi- 
nese side. But, contrary to the sincerity shown by the 
Chinese side, the British side insisted on including in the 
talks the election methods for the 1995 Legco elections, 
thus preventing an agreement from being reached even 
on problems which otherwise would have been easier to 
solve. By doing so, Britain has demonstrated to the world 
that, despite being forced to hold one round of talks after 
another with China, it actually does not wish to solve the 
problem of ensuring a smooth transition of Hong Kong. 


It would be helpful to review the contention between 
China and Britain concerning the Hong Kong issue. In 
October 1992, Governor Chris Patten of Hong Kong, 
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who had just assumed his post, put forward a “constitu- 
tional plan” designed to make major changes in the 
current political system in Hong Kong. This “plan,” 
which is not in line with the Sino-British Joint Declara- 
tion concerning the Hong Kong issue, the principle of 
converging with the Basic Law, and the agreements and 
understandings already reached by China and Britain, 
caused a mighty uproar in Hong Kong where the situa- 
tion had been stable before. Mr. Chris Patten declared 
that the plan was aimed at giving more democracy to 
Hong Kong residents. Many people in Hong Kong and 
the mainland pointed out at that time: Over the past 150 
years, Britain has never thought of giving any form of 
democracy to Hong Kong residents. But today, when it 
has no other choice but to lose its rule over Hong Kong 
in the near future, Britain suddenly is raising a beautiful 
banner of democracy. However, behind this banner, Mr. 
Chris Patten’s purpose is to maintain—not in name, but 
in reality—British colonial rule after 1997 through such 
step-by-step moves. As for Mr. Chris Patten himself, 
Hong Kong is nothing but an arena for his election 
campaign, which will win him more so-called “demo- 
cratic scores” in his attempts to return to the political 
stage in Britain. 


The joint declaration must be adhered to despite the fact 
that some people among those who are in power in 
Britain today are dissatisfied with it; the Hong Kong 
Basic Law must not be violated, either, and the series of 
agreements and understandings reached between China 
and Britain on the Hong Kong issue must be respected in 
accordance with international practice. In this sense, 
Chris Patten’s “three violations” plan entirely disrupted 
the basis of mutual trust and cooperation between China 
and Britain for the Hong Kong issue. People cannot but 
doubt the sincerity of the British side as it proposed talks 
with China against such a background in the very begin- 
ning. Nevertheless, the Chinese side began talks with the 
British side out of consideration for the overall situation 
of realizing Hong Kong’s smooth transition and its 
long-term prosperity and stability. Of course, the talks 
must be based on the principle of “three convergences.” 
It is the Chinese side’s firm stand. 


The Chinese side adopted an attitude of exercising very 
great restraint and forbearance during the difficult talks 
that lasted as long as 17 rounds over a period of more 
than seven months, and made a series of vigorous efforts 
to promote the talks. It was disclosed that, in fact, the 
Chinese side adopted most of the British side’s views on 
the three specific issues it raised on the arrangement for 
elections of Hong Kong's district organizations. On the 
issue of the age eligible for voting, the Chinese side 
agreed to lower it from 21 to 18; on the issue of voting 
method, the Chinese side also agreed to adopt the single 
seat, single vote system for district boards and the two 
municipal councils; and on the issue of whether 
appointed legislative seats should be retained, in view of 
the fact that 18 out of the 19 district boards have 
requested retention of the appointment system and that 
directly elected legislators do not adequately represent 
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certain areas, the Chinese side maintained that an appro- 
priate percentage of appointed legislative seats should be 
retained, but the British side disagreed. To reach an 
agreement as early as possible, the Chinese side made 
another concession, suggesting that the method of 
expounding one’s stand frequently used during the talks 
be adopted and agreeing to let the British side cancel 
appointed legislative seats during the 1994 elections and 
to let the Hong Kong Special Administrative Regional 
Government decide on the number of appointed legisla- 
tive seats by itself after 1997 in accordance with the 
Article 98 of the Basic Law. All this clearly shows the 
sincerity of the Chinese side to settle problems and its 
flexibility in handling the problems. However, the Chi- 
nese side’s sincerity and concessions were construed by 
the British side as weak and susceptible to bullying. 
When an agreement was almost about to be reached, the 
British side raised a new issue, saying that the 1995 
elections for the Legislative Council must also include 
the voting method based on the single seat, single vote 
system for district organizations if an agreement was to 
be reached. The Chinese side expressed that the issue 
could be shelved for discussion later on. However, the 
British side found it unacceptable; it flagrantly 
announced that it was ordered to terminate the talks 
during the 17th round of talks. 


We have sufficient grounds to say the British side has 
had no sincerity toward the talks from the very begin- 
ning. People may discover that the threat to “break off 
the talks” has been heard almost all the time, from the 
first up to the 17th round of talks. Even though he did 
not have the courage to take action 1n the face of strong 
opposition of the vast numbers of Hong Kong people, 
Chris Patten had been eager to have a try from time to 
time. He almost always put pressure on the Chinese side 
prior to every Sino-British talks. Particularly on the eve 
of the 17th round of talks, the British side had dissemi- 
nated one news story after another to deliberately create 
an atmosphere for terminating the talks at any time. The 
British authorities in Hong Kong had also threatened 
again and again to submit the draft bill to the Legislative 
Council if the talks fail to achieve progress. Alternating 
between creating public opinion and making threat; 
advancing another step once the other side makes a 
concession; and terminating talks once the other side 
rejects the proposal—these are tricks played by old-line 
colonists which we have seen too much. 


Here we cannot but point out that as soon as the 17th 
round of Sino-British talks concluded and before the two 
sides reached an agreement, the British side, determined 
to place the Legislative Council above the governments 
of the two sovereign states of China and Britain, unilat- 
erally announced the submission of a part of the “Con- 
stitutional Reform” package to the Hong Kong Legisla- 
tive Council for discussion. This was an extremely grave 
step taken by the British side to deliberately sabotage the 
talks. As early as last April when China and Britain 
discussed the arrangements for holding talks on the issue 
of the 1994/95 elections, the Chinese Government had 
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specifically told the British side that if it submits the 
“Constitutional Reform” package to the Legislative 
Council before an agreement is reached between China 
and Britain, it would mean the British side has unilater- 
ally broken off the talks. The Chinese Government has 
upheld this position: Once the British side submits the 
“Political Reform Program” to the Legislative Council, 
either completely or partially, it would mean the British 
side has unilaterally closed the door of negotiations. The 
Chinese side will not make concessions on this issue of 
principle. 


The Sino-British talks have been pushed to a blind alley 
by the British side. However, no matter what happens. 
the Chinese Government will do its utmost to maintain 
Hong Kong’s economic prosperity and social stability 
and achieve a smooth transition in 1997 to make this 
“Jewel of the Oriental” more dazzling, and, on the other 
hand, people who harbor ulterior motives on Hong Kong 
will end up empty handed. This is entirely predictable. 


Editorial on Patten’s ‘Monstrous Lies’ 


HK0812073093 Hong Kong WEN WEI PO in Chinese 
7 Dec 93 p 2 


[Editorial: “Chris Patten Is Again Telling Monstrous 
Lies”’] 


[Text] In the Legislative Council [Legco] on 2 December, 
when Chris Patten outrageously announced his intention 
of tabling the so-called constitutional bill to the Legco, 
by mixing up black and white and confusing right and 
wrong, he twisted the cause of the breakdown of talks in 
an attempt to shirk the responsibility and put the blame 
on the Chinese side. On 3 December, the Hong Kong and 
Macao Affairs Office [HKMAQO] issued a statement 
which cited irrefutable facts and revealed that just when 
an agreement was in sight thanks to the big compromises 
and concessions made by the Chinese side, the British 
side deliberately brought tn the issue of the 1995 Legco 
election to make the situation complex. Having ruined 
the opportunity for reaching an understanding, they left 
the negotiating table in a huff. Chris Patten vilified the 
HKMAO’s statement as being “partial” and told another 
two monstrous lies: First, that it was the British side 
which had first proposed constitutional talks: and 
second, that the stand of the Chinese side “was changed” 
after the 15th round of talks. But these two monstrous 
lies cannot withstand the verification of facts. 


First, who proposed constitutional talks on the 1994-95 
elections first? The Chinese side did. As early as the end 
of 1991, the Chinese side reminded the British side that 
they should consult and talk with the Chinese side about 
the arrangements for the 1994-95 elections at an early 
date. But the British side changed its policy toward 
China and suddenly announced at the end of 1991 that 
David Wilson would soon be relieved of office, without 
naming anybody as his successor, thus causing procras- 
tination in handling this issue. In April 1992, Britain's 
Conservative government remained in power after the 
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general election and appointed Chris Patten as governor 
of Hong Kong. After Patten assumed office, the Chinese 
side repeatedly urged him to consult the Chinese side on 
the election issue, but he hummed and hawed and 
evaded the issue with all kinds of excuses. At their 
meeting on 20 August, Zhou Nan specially reminded 
him that he should cooperate closely with the Chinese 
side to achieve a smooth transition in the run-up to 1997 
and that he should follow all the stipulations in the 
relevant Sino-British agreements to ensure that the 
development of Hong Kong in various fields in future 
would converge with the Basic Law. Even on 3 October, 
a few days before Chris Patten dished out his constitu- 
tional reform package on 7 October, Lu Ping reminded 
him that he should not make any decision on the election 
issue until he had consulted the Chinese side and the two 
sides had reached agreement. But Chris Patten ignored 
the Chinese side’s repeated requests for consultations 
and negotiations on the 1994-95 election arrangements 
and dished out the “three- violations” package by way of 
a surprise attack, which directly sabotaged the mecha- 
nism of consultations and negotiations by the Sino- 
British Joint Liaison Group provided for in Annex II of 
the Joint Declaration. Thus it can be seen that it was the 
Chinese side which first kept calling for consultations 
and negotiations between China and Britain on the 
1994-95 election arrangements, while Chris Patten has 
all along been making premeditated moves to sabotage 
the mechanism of normal consultations and negotiations 
between China and Britain. In February 1993, the Chi- 
nese side made an active effort through diplomatic 
channels to urge the British side to solve the problem by 
way of diplomatic talks between the two governments, 
but the British side kept saying that they were going to 
have Patten’s proposals gazetted. Sure enough, Chris 
Patten brazenly resorted to gazettal just as China and 
Britain were going to reopen their diplomatic talks, thus 
shutting the door to the talks. Even under such circum- 
stances, the Chinese side, in order to get the British side 
back to the negotiating table, still expressed willingness 
to talk with the British side, though the latter had 
barefacedly “taken action before talking.” When inviting 
Robin McLaren to a meeting on 7 April, Jiang Enzhu 
delivered a five-point statement from the Chinese side. 
One of the points was that before China and Britain 
reach agreement, if the British side should table the 
proposals in Legco, that would again indicate that the 
British side 1s totally insincere about the talks and would 
mean the breaking off of the talks. The Chinese side 
would not be to blame for it. Obviously, it was the 
Chinese side who first proposed talks on the constitu- 
tional system with the greatest sincerity and let the talks 
materialize despite procrastination under all kinds of 
excuses and the creation of various obstacles by the 
British side. It was the British side who procrastinated 
and obstructed and sabotaged the talks. How can one tell 
monstrous lies about this and confuse black and white? 


Second, was China’s stand “changed” after the 15th 
round of talks? No. The fact is that at both the 16th 
round and the 17th round, the Chinese side time and 
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again stated that the proposals they had put forward at 
the 15th round were unchanged. At the 17th round, the 
Chinese side presented the written version of an agree- 
ment entirely in accordance with the proposals put 
forward at the 15th round, without a single word altered. 
This written agreement satisfied the requirements raised 
by the British side earlier, but the British side still went 
ahead with flagrantly announcing the termination of the 
so-called “first-stage” talks. It is thus clear which side 
went back on its stand, and Patten’s monstrous lies can 
in no way confuse or twist this fact. 


The process of Sino-British talks fully proves that the 
Chinese side has always shown the greatest sincerity in 
cooperating with the British side, but the British side 
sees the Chinese side’s sincerity as a sign of being weak 
and easy to bully. They constantly repaid kindness with 
malice, reached for a yard after taking an inch, and, in 
the end, unilaterally put an end to the talks. Facts 
indicate that the British side must take full responsibility 
for the breakdown of the talks. These facts also testify to 
the keen insight and perception of Deng Xiaoping in 
predicting | 1 years ago that those who would cause chaos 
in the transitional period “will mainly be the British.” 


XINHUA Official: Talks Will Not Resume 


11K0812055693 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Dec 93 pp 1, 6 


[By Linda Choy and Louis Won] 


[Text] China will “under no circumstances resume the 
talks” with the British Government on Hong Kong's 
electoral arrangements, a Chinese official in the territory 
said yesterday. Speaking after a meeting of the local 
delegates to the National People’s Congress (NPC), the 
assistant director of Xinhua (the New China News 
Agency), Lee Wui-ting, said the British side should bear 
responsibility for this. Asked if there was any chance for 
the two sides to return to the negotiation table, Mr Lee 
said: “This 1s out of the question.” His remark was the 
strongest from a Chinese official since the governor, 
Chris Patten, announced last Thursday that he would 
table part of his political reform package to the Legisla- 
tive Council [Legco] on December 15. 


Although various Chinese officials blamed the British 
side for bringing the talks to an end unilaterally, there 
has been no official announcement that negotiations 
were over. However, a local pro-Be1jing political group 
and the Ambassador to Britain yesterday made state- 
ments which indicated that the Chinese side had 
assumed a permanent breakdown was in effect. It 
appeared that China had stepped up preparations for the 
takeover in 1997, with its officials and supporters 
lighting up their “stove’’, while the Hong Kong Govern- 
ment operates in its own kitchen. 


In a letter to British Foreign Secretary Douglas Hurd, the 
Democratic Alliance for the Betterment of Hong Kong 
(DAB) suggested that Mr Hurd and his Chinese counter- 
part, Qian Qichen, should mect as soon as possible to 
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discuss co-operation between the two sides under the 
new circumstances. Expressing dismay at the Govern- 
ment’s decision to introduce part of the reforms to the 
Legco, the DAB said that the move had dashed any hope 
that talks could continue to a fruitful conclusion. “Now 
that convergence is impossible in election arrangements 
before and after 1997, we can only hope that Britain and 
China will make their best efforts to co-operate in other 
areas crucial to Hong Kong’s smooth transition,” the 
group’s letter said. ““We urge the British Government to 
fulfil its promise in the Joint Declaration, and put 
long-term interests of Hong Kong people first when 
making any policy concerning Hong Kong.” 


In London, Chinese Ambassador Ma Yuzhen told busi- 
nessmen that British companies should not let their 
government's political differences with Beijing over 
Hong Kong stand in the way of trading with China. He 
urged British companies to profit from growing invest- 
ment opportunities afforded by China's burgeoning 
economy. He detailed multi-billion pound road, rail, air 
and sea projects planned over the next few years that 
could translate to lucrative contracts for British compa- 
nies. “We don’t want to see differences over Hong Kong 
affect our trade relations,” he told a conference at the 
Confederation of British Industry. 


The Sino-British Joint Liaison Group began talks in 
London yesterday with some brave words about progress 
but with no real expectation of any breakthrough in the 
current atmosphere. As the two sides met in the opulent 
splendour of the Locarno Suite at the Foreign Office 
there was plenty of light hearted banter with the British 
side asking the Chinese how they enjoyed the weather on 
a cold winter's day and the Chinese commenting that 
they did not find it too bad. The leader of the British side 
Hugh Davies commented: “We look forward to a full 
and productive discussion,” but for the Chinese side 
Ambassador Guo Fengmin seemed to have nothing 
similar to add. On the agenda for this 28th round of talks 
are the defence lands, civil service issues, investment 
promotion and protection along with visa abolition 
agreements and discussion on travel documents. 


NPC delegates yesterday suggested that the Chinese 
Government expand the Preliminary Working Com- 
mittee (PWC), China’s working panel for the formation 
of the post-1997 Special Administrative Region (SAR) 
government, to cope with the increasing workload. The 
PWC will open its second plenary session in Being 
tomorrow. The NPC delegates urged that China to start 
practical preparations for the re-establishment of the 
political system after the transition, when everything set 
out by the British would be revamped. [sentence as 
published] The Xinhua chief, Mr Lee, said this should 
include the formation of the Legislative Council, District 
Board and the two municipal councils, namely the 
Urban Council and the Regional Council. 


Although the NPC delegates, who are the lawmakers in 
China, saw a more important role of the PWC during the 
transition, Mr Patten cast doubt on its credibility. He 
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said nobody believed the PWC has the same credibility 
of the Legislative Council and it was “very odd” for 
Beijing to say it would take account of the PWC’s views. 
Mr Patten said the Legislative Council was a credible 
institution and he was sure that proposals that emerged 
from it would enjoy public support. “And | don’t believe 
that if those proposals emerged without an agreement 
with China, that will mean they will necessarily be 
overturned in 1997 because I'm sure we'll produce a 
Legislative Council which is very broadly balanced,” he 
said. Mr Patten said he was hopeful the talks could 
continue. “There is an expression while there's life, 
there’s hope, and I'll go on hoping.” he said. “But you 
have to be realistic as well. We have responsibilities to 
the people of Hong Kong to arrange the elections.” 


Zhou Nan: PWC To Expedite Preparations 


11K0812112293 Hone Kone TA KUNG PAO in Chinese 
8 Dec 93 p 2 


{[Report: “Zhou Nan Talks About Preliminary Work 
Committee Work”} 


[Text] Zhou Nan. director of XINHUA NEWS 
AGENCY Hong Kong Branch. during his trp to Beying 
to participate in the Second Plenary Session of the 
Preliminary Work Committee [PWC], said that the 
Chinese side can no longer stoop to compromise and 
negotiate with the British side and that the thing to do at 
this moment can only be to expedite the work of the 
PWC and decide the priorities and key points of the 
work to be done. 


Zhou Nan yesterday flew from Hong Kong to Bering. He 
told reporters on the plane that the Chinese side does not 
have any more illusions about reopening negotiations 
and has made up its mind to expedite the work of the 
PWC. 


Regarding the Hong Kong governor's words about 
wanting to open the 18th round of talks. Zhou Nan said 
the words were superfluous. Zhou Nan said: “What else 
can we discuss under the current conditions’? Do you 
want China to keep stooping to compromise?” 


Zhou Nan reflected on the history since 1982, when 
China and Britain started talks on Hong Kong's future, 
to the current time. He pointed out that, in fact, Britain 
has always been reluctant to return Hong Kong to China 
and that from the time when it said it wanted to 
exchange sovereignty for administrative right, to 
recently when it said it wanted to quicken the so-called 
pace of democracy in Hong Kong, it has been acting for 
one and the same purpose. But China is firm and 
unswerving on regaining Hong Kong and resuming sov- 
ereignty. Zhou Nan said that since the British side has 
repeatedly violated the agreements and understandings 
already reached by both sides and undermined the talks, 
the Chinese side can only make other preparations. He 
said that one of the key points of the PWC mecting 1s to 
discuss the method of forming the first Legislative 
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Council [Legco] for the Hong Kong Special Administra- 
tive Region [SAR]. Zhou Nan said: “As far as I can see, 
this 1s the only way under the current conditions.” 


Zhou Nan said that at this time when the British side has 
undermined the talks, the PWC meeting has great signif- 
icance and will decide on the key points and priorities of 
work to be done. 


In addition, Zhu Yucheng, deputy director of XINHUA 
NEWS AGENCY Hong Kong Branch, yesterday went to 
Kai Tak Airport to bid farewell to the members of the 
“Beijing Olympic Bid Committee,” which had con- 
cluded a visit to Hong Kong. He told reporters at the 
airport: “At present, the British side has already under- 
mined the talks and our attitude is very clear. That is, we 
will do our work resolutely according to the Sino-British 
Joint Declaration and the provisions of the Basic Law 
and we will expedite the work of the PWC.” Zhu 
Yucheng pointed out that because the British side has 
unilaterally stopped the talks, the Chinese side therefore 
has no more illusions about the British side. 


Patten Urges Not Relying on PWC Advice 


HK0812065893 Hong Kong THE STANDARD in 
English 8 Dec 93 pp 1, 4 


[Text] Governor Chris Patten has urged China not to 
rely on the advice of the Beying-appointed Preliminary 
Working Committee (PWC) in deciding the fate of Hong 
Kong's legislature after 1997. Patten, in a long-running 
tit-for-tat with maverick PWC members, said the body 
lacked the credibility to offer sound advice on the 
territory's political future. Beijing has vowed to conduct 
fresh elections in all three tiers of Hong Kong's govern- 
ment after 1997. And it has decided to elevate the 
political status of the PWC to its key advisory body on 
transitional issues in the run-up to the transfer of sover- 
eignty. 


Patten yesterday indicated it would be hard for China to 
justify dissolving the legislature in 1997 in the absence of 
Sino-British co-operation on political reform. “I'm sure 
that the (constitutional arrangements) that emerge from 
our Legislative Council, which is firmly rooted in the 
community and which ts a credible institution, will enjoy 
the support and understanding of the people of Hong 
Kong,” he said. “I think it 1s very odd for some Chinese 
officials to say we should dismiss the Legislative 
Council, that we shouldn't take any notice of it, even 
though it 1s a credible institution which has been voted 
for by the people of Hong Kong. And yet ... (Chinese 
officials) say they are going to take account of the views 
of the PWC, which I don't think anybody believes has 
the same credibility as the Legislative Council,” Patten 
said. 


PWC members, many of them Hong Kong delegates, 
began arriving in Being yester day for a three-day 
plenary session, where they will discuss the formation of 
the post-1997 legislature and the appointment of the 
territory's first Chief Executive. Hong Kong delegate 
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Maria Tam expressed disappointment at the collapse of 
the Sino-British talks, saying Britain’s tough stance 
would not facilitate co-operation. Tam said it was hard 
to imagine a Legislative Council with the life as short as 
only one year and 10 months, since China was deter- 
mined to conduct fresh elections after the hand-over in 
1997 if Patten tabled his constitutional reform bill as 
planned. She believed most Hong Kong people were not 
aware of the gravity of a situation. “The civil service is 
another problem. We have to consider how to make 
proper and stable arrangements for its future,” Tam said. 


Former UK Diplomat Cited on Hong Kong Policy 


OW 0812173393 Beijing XINHUA in English 1719 
GMT 8 Dec 93 


[Text] London, December 8 (XINHUA)—A senior 
British ex-diplomat today expressed strong opposition to 
Britain’s confrontation with China on Hong Kong, 
saying that that is “a highly self-defeating policy.” 


Speaking at a House of Commons Foreign Affairs Com- 
mittee meeting, Sir Percy Cradock, former foreign policy 
adviser to Prime Ministers Margaret Thatcher and John 
Major, said that if Britain refused to back down on Hong 
Kong, then it would be “indefensibly reckless.” 


“Unilateral action and confrontation with China would 
be more damaging to Hong Kong in its special circum- 
stances than a negotiated settlement,” he commented. 


He warned that by insisting on regarding an extension of 
democracy in Hong Kong as the only virtue worth 
pursuing, Britain is in fact risking undermining democ- 
racy, the rule of law and the attributes of a liberal society 
in Hong Kong. 


“If the effect of instituting an extension of democracy in 
the face of violent Chinese opposition is only to provoke 
a vicious backlash and damage the longer-term prospects 
for democracy, as well as endangering other freedoms 
and stability itself, then the virtue ceases to be one and 
becomes a serious defect,” he said. 


He noted that China was serious when it said it would 
dismantle Hong Kong’s legislature in 1997 if Hong Kong 
Governor Chris Patten unilaterally pushes ahead his 
plan for constitutional reforms. 


As a result, he said, “Hong Kong would be worse off at 
the end of the day than when we began.” He added, “We 
are embarking on a highly self-defeating policy.” 


Cradock was a China expert and took part in the 1984 
negotiations with China on the Sino-British Joint Dec- 
laration on Hong Kong. This was the second time he 
spoke against confrontation with China after the 17th 
round of China-Britain talks ended in deadlock and 
Chris Patten threatened to submit unilateral reform 
proposals to the Hong Kong Legislature Council. 
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In an interview with BBC radio last weekend, he noted 
that Patten’s policy would only be detrimental, instead 
of beneficial to the people of Hong Kong. 


If Britain took unilateral action in spite of China's 
opposition, it would be very irresponsible and very 
harmful to Hong Kong, he said. 


Di 


HK0812070293 Hong Kong THE STANDARD in 
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Liberal Party Chief ‘Disappointed’ in PRC-UK 
plomacy 


{Article by Liberal Party Chairman Allen Lee] 


[Text] Never in my political experience have I been as 
weary and disappointed as I am today after eight months 
of fruitless British and Chinese negotiations on the Chris 
Patten reforms. In this line of business you are supposed 
to take the ups along with the downs—the slings and 
arrows—thinking the odds even out over time. 


Soon after the Governor announced his proposals in 
October 1992 to the fury of China, my colleagues and I 
had been travelling to and fro, invited or not, to plead 
the case of Hong Kong. Now the shuttle and the music 
must stop. Though, at the back of my mind I suspected 
that our concerns were not the primary pre-occupation 
of China and Britain, I nevertheless hoped that through 
cajolery, exhortation and simple nagging we could prod 
the present and future sovereigns to forget for a moment 
their national pique and settle their differences for their 
sake and ours. Diplomacy means reconciling differences 
and accentuating the positive. But instead of doing that, 
the British and Chinese seemed more intent on scoring 
propaganda points over these eight months. 


Even at a late hour we seriously considered salvaging the 
negotiations by supporting conditionally a deferment of 
the partial bill. After a long, hard session we came to the 
sad conclusion that a deferment would not break the 
deadlock, given the unyielding positions taken by the 
two sides in recent rounds. We would have backed any 
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action that could have a reasonable chance of success but 
would not grasp at illusions any longer. 


Now we have to steel our selves for the kind of uncer- 
tainty that the Joint Declaration is supposed to spare us. 
Though the Chinese say they will not be vindictive by 
talking their wrath out on us, we cannot be so sure or so 
sanguine. No one is going to suffer as much as the people 
of Hong Kong for the row between the sovereigns who 
have our future in their grip. 


We rely on China to help us curb crime, back us in the 
bid for the new airport and Container Terminal No 9 
and check illegal immigration. We also count on Britain 
to resolve practical problems in conjunction with the 
Chinese and not to erect new obstacles. Instead of being 
the impetus to mutual co-operation between the great 
powers, we have become an excuse for a running feud 
that is ostensibly about fair elections but is actually 
about British and Chinese rivalry and brink-manship. 


the bitter irony is that we did not initiate or ask for the 
clash which both sides are waging in our name. The 
tragedy 1s that the titans will continue to ignore our 
interests as they do battle which will inevitably force us 
to take sides. The political parties devoted to Hong Kong 
must not be drawn into the contest of will. My allegiance 
and that of my colleagues is to the territory, its people 
who seem not to have a champion in either Britain or 
China, or in its surrogates in Hong Kong. 


The press has asked me why I canvassed and coaxed in 
an effort to sustain the talks which flagged whenever 
Britain and China decided it was to their advantage to 
break their mutually agreed code of silence. | persisted 
because to give up was, and is, wrong, particularly in the 
campaign for a stable Hong Kong that has relied on its 
savvy to prosper and that, regrettably. has to depend on 
Britain and China to oversee its political future. I 
consider it the duty of all political leaders to induce the 
British and Chinese to fulfill their vows to us of “one 
country two systems” and smooth transition as spelt out 
in the Joint Declaration. | still hold that 11 1s joint British 
and Chinese sovereign obligation to deliver us to sta- 
bility in 1997 and beyond. To that end, I have written a 
letter to both governments, stating our hope and our 
anguish. 


END OF 
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